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CHINA’S STRATEGIC AIMS IN AFRICA

FRIDAY, MAY 8, 2020

U.S.-CHINA ECONOMIC AND SECURITY REVIEW COMMISSION
Washington, DC

The Commission met via videoconference at 9:30 a.m., Vice Chairman Carolyn Bartholomew
and Commissioner Andreas Borgeas (Hearing Co-Chairs) presiding.

OPENING STATEMENT OF VICE CHAIRMAN CAROLYN BARTHOLOMEW
HEARING CO-CHAIR

VICE CHAIRMAN BARTHOLOMEW: Good morning, and welcome to the fifth
hearing of the U.S.-China Economic and Security Review Commission's 2020 Annual Report
cycle. Thank you all for joining us.

Especially thanks to our witnesses for the time and effort that they have put into their
testimonies.

I would also like to thank the Senate Recording Studio for live streaming this event.

I would particularly like to express appreciation to the terrific Commission staff who
worked on this hearing: Will Green, Leyton Nelson, and Brittney Washington.

Over the past two decades, Africa has emerged as a centerpiece of China's international
strategy. Accordingly, China has significantly expanded its economic and political footprint
across the continent. Regional and global initiatives such as the Belt and Road Initiative and the
Forum on China-Africa Cooperation serve as mechanisms for Beijing to promote its
development model and foreign policy agenda.

Forty-four of Africa’s 54 countries have signed onto the Belt and Road Initiative, and
China has emerged as the leading financier and builder of infrastructure projects across the
continent. China is also rapidly building up its presence in Africa's fast-growing digital economy
and has dominated the construction of Africa’s telecom infrastructure.

For the Chinese government, the advantages of engaging with Africa are clear. China has
used its investment in Africa to gain access to the continent's vast commaodity resources,
including oil, precious metals, and minerals crucial to the production of emerging technologies
such as electric vehicle batteries. Africa also represents an attractive market for China's
construction firms, which face excess capacity at home and are eager to find new outlets.

However, many times the benefits of these projects do not flow to the broader African
workforce. China's funding of Africa's infrastructure projects also often comes with
requirements that borrower countries select Chinese suppliers, making it more difficult for other
countries, including the United States, to participate in Africa’s infrastructure projects.

Beijing has also been able to leverage its engagement in Africa into support on the
international stage. For instance, China has used its presence in Africa to isolate Taiwan
diplomatically. All African nations, with the exception of Eswatini, have recognized Beijing
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over Taipei. African leaders have also expressed support for Beijing's territorial claims in the
South China Sea and made public statements in support of Beijing during the 2019 protests in
Hong Kong.

The consequences for Africa are mixed. While Africa has an immense need for
infrastructure that remains unmet, the projects that China funds are often selected through
opague means, exacerbating corruption problems. Moreover, China's funding comes at a price,
contributing to an unsustainable buildup of debt in many African countries. These lending
practices have led to accusations of a new colonialism, and in the wake of the economic
slowdowns caused by the COVID-19 outbreak, African countries have increasingly called for
debt relief. China has so far been silent to those requests, raising the question of whether the
United States and other international donors will be left footing the bill.

While China has publicized its humanitarian public health efforts in Africa during the
COVID-19 pandemic, many Africans are skeptical and have expressed concern that the
equipment donated by China may be of poor quality.

Today, our distinguished witnesses will address these important issues.

Before we start, a personal note, which is, in 2006, | actually spoke on China in Africa at
the American Enterprise Institute. At that time, | have to say some people were scratching their
heads and wondering why we should be paying any attention at all to this. So, it's very
interesting to me that now, 14 years later, we see that there are emerging challenges for America
with China's presence in Africa, and | really look forward to hearing our witnesses on this topic.

I'll now turn the floor over to my colleague and Co-Chair for this hearing, Commissioner
Andreas Borgeas.
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PREPARED STATEMENT OF VICE CHAIRMAN CAROLYN BARTHOLOMEW
HEARING CO-CHAIR

Good morning, and welcome to the fifth hearing of the U.S.-China Economic and Security Review
Commission’s 2020 Annual Report cycle. Thank you all for joining us, especially our witnesses
for the time and effort they have put into their testimonies. |1 would also like to thank the Senate
Recording Studio for livestreaming this event.

Over the past two decades, Africa has emerged as a centerpiece of China’s international strategy.
Accordingly, China has significantly expanded its economic and political footprint across the
continent. Regional and global initiatives, such as the Belt and Road Initiative and the Forum on
China-Africa Cooperation, serve as mechanisms for Beijing to promote its development model
and foreign policy agenda. Forty-four of Africa’s 54 countries have signed on to BRI, and China
has emerged as the leading financier and builder of infrastructure projects across the continent.
China is also rapidly building up its presence in Africa’s fast-growing digital economy, and has
dominated the construction of Africa’s telecom infrastructure.

For the Chinese government, the advantages of engaging with Africa are clear. China has used its
investment in Africa to gain access to the continent’s vast commodity resources, including oil,
precious metals, and minerals crucial to the production of emerging technologies such as electric
vehicle batteries. Africa also represents an attractive market for China’s construction firms, which
face excess capacity at home and are eager to find new outlets. However, many times the benefits
of these projects do not flow to the broader African workforce. China’s funding of Africa’s
infrastructure projects also often comes with requirements that borrower countries select Chinese
suppliers, making it more difficult for other countries, including the United States, to participate
in Africa’s infrastructure projects.

Beijing has also been able to leverage its engagement in Africa into support on the international
stage. For instance, China has used its presence in Africa to isolate Taiwan diplomatically: all
African nations have recognized Beijing over Taipei, with the exception of Eswatini. African
leaders have also expressed support for Beijing’s territorial claims in the South China Sea and
made public statements in support of Beijing during the 2019 protests in Hong Kong.

The consequences for Africa are mixed. While Africa has an immense need for infrastructure that
remains unmet, the projects that China funds are often selected through opaque means,
exacerbating corruption problems in Africa. Moreover, China’s funding comes at a price,
contributing to an unsustainable buildup of debt in many African countries. These lending
practices have led to accusations of a “new colonialism,” and in the wake of the economic
slowdowns caused by the COVID-19 outbreak, African countries have increasingly called for debt
relief. China has so far been silent to these requests, raising the question of whether the United
States and other responsible donors will be left footing the bill. While China has publicized its
humanitarian public health efforts in Africa during the COVID-19 pandemic, many Africans are
skeptical, and have expressed concern that the equipment donated by China may be of poor quality.

Today our distinguished witnesses will address these important issues. | will now turn the floor
over to my colleague and co-chair for this hearing, Commissioner Andreas Borgeas.
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OPENING STATEMENT OF COMMISSIONER ANDREAS BORGEAS
HEARING CO-CHAIR

COMMISSIONER BORGEAS: Thank you, Vice Chairman Bartholomew, and good
morning, everyone.

Thank you, particularly, to our witnesses for the time and effort they have put into their
testimonies.

Africa has been significant to Chinese foreign policy since the establishment of the
People’'s Republic in 1949. Throughout the Cold War, the Chinese Communist Party actively
promoted various nationalist and socialist movements in Africa, as proxies to support its overall
position on the continent, as well as to promote itself as a global leader.

Over the last 20 years, China has again emphasized Africa as a cornerstone of its foreign
policy and has made a significant and sustained commitment of resources and focus on the
continent. The CCP has become increasingly confident that it can provide a political and
economic model for Africa, as evidenced by its party-to-party training programs with African
partners. China has shown a willingness to intervene in African domestic politics in order to
protect its interests and shore up sympathetic elites.

Beijing is also contributing to the growth of digitally-enabled authoritarianism in Africa
through the sale of advanced surveillance technologies and is making a concerted effort to shape
African media to promote pro-China narratives.

China has even been able to garner African support for Chinese policies that have faced
international criticism, such as Beijing's mass internment of Uyghurs and other Muslim ethnic
groups in Xinjiang.

As Beijing's political and economic activities in Africa have increased, so, too, has its
military engagement. In 2018, China hosted the inaugural China-Africa Defense and Security
Forum in Beijing, a watershed moment in the context of Sino-African military ties.

The People's Liberation Army has been active in training the next generation of Africa's
officer corps for decades. China is a leading contributor to U.N. peacekeeping operations, a fact
not lost on African countries that prize the U.N.'s role in settling conflicts on the continent.
However, as our witnesses will attest today, it is notable that some of China's major
peacekeeping contributions have happened where Beijing has significant economic interests,
such as in South Sudan.

In 2017, China built its first overseas military base in Djibouti, despite having said in the
past that it would never establish an overseas military facility. This is eerily reminiscent of the
reputed statements regarding the South China Sea as well.

The question remains, as China's interests in Africa increase, when will it establish the
next phase? The ongoing COVID-19 pandemic presents new challenges for China-Africa
relations and may alter China's relationships and images on the continent. In recent weeks,
African leaders have spoken out against China in unusually frank terms for its reported
mistreatment of Africans living in China, including actions forcing evictions of some Africans
living in Chinese hotels and preventing Africans from entering restaurants and shops -- actions
ostensibly taken to stop the spread of the virus.

African leaders have also called for Chinese debt relief, in light of the global economic
slowdown caused by COVID-19. China has reacted by stressing themes of Sino-African
solidarity and has used the pandemic as an opportunity to enhance its image through relief efforts
and public diplomacy.
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The ultimate success of this campaign remains to be seen, but it is clear that China cannot
afford to allow COVID-19 to damage the reputation it has spent so long building in Africa and
risk jeopardizing its economic investments on the continent as a result.

This hearing will explore these issues and assess the implications of Chinese activity on
the continent for the United States. Our first panel today will provide an overview of China's
strategy toward Africa and the consequences of Beijing's political influence.

Before we begin, | want to let everyone know that today's testimonies and transcript will
be posted on our website at uscc.gov. Also, our next hearing on strategic competition with China
will be held on June 24th.

Thank you again for joining us today.

And with that, we will proceed with our first panel.

Back to you, Chairwoman.
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PREPARED STATEMENT OF COMMISSIONER ANDREAS BORGEAS
HEARING CO-CHAIR

Thank you, Vice Chairman Bartholomew, and good morning, everyone. Thank you, particularly,
to our witnesses for the time and effort they have put into their testimonies.

Africa has been significant to Chinese foreign policy since the establishment of the People’s
Republic in 1949. Throughout the Cold War, the Chinese Communist Party (CCP) actively
promoted various nationalist and socialist movements in Africa as proxies to support its overall
position on the continent, as well as to promote itself as a global leader. Over the last 20 years,
China has again emphasized Africa as a cornerstone of its foreign policy, and has made a
significant and sustained commitment of resources and focus on the continent.

The CCP has become increasingly confident that it can provide a political and economic model
for Africa, as evidenced by its party-to-party training programs with African partners. China has
shown a willingness to intervene in African domestic politics in order to protect its interests and
shore up sympathetic elites. Beijing is also contributing to the growth of digitally enabled
authoritarianism in Africa through the sale of advanced surveillance technologies, and is making
a concerted effort to shape African media to promote pro-China narratives. China has even been
able to garner African support for Chinese policies that have faced international criticism, such as
Beijing’s mass internment of Uyghurs and other Muslim ethnic groups in Xinjiang.

As Beijing’s political and economic activities in Africa have increased, so too has its military
engagement. In 2018, China hosted the inaugural China-Africa Defense and Security Forum in
Beijing, a watershed moment in the context of Sino-African military ties. The People’s Liberation
Army (PLA) has been active in training the next generation of Africa’s officer corps for decades.
Chinais a leading contributor to UN peacekeeping operations—a fact not lost on African countries
that prize the UN’s role in settling conflicts on the continent. However, as our witnesses will attest
today, it is notable that some of China’s major peacekeeping contributions have happened where
Beijing has significant economic interests, such as in South Sudan.

In 2017, China built its first overseas military base in Djibouti, despite having said in the past that
it would never establish an overseas military facility. The question remains, as China’s interests in
Africa increase, when will it establish its next base?

The ongoing COVID-19 pandemic presents new challenges for China-Africa relations and may
alter China’s relationships and image on the continent. In recent weeks, African leaders have
spoken out against China in unusually frank terms for its reported mistreatment of Africans living
in China, including actions forcing evictions of some Africans living in Chinese hotels and
preventing Africans from entering restaurants and shops—actions ostensibly taken to stop the
spread of the virus. African leaders have also called for Chinese debt relief in light of the global
economic slowdown caused by COVID-19. China has reacted by stressing themes of Sino-African
solidarity, and has used the pandemic as an opportunity to enhance its image through relief efforts
and public diplomacy. The ultimate success of this campaign remains to be seen, but it is clear that
China cannot afford to allow COVID-19 to damage the reputation it has spent so long building in
Africa and risk jeopardizing its economic investments on the continent as a result.
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This hearing will explore these issues and assess the implications of Chinese activity on the
continent for the United States.

Our first panel today will provide an overview of China’s strategy towards Africa and the
consequences of Beijing’s political influence.

But before we begin, | wanted to let everyone know that today’s testimonies and transcript will be
posted on our website, www.uscc.gov. Also, our next hearing, on strategic competition with China,
will be held on June 24.

Thank you, again, for joining us today. With that, we will proceed with our first panel.
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PANEL I INTRODUCTION BY VICE CHAIRMAN CAROLYN BARTHOLOMEW

VICE CHAIRMAN BARTHOLOMEW: Thank you very much.

Before I introduce the first panel, 1 would like to thank Acting Administrator for Africa at
the United States Agency for International Development for a statement that was provided to us.
It's Christopher Maloney. Thank you, Administrator Maloney, and we will be entering the
statement into the record.

Now I'll move to introducing our first panel.

First, we will hear from Ambassador David Shinn, a distinguished adjunct professor at
the Elliott School of International Affairs at the George Washington University. He previously
served for 37 years in the United States Foreign Service, including as Ambassador to Burkina
Faso under President Ronald Reagan and as Ambassador to Ethiopia under President Bill
Clinton. Ambassador Shinn will focus his testimony today on China's overall strategy for
Africa.

He last testified before the Commission in 2005. So, welcome back, Ambassador Shinn.
We look forward to your testimony.

After Ambassador Shinn, we'll hear from Yun Sun, Senior Fellow and Co-Director of the
East Asia Program and Director of the China Program at the Stimson Center. She's also a
Nonresident Fellow at the Brookings Institution. She has written extensively on the topic of
China and Africa. Ms. Sun will focus her testimony on Beijing's political influence on the
continent, including relationships the Chinese Communist Party has with African political
parties, as well as Chinese media influence.

She has testified before the Commission on numerous occasions, including, most
recently, in 2018. So, welcome back, Ms. Sun. We look forward to your testimony.

Finally, we will hear from Steven Feldstein, a Nonresident Fellow at the Carnegie
Endowment for International Peace. Prior to this role, he served as the Deputy Assistant
Secretary in the Democracy, Human Rights, and Labor Bureau in the U.S. Department of State,
where he had responsibility for Africa policy, international labor affairs, and international
religious freedom. Mr. Feldstein will focus his testimony on the implications of Chinese
advanced technology in Africa.

He has not testified before the Commission before, but we're eager to hear his insights.
Welcome, Mr. Feldstein, and we look forward to your testimony.

We're very pleased to welcome such an esteemed panel, and thank you again for being
here and giving us the benefit of your knowledge and your expertise.

As a reminder, please keep your remarks to seven minutes.

Ambassador Shinn, we'll begin with you.
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OPENING STATEMENT OF AMB. DAVID SHINN, ADJUNCT PROFESSOR,
GEORGE WASHINGTON UNIVERSITY

AMBASSADOR SHINN: Thank you very much, and it's a pleasure to join the
Commission again.

You mentioned the last time | spoke was in 2005. That was on China-Africa. So, the
Commission has been well ahead of the game on this particular topic.

I was given a half a dozen questions to deal with, and | want to just summarize my
responses to those half dozen questions.

The first one deals with, What does China want from Africa? In other words, what are its
basic interests in the continent? And | would suggest that there are five interests.

First, China wants access to natural resources. About 83 percent of all of China's imports
from Africa are either oil or minerals. And if you add in hardwood timber, the percentage goes
up to 96 percent.

The second interest is China sees Africa as a growing market for its exports, wants to
increase the percentage of exports that it sends to Africa, concerns foreign exchange for China.

It sees Africa as a growing market. It's the fastest-growing population in the world. And at least
until coronavirus, it was a population that had a lot of additional expendable income.

The third interest is China seeks the political support of as many African countries as
possible in organizations ranging from the U.N. General Assembly to the U.N. Human Rights
Council, to the World Trade Organization. An important corollary of that desire is to ensure that
every country in Africa recognized Beijing, and not Taipei, and as you already noted, only one
country on the continent, Eswatini, now recognizes Beijing (sic).

The fourth interest of China on the continent is, as China's interests and the number of
actual personnel increase who are resident or working or visiting the continent, as that grows,
China becomes subject to greater risks and threats on the continent, just like any other non-
African person or country would become. That includes threats like ordinary crime, a
kidnapping, being caught in civil conflict, terrorist attacks, pandemics like Ebola. All of these
are of concern to China and China's domestic audience. They want to ensure that these do not
harm either Chinese nationals or Chinese interests in Africa.

And the fifth, and the last, interest that | would argue that China has in Africa is a broader
strategy for expanding the Belt and Road Initiative, expanding Chinese influence globally, Africa
being a part of that.

Turning to those countries in Africa that are of special interest to China, China has
identified categories of countries that are of particular interest. It calls them comprehensive
strategic partners. And so far, in that category China has identified African Union as an
organization and nine countries: South Africa, Algeria, EQypt, Mozambique, Zimbabwe,
Ethiopia, Kenya, Sierra Leone, and Namibia. These countries are interesting because they are
not all obvious choices. South Africa, Algeria, Zimbabwe, and Nigeria have significant energy
and/or mineral resources, but the others do not. | would argue that Sierra Leone is a particularly
strange choice for this.

In terms of China's alignment with other U.S. competitors in Africa -- and I'll only
mention Russia; the others are not particularly significant in the grand scheme of things -- China
has aligned with Russia in terms of U.N. voting on African issues. That can be easily
demonstrated. Beyond that, there's not a great deal to show where China and Russia have
aligned in Africa, and, in fact, they're commercial competitors. They're particularly competitors
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when it comes to arm sales to the continent.

And organizations that China makes use of in Africa, there are quite a number of them,
but let me just highlight a couple of them. First, you have the China-Africa Cooperation Forum.
You have FOCAC. You also have a similar organization that deals with the Arab states and has
a number of African members. That is more Arab-focused than it is African-focused, but,
nevertheless, an important one. You have the African Union, a very important organization for
China to work through, and then, to a lesser extent, the League of Arab States, which has a
number of members in Africa; the Southern African Development Community, and the
Community of West African States. FOCAC and the African Union are the most important
ones.

Turning to African support for China in international fora, China prefers to seek the
support for its broader national goals in those international organizations where there is relatively
less Western influence. Hence, they don't work so much through the World Bank and the IMF.
They're looking to organizations like the United Nations, the various appendages of the United
Nations where China has relatively more influence; even the Security Council, where there are
three rotating African members on it at any given point in time.

And let me just wrap up by citing what | think are some of the areas where Congress
might be more active in terms of engaging with Africa.

One, 1 would suggest that there be more STAFFDELSs and CODELSs going to Africa; that
there be an increase in funding for the U.S. Export-Import Bank, and urge more of that funding
to go to Africa.

I would ask that the new U.S. International Development Finance Corporation earmark a
significant amount of its funding for Africa.

I would maintain funding for security reform and military training in those countries that
follow reasonable human rights practices, and provide additional urgent funding for combating
COVID-19 in Africa.

All of this to be followed with a congressional hearing dealing with COVID-19 and the
international response to it. Hopefully, the U.S. will have played an important role.

And finally, conduct a hearing on the growing African debt problem, as that will
underscore the relatively little American debt to Africa.

Thank you very much for your attention.
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PREPARED STATEMENT OF AMB. DAVID SHINN, ADJUNCT PROFESSOR,
GEORGE WASHINGTON UNIVERSITY
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China in Africa
Testimony before the U.S.-China Economic and Security Review Commission
David H. Shinn
May 8, 2020
China’s Strategy in Africa

China’s strategy for Africa has economic, political, and strategic components. It is also based on
a history of China’s support for African liberation movements and strong African backing in
China’s successful effort to replace Taiwan at the United Nations in 1971. While it is imperative
not to overstate the importance of Africa in China’s foreign policy, it is a fact that Africa,
especially Sub-Sahara Africa, occupies a higher priority in Beijing than it does in Washington.
Having said that, Africa holds a much lower priority in Beijing than the countries on China’s
periphery, the European Union, and the United States. In some respects, South Asia, the
Middle East, and Latin America are approaching, if not surpassing, Africa in China’s foreign
policy considerations.

But what does China want from Africa? First, it wants access to Africa’s natural resources.
About 83 percent of all African exports to China are oil and minerals. When you add timber to
the exports, the number jumps to 96 percent. In 2018, China imported 71 percent of its oil and
46 percent of its natural gas requirements. Those percentages are projected to increase. In
2018, China imported 18 percent of its oil from Africa, which is down from more than 30
percent of its oil imports from Africa just ten years ago. Today, China relies more on oil from
neighboring countries and the Middle East. On the other hand, exports to China of African
natural gas, which are now small, are likely to increase as a result of new discoveries in several
African countries. More importantly, minerals found in Africa, several of which are heavily
concentrated in the continent, are critical to China’s industrial economy and defense industry.
African countries account for more than 75 percent of global tantalum production, about 67
percent of cobalt production, 60 percent of platinum group production, and 50 percent of
manganese production. China is a major importer from Africa of these minerals. In 2017, for
example, 72 percent of China’s imported chrome ore came from South Africa alone. Africa is
also an important supplier of bauxite and copper for China.

Second, China sees Africa as a growing market for its exports and the earning of foreign
exchange. Africa has well over a billion people and has the fastest growing population in the
world. Most important, Africa has an increasing number of consumers with discretionary
income, at least pre-coronavirus. In recent years, China has become a significant service
provider by winning contracts for infrastructure projects, many of them financed by China, and
building Africa’s infrastructure with Chinese companies. It is necessary, however, to keep
China-Africa trade in perspective. While China is Africa’s largest trading partner, it accounts for
less than 5 percent of China’s global trade, although it constitutes about 15 percent of Africa’s
global trade. The trade is also heavily concentrated in Africa’s oil and mineral rich countries.
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Third, China seeks the political support of as many African countries as possible in organizations
ranging from the UN General Assembly to the World Trade Organization to the UN Human
Rights Council. Africa’s fifty-four countries constitute more than one-quarter of UN members.
Although they do not vote as a block, they tend to be more supportive of China’s position than
the United States’ position on issues at the UN and in other fora. This is especially true for
China’s core domestic concerns such as the treatment of Muslim minorities, Tibet, South China
Sea, Hong Kong, and human rights generally. In return, China often uses its position on the UN
Security Council to support issues important to African countries, especially when they are
being criticized by Western leaders. An important corollary of this interest is unreserved
African support for the “One China” principle. Today, only one African country—Eswatini—
recognizes Taiwan.

Fourth, as China’s interests and the number of its nationals increase in Africa, China is subject
to greater threats that it wants to minimize or avoid entirely. Pre-coronavirus, on any given day
it is estimated there are about one million Chinese working, living, and visiting in Africa. There
are probably at least 10,000 Chinese companies, most of them small private operations, in
Africa. These individuals, companies, and interests increasingly experience the same kinds of
attacks that other foreigners face on the continent. The threats include ordinary crime,
kidnapping, being caught in civil conflict, terrorist attacks, piracy, and pandemic disease. The
government of China and the Communist Party of China (CPC) are confronting, especially since
the evacuation in 2011 of almost 36,000 Chinese from Libya, more domestic pressure to protect
Chinese nationals and interests in Africa. This has resulted in a series of preventative and
proactive measures by companies and the government of China ranging from greater risk
aversion to employing private security companies.

Fifth, Africa is part of a broader strategy based on implementation of the Belt and Road
Initiative (BRI) to expand China’s economic, political, and military power. The establishment in
2017 in Djibouti of China’s first military base outside China is the most visible manifestation in
Africa of this goal. While the current focus is the consolidation of China’s economic ties along
the BRI, political and security relations are closely interwoven in this initiative. The People’s
Liberation Army Navy (PLAN) has expanded its reach in the Indian Ocean and the waters around
Africa by increasing the number of port calls. China is also continuing its engagement in UN
peacekeeping missions in Africa and its participation in the anti-piracy operation in the Gulf of
Aden and strengthening its military cooperation with African governments. These steps
strongly suggest that China intends to become a global power. Again, coronavirus may slow
down or even disrupt this effort and the BRI.

China’s Africa Policy Pronouncements

China’s most recent, comprehensive policy paper on Africa released in December 2015
generally reflects current policy. It includes Xi Jinping’s key themes of the “community of
shared future” and the “Chinese Dream.” Curiously, however, it makes no reference to the BRI,
which Xi Jinping announced in September 2013. The 2015 BRI Action Plan did mention Africa
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five times but only in the context of generic statements referring to “Asia, Europe and Africa.”
This underscores that Africa is a BRI afterthought, although China is now trying to engage the
African countries more vigorously. The guidance on security and military policy is generic,
focuses on what China is prepared to do for Africa, but offered no hint of its desire to establish
a military base in Africa.

Like policy papers prepared by other governments, China’s documents put the most positive
spin on the relationship with Africa and make no mention of several negative issues. For
example, the Africa policy paper discusses new loans but does not mention growing debt
concerns, including several highly indebted African countries where China provided a significant
amount of the financing. The debt problem has worsened since publication of the 2015 paper
and is destined to get much worse in the aftermath of coronavirus. Nor does the policy paper
discuss the large trade surpluses that China has with most African countries and the fact that
China imports raw materials from Africa, but exports almost exclusively finished goods to
Africa. These African concerns are publicly raised in South Africa and Kenya and privately
discussed more broadly. On the other hand, the paper does promise to strengthen quality
control over Chinese goods exported to Africa and enhance cooperation to protect the
environment, two areas where African civil society has been critical of China’s policy for years.

“China’s Military Strategy” white paper of 2015 only refers to Africa in passing and says the
PLAN will continue escort missions in the Gulf of Aden. The section on international military
cooperation also applies to Africa. China’s 2019 white paper on national defense contains few
references to Africa but announces principles that apply to the continent. It emphasizes
humanitarian assistance and disaster relief, participating in UN peacekeeping and anti-piracy
operations, playing a constructive role in resolving political disputes, jointly maintaining the
security of international sea passage, and responding to global threats of terrorism, cyber
security, and natural disasters.

African Countries of Special Interest to China

China has identified countries in Africa that are of special interest. In fact, China classifies
countries globally by category of partnership. In Africa, the top category is “comprehensive
strategic partnership.” Comprehensive means the cooperation is all-dimensional, wide-ranging
and multi-layered. Strategic means the cooperation is long-term, stable, and transcends
differences in ideology and social systems. So far, China has identified as comprehensive
strategic partners the African Union and nine countries: South Africa, Algeria, Egypt,
Mozambique, Zimbabwe, Ethiopia, Kenya, Sierra Leone, and Namibia.

These countries are interesting because they are not all obvious choices. South Africa, Algeria,
Zimbabwe, and Namibia have significant energy and/or minerals, but the other five do not. The
People’s Republic of China has important and long-standing ties, usually dating back to support
for liberation movements, with Algeria, Egypt, Mozambique, Zimbabwe, and Namibia, but its
earlier links with South Africa, Ethiopia, Sierra Leone, and Kenya were tentative at best. The
African countries represent a wide variety of political systems, although most of them seem to
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have close ruling political party ties with the CPC. Kenya, Sierra Leone, and Algeria are outliers
in this connection. China is an important trading partner with all nine countries, but it is the
largest partner only with South Africa, Kenya, Sierra Leone, and Ethiopia. Itis especially hard to
explain why Sierra Leone is a comprehensive strategic partner.

China has a lower level “strategic partnership” or “comprehensive cooperative partnership”
with a wider range of countries. They include Nigeria (oil), Angola (oil), Sudan (had substantial
oil until the independence of South Sudan), Gabon (oil), Republic of Congo (oil), Morocco
(potash), Guinea (bauxite), Senegal, Tanzania, and Djibouti. All these countries have significant
guantities of natural resources of interest to China except Senegal, Tanzania, and Djibouti.
Senegal is an inherently important country in West Africa. Tanzania has a long historical
relationship and important military ties. Djibouti permits China to operate a military base on its
territory. Surprising omissions from this list are the Democratic Republic of the Congo (minerals
and an important country in Central Africa), Ghana (oil and an important country in West
Africa), and Zambia (minerals and long-standing close ties).

China’s Alignment with U.S. Competitors in Africa

China does not seek allies in the manner the United States does. It develops “partnerships” by
offering political support and financial incentives. Arguably, the BRI is an effort by China to
align itself with America’s economic competitors, especially European countries, so that all
participants in the BRI compete more effectively against the United States globally. While
Africa is not the primary target, it is an arena of U.S.-Europe and U.S.-China commercial
competition. A case in point is Huawei’s highly successful campaign to capture most of the 4G
and 5G market in Africa and to make inroads in Europe. The BRI has aided Huawei’s effort in
Central Asia, South Asia, Europe, and Africa. Nevertheless, commercial competition is normal
and takes place among allies.

The more important concerns for the United States are political, ideological, and security
competition. Here, the Western countries generally remain aligned in Africa. There does not
appear to be any evidence that China is working with countries such as North Korea, Iran, Cuba,
and Venezuela to undermine American influence in Africa. For that matter, these countries are
not particularly active in Africa. Although Cuba has a significant legacy in Africa, it lost its
financial backing for operations in Africa after the breakup of the Soviet Union. Venezuela has
never been active in Africa and, in any event, is preoccupied with internal problems. Iran once
had strong ties with several African countries but has more recently been undercut by Saudi
Arabia and the United Arab Emirates. It also faces serious internal challenges. North Korea has
slowly been increasing its influence in Africa and is a country to watch, including the possibility
of collaboration with China.

The most important player in this context is Russia. But China and Russia are commercial
competitors in Africa, although China holds an overwhelming advantage. Russia’s trade, aid,
and investment pale in comparison to that from China. The one area where Russia leads by a
small margin is arms sales, mostly in North Africa. In any given year, China is usually the more
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important supplier of arms in Sub-Sahara Africa. Some of Russia’s engagement in Africa,
especially that conducted by the private Wagner Group, which has close ties to the
government, may give China pause. Wagner group activities in countries such as the Central
African Republic and Sudan may even be counter to Chinese interests.

Since 2016, China and Russia have usually voted the same way on African issues that have come
before the UN Security Council. Out of eleven votes on resolutions dealing with Africa, China
abstained on all of them while Russia abstained on nine and voted yes on two, both early in
2016. The United States voted yes on all eleven. There appears to be close consultation
between China and Russia on African issues that come before the Security Council.

China’s 2019 white paper on defense states that “the military relationship between China and
Russia continues to develop at a high level, enriching the China-Russia comprehensive strategic
partnership of coordination for a new era and playing a significant role in maintaining global
strategic stability.” The document goes on to highlight increased China-Russia security
cooperation and coordination. While none of this makes any reference to Africa, there are a
few straws in the wind that suggest growing China-Russia naval cooperation in Africa and the
wider Indian Ocean region. In November 2019, the South African navy hosted the Multinational
Maritime Exercise with vessels from the PLAN and Russian navy. The following month, Iranian,
Russian, and PLAN warships held joint maneuvers in the Indian Ocean. China has apparently
also allowed Russian warships to use the pier at its military base in Djibouti. So far, this seems
to be the extent of China-Russia military cooperation in Africa, but it is an issue that merits
close attention.

Organizations China Uses to Implement Its Africa Strategy

China works through a variety of organizations at the international, continental, and sub-
regional level to implement its Africa strategy. The most inclusive groups are the United
Nations and its specialized agencies, but more on that in the next section below. Some of the
other organizations were inspired by China such as the Forum on China-Africa Cooperation and
the China-Arab States Cooperation Forum. African and Arab countries created another set of
organizations: African Union, League of Arab States, Southern African Development
Community, Economic Community of West African States, Common Market for Eastern and
Southern Africa, and the Intergovernmental Authority on Development. A final category
includes member states from several continents, especially the Organization of Islamic
Cooperation and the Indian Ocean Rim Association. Although the degree to which China uses
these organizations to implement its Africa strategy varies widely, they all play a role.

The Forum on China-Africa Cooperation (FOCAC) is the premier coordinating mechanism for
China’s engagement with Africa. All African countries except Eswatini are members. It meets
every three years at the ministerial or summit level, alternating between Beijing and an African
venue. The seventh and most recent session took place in Beijing in 2018. Each meeting is
followed by a comprehensive three-year action plan and China’s pledge for new loans, grants,
and export credits. Trade, investment, infrastructure, and development assistance are constant
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FOCAC themes, but the priorities have changed over time. The action plan highlighted climate
change, poverty reduction, and think tank exchanges in 2009. The 2012 FOCAC underscored
the importance of peace and security cooperation, which has continued as a high priority.
China’s assistance for African industrialization was a central theme in 2015 while 2018
witnessed a return to more support for agricultural development and a focus on the BRI. In
2018, China pledged $S60 billion in loans, export credits, grants, and new direct investment over
the next three years.

African response to the FOCAC has generally been positive, although there are concerns that it
is too China-driven. With the passage of time, African countries have had a more significant
impact on the agenda. To some extent, this is a structural challenge. It is much easier for a
single country—China—to implement its goals than for fifty-three African states to do so
collectively. Many of the smaller African countries are also poorly equipped to follow up with
China on action items. In the final analysis, individual African countries have concluded that
their bilateral relationship with China is more important than working through the FOCAC.

The China-Arab States Cooperation Forum (CASCF) has twenty-two member countries, the
same membership as the League of Arab States. Ten of the members are African and all of
them are also members of FOCAC. Because the focus of CASCF is the Arab world and has
limited African membership, it is much less important than FOCAC. Foreign ministers from
member states meet every two years in China or one of the other member states. As of 2019,
there had been eight ministerial-level meetings and sixteen senior official meetings. CASCF
hosts some ten additional sub-groups such as the China-Arab Relations and China-Arab
Civilization Dialogue that generally meet every two years.

The 8" and most recent CASCF ministerial conference took place in Beijing in 2018 when the
theme was the BRI. China pledged $20 billion in loans for economic development and $3 billion
in loans for the financial sector. The action plan for 2018-2021 covers political, economic,
energy, environmental, agricultural, tourism, human resources, intellectual property, cultural,
educational, scientific, health, media, and people-to-people cooperation. In 2019, CASCF senior
officials met for the 16" time and the Strategic Political Dialogue for the 5t time. China
expressed appreciation for Arab support on Xinjiang-related issues and said it is ready to
enhance coordination with Arab states in countering terrorism and extremism.

The African Union (AU) represents fifty-five countries, including the Sahrawi Arab Democratic
Republic (Western Sahara), territory which Morocco controls. China does not recognize the
Western Sahara. The AU graduated from observer status to become a full member of FOCAC in
2011. But even before this development, China attached considerable importance to its
relations with the AU. China established a strategic dialogue mechanism with the AU in 2008;
at the second session the following year, AU Secretary General Jean Ping said the organization
would “continue to stand by China on major issues concerning China’s sovereignty and
territorial integrity.” This is music to China’s ears. In 2015, China established a permanent
mission to the AU in Addis Ababa and subsequently invited it to open an office in Beijing,
following the establishment by the United States of a permanent mission to the AU. Although
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the European Union and United States provide much more funding to the AU, China built its
new $200 million headquarters free of charge, a daily reminder of China’s benevolence. China
periodically makes significant contributions to the African Union’s peace and security budget.

Like the CASCF, the League of Arab States has ten African members although there is rarely a
unified Arab position on controversial issues. Nevertheless, China has cultivated the Arab
League since the early 1990s. President Hu Jintao’s 2004 meeting with Arab League members
resulted in the creation of the CASCF. XilJinping made a major speech on China-Arab relations
at the Arab League headquarters in 2016. The Arab League’s secretary general, during a visit by
China’s foreign minister in 2020, said the organization understands China’s position on Xinjiang
and opposes any interference in its internal affairs. China’s early, frequent, and high-level
interaction with the Arab League has served it well.

The sixteen members of the Southern African Development Community (SADC) focus primarily
on development, peace and security, economic growth, and the alleviation of poverty. China
has a long relationship with SADC, mostly in the development area, and provides an annual
$100,000 grant to the secretariat to support its operational needs. SADC provides another
venue to raise economic, political, and security issues of concern to both sides. China accredits
its ambassador in Botswana to SADC.

The fifteen members of the Economic Community of West African States (ECOWAS) originally
dealt mostly with African development and regional integration. Increasingly, security issues
have become part of the agenda. China’s engagement with ECOWAS has been mainly in the
trade and investment area. It has also provided modest funding for its peacekeeping activities.
China cooperates with ECOWAS to end piracy and theft in the Gulf of Guinea, a problem that
has impacted Chinese shipping. China accredits its ambassador in Nigeria to ECOWAS. In 2018,
ECOWAS approved a $31.6 million grant from China to build its new headquarters with
construction scheduled to begin in 2020.

The Common Market for Eastern and Southern Africa (COMESA) has twenty-one members. Its
primary goal is to promote regional integration through trade and development of natural
resources. China is COMESA’s largest bilateral trading partner. Its ambassador to Zambia
serves concurrently as China’s special representative to the organization. While China provides
minimal financial support to COMESA, its secretary-general praised Chinese-financed
infrastructure projects in member countries and their frequent political exchanges. In 2018, he
said it is “disingenuous for those who only yesterday and for centuries were involved in the
enslavement of Africans and exploitation of natural resources to turn around and proclaim that
they have clean hands and that China’s partnership is based on the model of exploitation that
they know.”

The Intergovernmental Authority on Development (IGAD) has seven members in the Horn of
Africa. It promotes regional cooperation and integration through peace, security, and
prosperity. China is not a significant funding source and does not have observer status.
Western countries provide most of the funding; China provides small periodic grants to IGAD’s
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secretariat. China has taken, however, an active interest in IGAD’s efforts to mediate the civil
war in South Sudan where a Chinese state-owned oil company has extensive investments. In
2018, China provided $500,000 to the IGAD forum supporting the South Sudan peace process.

The Organization of Islamic Cooperation (OIC) has fifty-seven members, including twenty-seven
African countries. Major OIC issues include peace and security, counterterrorism, food security,
human rights, and good governance. China says it has attached importance to the OIC since
Premier Zhou Enlai sent a congratulatory message in 1974 during its second summit. The
Islamic Association of China serves as an important communication link with the OIC. China’s
most senior officials make regular visits to OIC headquarters. Consequently, the OIC has
pursued a policy on Xinjiang region that has pleased China.

The little-known Indian Ocean Rim Association (IORA) has twenty-two members, including nine
from Africa. IORA is the only ministerial forum that covers the Indian Ocean and includes
dialogue partners, which provide technical cooperation, help on environmental issues, and
promote trade and investment. India tends to set the IORA agenda. China is a dialogue partner
and regularly attends IORA council of minister meetings. The BRI is driving China’s efforts to
deepen relations with the organization. The IORA provides a forum where China can attempt
to burnish its image as a responsible global power and reduce the fear of some countries,
especially India, about its naval presence in the Indian Ocean.

African Support for China in International Fora

China prefers to seek African support for its broader national goals from those international
organizations where there is relatively less Western influence. Consequently, China relies less
on African support in the World Bank and International Monetary Fund (IMF), traditionally
Western-led institutions where China wields less influence. However, even at the World Bank
and IMF, China has become a larger contributor and is trying to gain leverage. Although invited
to join, China has also shown little interest in the Western-dominated Organization for
Economic Cooperation and Development. African support for China in the World Trade
Organization, which has forty-four African members, offers greater potential and deserves close
attention.

The United Nations General Assembly, where all fifty-four African countries are present, and
the UN Security Council, where three of the ten rotating members are African, offer more
effective forums to solicit African support. In recent years, the voting pattern of the three
rotating African countries on the UN Security Council has aligned more closely with that of
China than that of the United States. China often uses its permanent position on the Security
Council to support the policies of African governments, especially on resolutions dealing with
sanctions. African alignment with China has been even closer in the General Assembly. Ina
ranking of 192 countries that compared their votes with China’s votes from 1992 to 2017, nine
African countries appeared in the top twenty with voting agreement of 81 percent or more. No
African country fell among the twenty countries in least agreement with China.



China also seeks African support in the UN’s fifteen specialized agencies where Chinese
nationals now head four of them: Food and Agriculture Organization, International Civil
Aviation Organization, International Telecommunication Union, and UN Industrial Development
Organization. The UN Human Rights Council is an especially important organization where
China seeks support from the thirteen African members. Many African countries are equally
challenged on human rights issues. There is a tendency for African countries to support China
and vice versa but this support is less than commonly believed. A 2016 study concluded that
China had begun to demonstrate some influence with the African group but had “not won
major support.” This may change following the U.S. departure in 2018 from the Human Rights
Council.

Recommendations for Congressional Action

| begin with the belief that the current zero-sum U.S. policy of competing head-to-head with
China in Africa is NOT the most effective U.S.-Africa policy. To the extent possible, the United
States should compete in the areas of trade, investment, and winning of contracts. In the
political and security arenas, a more nuanced policy is needed. No African official with whom |
have met has any interest in choosing between the United States and China. Equally important,
the United States government is not prepared to provide the financial resources to compete
head-to-head with China in Africa and the private sector has not yet demonstrated the
willingness or ability to fill the U.S. government’s gap. The United States is better advised to
lead by example in areas where it excels and has the financial resources. It should also provide
additional resources to support private sector engagement in Africa. While the United States
could do a better job of messaging, the Africans can conclude on their own what is positive and
what is not about American and Chinese policies, programs, and activities concerning Africa. |
have the following specific recommendations for Congressional action:

e Encourage more CODELS and STAFFDELS to visit Africa to learn about the continent
and demonstrate Congressional interest in it.

e Increase funding for the U.S. Export Import Bank and urge it to use more of its funding
in Africa.

e Askthe new U.S. International Development Finance Corporation to earmark a
significant percent of its funding for Africa.

e Maintain funding for security sector reform and military training in those countries
that follow reasonable human rights practices.

e Provide additional, urgent funding for combatting COVID-19 in Africa.

e Conduct a hearing on the international response to COVID-19 in Africa that will
underscore the significant U.S. contribution.

e Conduct a hearing on the growing African debt problem, which will demonstrate how
little the United States has contributed to the problem and provide a more factual
understanding of China’s role.
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VICE CHAIRMAN BARTHOLOMEW: Thank you very much, Ambassador Shinn.

Ms. Sun?

MS. SUN: Thank you to the members of the U.S.-China Economic and Security Review
Commission for the opportunity to testify on Chinese efforts to gain political influence in Africa.

My testimony seeks to analyze aspects of China's political influence in Africa through
political capacity-building, political party training, media elites training, and the engagements
through its diplomatic corps. It also aims to assess the African response and reception to such
Chinese efforts, which forms a baseline in understanding the effectiveness of the Chinese
influence.

China currently adopts a sophisticated and nuanced approach to political influence in
Africa. Accelerating significantly since 2000, the Chinese Communist Party's engagement with
African political parties shifted from an overtly ideological dialog on Chinese communism to a
more subtle and expansive demonstration of the fruits of the Chinese economic development.
Based on the assumptions that China's remarkable economic progress over the past few decades
is attributable primarily to its political system, the Chinese Communist Party engages directly
with African political parties, political leaders, and other elites to provide political training
programs in China.

For African political parties interested in adopting Chinese Communist Party methods,
such as cadre training schools and public relations management, the Chinese Communist Party
uses its long history of partnership in Africa and deep pockets to train thousands of political
party members in African countries. Outside of the political parties, scholarships, fellowships,
and delegations funded by the CCP provide ample opportunities for current and future African
leaders to spend time studying in China, witness China's development firsthand, and strengthen
relations between China and African countries.

China's engagement with African political parties has significant geopolitical
implications. As China's Belt and Road Initiative projects expand in Africa, the cooperation of
ruling parties in African countries is critical for securing approval of major projects. Party-to-
party training provides the foundation for China to deepen its partnership in Africa, in contrast to
Western countries, particularly the United States, whose development finance advocates for a
different set of rules.

In terms of media influence, China has detailed plans to establish a China-Africa Media
Cooperation Network in which China trains African media officials and the journalists and
promotes exchanges and visits. China also supports African TV programs and jointly produced
documentaries with Africa, and provides content to Africa national broadcasting agencies. With
the promotion of Chinese media resources by national agencies and private broadcasters with
Chinese backing, the sparse media environments of many African countries could see Chinese
monopolization of news and broadcasted arts to curry favor for Chinese world views or soft
power.

Since 2014, the China-Africa Press Center has annually trained the journalists in China
with a primary goal to inspire admiration and compliment for China. The exact number of
training programs and journalists trained remains opaque, but the efforts are visibly active and
receive the same positive reports from these reporters upon their return to Africa.

China's growing ownership of Africa media companies has offered Beijing direct
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channels of influence over the content, the tone, and the preferences of the media, including
media censorship of journalists and cancellation of reporting negative of China. In addition to
ownership of African media outlets, Chinese state-owned media has also established a
comprehensive foothold in print, in television, and online media, where pro-China opinions are
encouraged and spread widely.

Chinese political and media influence has a direct impact on the norm-building on the
continent, and this is particularly true in the digital space. China's promotion of internet
sovereignty, in contrast to the Western multi-stakeholder internet model, has been extended to
African governments with positive reception and the intent to emulate from multiple countries,
including Tanzania, Uganda, and Zambia.

In support of these efforts, Chinese firms have also exported hardware and practices
applicable to surveillance states. For example, Chinese companies have signed agreements with
the Zimbabwean government in 2018 to build a national facial recognition and monitoring
system, inciting fears of social credit systems in the country.

Last, but not least, the Chinese diplomatic corps in Africa is playing an increasingly
active role in shaping African public opinion through diverse social media channels and
communications strategies. China has diplomatic relations and representation with all of sub-
Saharan Africa except Eswatini, but China has outpaced the United States in measures of not
only embassies, but also high-level diplomatic visits.

Beginning in 1991, the Chinese Foreign Minister has made Africa the destination of his
first overseas trip every year. To date, Chinese President Xi Jinping has visited Egypt, Tanzania,
Zimbabwe, the Republic of the Congo, and Guinea each once and South Africa three times.
During the same period, President Obama visited Tanzania, Kenya, and Ethiopia once and
Senegal and South Africa twice. President Donald Trump has never visited Africa as the
President.

There are different views even among Africans on the effectiveness of the Chinese
political training, soft power influence, and export of the Chinese model. Some Africans are
cynical and describe the Chinese efforts as nothing but public relations shows and tours. But
some political leaders in Africa have explicitly taken inspiration from the Chinese Communist
Party's structure and operation.

The one thing that | would like to emphasize here is a tendency to underestimate the
Chinese ideological push as they are dismissed as ineffective. At this stage, what is important
here is the Chinese intent to export its model and experience rather than its effectiveness for
Africans to receive and emulate. China is still exploring the most effective way to promote its
political influence and soft power within African countries. That is a tactical-level issue which
does not change the fact of the Chinese strategic goal to promote its model in Africa.

With this strategic intent, China will develop more sophisticated and effective strategies
to achieve this goal. To simply dismiss the Chinese efforts as ineffective, therefore, negligible,
is missing a key element of China's strategy towards Africa and its competition strategy with the
United States on the continent.

That is the end of my verbal testimony. Thank you very much.
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VICE CHAIRMAN BARTHOLOMEW: Thank you very much, Ms. Sun.

Mr. Feldstein?

MR. FELDSTEIN: Great. Vice Chairwoman Bartholomew, Commissioner Borgeas,
Members of the Commission and Staff, thank you for the opportunity to testify about the goals of
China's Africa policy.

The overarching issue | will address today is the dynamics of digital repression among
African governments. Chinese tech companies are very active on the continent. Firms like
Huawei, ZTE, and Hikvision export a range of digital products and services to African
governments -- telecom networks, surveillance systems, cloud computing centers, manufacturing
facilities, and R&D research labs. My data shows that Chinese tech firms operate in at least 47
of 54 countries in Africa in significant ways.

China's provision of advanced surveillance capabilities to governments with poor human
rights records is particularly problematic. CloudWalk's mass surveillance facial recognition
project in Zimbabwe or Huawei's safe city projects in Kenya, Zambia, and Uganda illustrate the
trend. They raise serious questions about whether these technologies are reinforcing, if not
driving, political repression on the continent.

I think we can conclude several things regarding patterns of digital repression in Africa.

First, African governments use advanced surveillance instruments in distinctive ways.
For some leaders, these tools are a key part of the governing strategies. In autocracies with
highly developed coercive institutions, digital tools can transform the state's ability to track
political opponents, monitor dissent, quash protest movements, and consolidate political control.

But, in lower-capacity countries which lack highly trained personnel who can act on
relevant information, these tools are much less effective. In democracies such as Botswana,
Ghana, Mauritius, or South Africa, which have stable political systems and governments that
abide for the most part by the rule of law, their motivations for acquiring China's technology may
be less about political repression and more about other issues, such as building law enforcement
capacity. For these countries, the big advantage provided by Chinese products is their low cost.

Second, Chinese firms do not have a monopoly on repressive technology. They often
face stiff competition from companies based in liberal democracies. Ethiopia is a good example.
While Chinese companies were responsible for developing much of Ethiopia's digital
infrastructure, many other companies have contributed digital capabilities to the regime.
Research outfits like the Citizen Lab have documented how Israeli, Italian, German, and even
U.S. firms have provided spyware to the Ethiopian government to assist in its repression
program.

Third, many ask whether technology provided by China is facilitating its access to
African data. The evidence is inconclusive. There are several anecdotal examples, such as in
Zimbabwe, that indicate the prospect that Chinese Al firms are providing advanced technology
in exchange for access to African data. But few other examples have come to light. This
remains something to watch, but there is insufficient data to indicate a trend.

Now one new technology that has gained attention is China's promotion of safe cities.
These projects use tracking devices, video cameras, and other surveillance technology to enhance
police and security force capabilities. Unsurprisingly, such systems lend themselves to improper
use.
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Nine countries in Africa are currently implementing safe city systems, including Ghana,
Kenya, Morocco, South Africa, and Uganda. Huawei is responsible for developing safe cities in
all nine countries. So, this raises a key question: does safe city technology matter as a major
tool of digital repression in Africa? At present, the answer is most likely no. Safe cities are
boutique surveillance techniques and in certain circumstances provide powerful tools to
governments, but are generally not key instruments of control. Most governments possess
neither the institutional capacity nor sufficient resources to employ safe cities to subdue their
populations in a meaningful way.

Repression on the continent remains a human-capital-intensive enterprise. However, it
isn't farfetched to anticipate that in the future these tools will become more commonplace in
Africa. While safe cities have yet to make a big impact, their repressive impact is likely to grow
with time.

I want to spend a moment on the coronavirus pandemic. Governments around the world,
including in Africa, are embracing digital surveillance tools in their response, leading to four
notable trends.

First, we're seeing acceleration of existing repression. The governments that are already
prone to using digital repression have aggressively moved ahead to deploy facial recognition
surveillance, contact tracing apps, or social media monitoring.

Second, states have become central in gathering and providing information. So,
technology may help citizens manage their daily lives under lockdown, but it also aids in the
official control of information.

Third, the deployment of coronavirus digital surveillance measures is not limited to
authoritarian states. All manner of governments are relying on these tools from autocracies to
established democracies.

Finally, new surveillance techniques are emerging in an ad hoc manner amidst a policy
vacuum. Clear rules of the road regarding safeguards, privacy protections, let alone remedies for
abuse, have not been clearly thought out.

In South Africa, for example, the government initially came under fire for contact tracing
regulations that lacked basic privacy protections. Only after a public outcry did the government
substantially revise its rules. One can only imagine the type of abusive regulations being
implemented in countries that lack South Africa's rule-of-law standards.

So far, compared to other regions, African countries have relied less upon digital tools in
responding to the pandemic. Consequently, China's role in supporting COVID-19 surveillance
measures in Africa remains small. It is true that China's coronavirus surveillance model has
received widespread attention, and there are reports that its government is exporting surveillance
practices to countries in other regions, such as Italy and Iran, but there's little indication that
these techniques have spread significantly to Africa, at least at present.

What steps can Congress take, then, to mitigate the repressive uses of China's digital
technology in Africa? | suggest three areas of focus.

First, helping to shape norms of responsible use for surveillance technology by creating a
high-level commission or advisory body made up of leading policymakers, experts, and
academics who would hold public hearings and generate consensus recommendations to guide
best practices on digital surveillance issues for Africa and globally. This is particularly urgent in
light of the coronavirus implications.

Second, ramp up resources to curtail the spread of digital repression. Create a standalone
digital rights fund. Such a fund could support local advocacy groups that are directly pushing
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back against state repression in Africa. It would support international rights groups who are
challenging China's cyber sovereignty agenda, and it could also advance longer-term research to
investigate critical questions: what strategy to bring the most impact to counter a government'’s
digital repression programs? What types of tactics are states adopting in response?

Finally, provide targeted funding to level the commercial playing field for American
companies vis-a-vis Chinese firms by establishing a digital technology infrastructure fund
administered by the U.S. International Development Finance Corporation. This would provide
financial resources in the form of matching grants or low-interest loans to make U.S. bids more
price-competitive to Chinese ones in areas of strategic importance, such as 5G network
buildouts.

Digital repression efforts are gaining steam in Africa, whether it's supported by China or
other countries. Taking concrete steps now to blunt its impact is critical.

I'll leave my comments here. Thank you.
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gained increasing attention. The safe city concept originated from development institutions like
the World Bank, which promoted “smart cities” as a way for municipalities to improve service
delivery. Smart cities feature an array of sensors which gather information in real time from
“thousands of interconnected devices” helping city officials manage traffic congestion, direct
emergency vehicles to needed locations, foster sustainable energy use, and streamline
administrative processes.'® Activities specifically oriented towards public safety objectives
emerged out of the smart city concept. These projects use tracking devices, video cameras, and
other surveillance technology to enhance police and security force capabilities.

Huawei has been a leader in trumpeting public safety technologies for smart cities. It popularized
the term “safe cities” as a marketing tool for law enforcement communities that would help
“predict, prevent, and reduce crime” and “address new and emerging threats.”'! Huawei
explicitly links its safe city technology to confronting regional security challenges, noting that in
the Middle East, its platforms can prevent “extremism”; in Latin America, safe cities enable
governments to reduce crime; and that in North America, its technology will help the United
States advance “counterextremism” programs.*? Huawei’s description of the Kenya Safe City
project is illuminating:

As part of this project, Huawei deployed 1,800 HD cameras and 200 HD traffic
surveillance systems across the country’s capital city, Nairobi. A national police
command center supporting over 9,000 police officers and 195 police stations was
established to achieve monitoring and case-solving. The system worked during Pope
Francis’ visit to Kenya in 2015, where more than eight million people welcomed his
arrival. With Huawei’s HD video surveillance and a visualized integrated command
solution, the efficiency of policing efforts as well as detention rates rose significantly.

Unsurprisingly, such systems lend themselves to improper use. An investigative report by the
Wall Street Journal in 2019 provided an eye-opening illustration. The reporters discovered that
Huawei technicians in both Uganda and Zambia had helped government officials spy on political
opponents. This included “intercepting their encrypted communications and social media, and
using cell data to track their whereabouts.” Not only did Huawei employees play a “direct role in
government efforts to intercept the private communications of opponents,” but they also
encouraged Ugandan security officials to travel to Algeria so they could study Huawei’s
“intelligent video surveillance system” operating in Algiers. 1* Uganda subsequently agreed to
purchase a similar facial recognition surveillance system from Huawei costing $126 million.*®

Safe Cities in Africa — Where Are They Located? Do They Matter?

Where do safe city surveillance systems operate in Africa and how extensive is their
proliferation? Last year | published a report, “The Global Expansion of Al Surveillance” that
established an index and methodology for evaluating the diffusion of advanced surveillance
technology worldwide in four sectors: safe cities, public facial recognition systems, smart
policing, and social media surveillance. Extrapolating and updating the data for Africa shows
that thirteen countries in the region have acquired advanced surveillance capabilities, and that
nine of these countries are implementing safe city systems: Botswana, Cote d’Ivoire, Ghana,
Kenya, Mauritius, Morocco, South Africa, Uganda, and Zambia. Chinese firms are providing



advanced surveillance technology in twelve of the thirteen countries (Namibia is the lone
exception). Huawei is the most frequently identified company. A map graphically showing the
distribution of Chinese surveillance technology can be found in Figure 1.

What is noteworthy about this set of countries is that they represent a diversity of regime types
with corresponding levels of digital repression. The list features liberal democracies (Ghana
Botswana), closed autocracies (Morocco), and competitive authoritarian states (Algeria, Egypt,
Zambia, Zimbabwe). Some of the countries heavily rely on digital repression with high levels of
censorship (Egypt, Algeria) or social media surveillance (Zimbabwe, Zambia, Algeria). Others
rank among the best performers on the continent and have virtually no internet constraints
(Botswana, Ghana) or online surveillance (Botswana, South Africa). One connecting factor these
countries share in common are relatively robust military expenditures. Several of the countries —
Algeria, Egypt, South Africa — rank in the top 50 globally for their military budgets. However,
two of the countries — Ghana and Mauritius — place outside the top 100. A detailed table showing
specific technologies and rankings associated with each country is located in Figure 2.

While thirteen countries make for a reasonable sample, this still represents a minority of
countries on the continent. This raises a key question — does safe city technology matter as a
major tool of digital repression in Africa? At present, the answer is most likely no.

For now, safe cities are boutique surveillance techniques that in certain circumstances provide
powerful capabilities to governments, but generally are not employed as key instruments of
control. Repression on the continent remains a human capital-intensive enterprise. Most
governments possess neither the institutional capacity nor sufficient resources to reliably use safe
cities and related techniques to subdue their populations. Instead, they favor blunter tactics.
Internet shutdowns, for example, are prevalent on the continent. They are simple to enact and
lead to immediate results (although in the medium to long-term they are ineffective tools in
suppressing dissent — as leaders in Sudan and Ethiopia can attest). Arrests and persecutions of
journalists, opposition members, and civil society activists are another preferred tactic. They also
require minimal technological capacity to undertake. What surveillance does occur largely
encompasses targeted measures — such as implanting spyware to extract confidential information
from specific individuals. Except for a handful of countries, mass surveillance in Africa is
largely absent.

Even globally, the onset of artificial intelligence and big data surveillance has yet to reach
critical mass — it remains aspirational for most countries. While China has shown the world how
cutting-edge technology can reinforce a massive police presence to turn regions like Xinjiang
into virtual police states, for now, China’s actions are unique.

That being said, it isn’t a stretch to project that in the coming years, increasingly advanced
surveillance networks supplied by Chinese firms will become more and more common in Africa
—and around the world. In other words, while safe cities have yet to make a big impact in terms
of their repressive outcomes, it is worth spending time understanding how they function and how
authorities may exploit them for future repressive purposes.

Impact of the COVID-19 Pandemic and Impact on China-Africa Relations



The COVID-19 pandemic has caused governments around the world to turn to digital
surveillance tools to fight the virus’ spread. While there are many legitimate reasons for
governments to deploy contact tracing apps and use location monitoring technology to monitor
viral outbreaks, there are troubling reports of privacy violations and human rights abuses. Five
trends are particularly salient — both in Africa and globally:

e Acceleration of existing repression. Governments already prone to using digital
surveillance, censorship, or peddling disinformation, such as Egypt, China, Russia, and
India, have aggressively moved ahead to deploy facial recognition surveillance, contact
tracing apps, and social media monitoring, along with information controls. State
authorities are using the pandemic as a pretext to advance their political agendas.

e States have become central in gathering and providing information. As analysts
Nathan Brown, Intissar Fakir, and Yasmine Farouk write, “technology may facilitate
daily lives under lockdown, but it also aids in the official control of information.”*” The
enduring implications of this shift are yet unclear but they present flashing warning signs
citizens living in autocracies.

e The deployment of COVID-19 digital surveillance measures is not limited to
authoritarian states. All manner of governments, are relying on these tools, from
autocracies (China, Russia, Thailand, Egypt, Morocco) to established democracies
(Spain, Italy, Ghana, Belgium, South Africa).

e Arrests for violating “fake news” laws linked to the pandemic. Governments are
arresting scores of individuals for spreading “fake news” about the coronavirus in
countries such as Myanmar, Cambodia, Kenya, Uganda, China, and Morocco. Targets for
arrest are often civil society activists and political opposition figures. In Niger, for
example, authorities arrested prominent journalist Kaka Touda for his reporting on the
virus.'8

e New surveillance techniques are coming online in an ad hoc manner amidst a policy
vacuum. Clear rules of the road regarding safeguards, privacy protections, let alone
remedies for abuse, have not been clearly thought out (some governments are deliberately
overlooking them). In South African, government officials substantially revised a
controversial contact tracing proposal after a firestorm of criticism regarding lack of
privacy protections.*® This raises larger questions about whether new levels of intrusion
are here to stay, particularly in non-democracies.

Compared to other regions, such as Asia or Europe, countries in Africa have not yet carried out
extensive digital surveillance or censorship measures in response.?’ As of April 27, 2020, only
Ghana had implemented contact tracing apps (mobile phone applications which use location data
to track infected individuals). South Africa and Kenya have instituted digital tracking using
aggregated mobile phone data and/or advanced phone monitoring technology. Tunisia is the lone
country that has deployed physical surveillance measures to stem the coronavirus — its police are
using remote-controlled robots to enforce the country’s quarantine.?! When it comes to



censorship controls (e.g., locking up individuals who spread “fake news” on social media
regarding the coronavirus) African countries display troubling trends. At least seven countries —
Algeria, Egypt, Kenya, Morocco, Niger, Tanzania, and Uganda — have imprisoned journalists
and civil society activists on misinformation grounds. In Tanzania, for instance, its
communications regulatory authority sanctioned three TV stations for spreading misinformation
when they allegedly criticized President John Magufuli for declaring that churches should stay
open because “coronavirus cannot survive in a church.”?? Finally, Ethiopia continues its internet
shutdown in the Oromia region even as the country’s coronavirus caseload rises (although there
are reports that the government has restored access to parts of the region). Figure 3 shows a
breakdown of digital measures implemented by African countries in response to the coronavirus.

China’s role in supporting COVID-19 digital surveillance and censorship measures in Africa
remains small. It is true that China’s COVID-19 surveillance model has received widespread
attention (the government is using a combination of facial recognition surveillance, QR codes
linked to mobile phone contact tracing apps, as well as drones and robots deployed to hot spots).
And there are reports that its government is exporting technology and surveillance practices —
e.g., Huawei has donated network equipment and cloud computing access to Italian hospitals,
and Iran’s Ministry of Health has released a contact tracing app modeled after China’s version.
But there is little indication that these techniques have spread to Africa and has caused their
governments to consider adopting similar measures. Of course, as caseloads rise in Africa,
circumstances could change.

China’s coronavirus response in Africa have focused predominantly on providing splashy
deliveries of emergency medical equipment, such as a Boeing 777 cargo plane loaded with
masks, testing kits, and related medical supplies (sponsored by Chinese billionaire Jack Ma)
which landed in Ethiopia in March.?® These actions have been accompanied by coordinated
disinformation narratives from officials such as Foreign Ministry spokesperson Zhao Lijian and
former ambassador to South Africa Lin Songtian, about the generosity of the Chinese people
compared to the failed promises of the United States.?*

Interestingly, a new twist has occurred in the past several weeks. Reports have emerged of
widespread discrimination against African citizens in China, including evictions of citizens from
Togo, Nigeria, and Benin from their homes in Guangzhou. There are also accounts that Chinese
restaurants and shops are refusing service to African citizens. As reported by AFP, one Ugandan
student disclosed, “I’ve been sleeping under the bridge for four days with no food to eat... I
cannot buy food anywhere, no shops or restaurants will serve me.”?® In response, several African
ambassadors in Beijing broke with established practice and sent a scathing note to Foreign
Affairs Minister Wang Yi to express outrage over their citizens’ treatment in China.?® More
broadly, this has generated public outrage against China and threatens to unravel its meticulous
public diplomacy efforts. While it is possible that the backlash may diminish, particularly if
China reverses its discriminatory policies, it signifies the fragile nature of China’s relationship
with Africa and the drawbacks to relying primarily on transactional diplomacy as a means to
strengthen ties.



Recommendations for Congressional Action

Congressional action in three areas would have a beneficial impact in mitigating the repressive
effect of Chinese-supplied digital technology in Africa and globally: 1) shape norms of
responsible use for surveillance technology by establishing a high-level advisory panel to lay out
recommendations, 2) increase support for digital rights organizations by establishing a
standalone digital rights fund, and 3) provide targeted funding to level the commercial playing
field vis-a-vis Chinese firms by creating a digital technology infrastructure fund.

First, norms of responsible use when it comes to advanced digital technologies, particularly
surveillance tools, remain unsettled. In the absence of effective guidelines and standards of
conduct, companies and countries are free to create their own rules. This gives authoritarian
countries like China a continual opportunity to impart their own value-systems regarding
privacy, sharing of data, and government control of information. It is incumbent that liberal
democracies create shared understandings and common regulatory approaches to counter abusive
trends. One proposal would be for Congress to authorize the creation of a high-level commission
or advisory body made up leading policymakers, experts, and academics who would hold public
hearings and generate a consensus set of recommendations to guide best practices on pressing
digital surveillance issues — something particularly urgent in light of COVID-19. As Rob
Berschinski and Benjamin Haas from Human Rights First recently wrote, such a body could also
“advise on whether appropriate processes are in place to adjudicate licensing of U.S. intelligence
capabilities and services to governments exhibiting a pattern of human rights abuses, and
whether foreign governments meet their human rights obligations when undertaking surveillance
and other forms of intelligence activities with the support of U.S. agencies or firms.”?’

Second, the rise of digital repression is enabling dictators and would-be autocrats to persecute
political rivals, tamp down free expression, and suppress criticism.?® One of the best ways to
push back on these techniques would be to provide a substantial infusion of resources to support
digital rights groups — such as creating a standalone digital rights fund administered by the
State Department’s Democracy, Human Rights, and Labor Bureau. Such a fund could focus in
three areas: 1) support local groups that are directly pushing back against digital repression
efforts, 2) fund international digital rights groups (e.g., Access Now, Privacy International,
Netblocks, the Open Observatory of Network Interference, etc.), who are challenging China’s
“cyber sovereignty”” agenda (which gives states implicit permission to restrict internet access and
digital rights as they would like),? and 3) fund longer-term research to investigate critical
questions — what strategies bring the most impact to counter governments’ digital repression
efforts? What tactics are states adopting in response? To what extent are Chinese and Russian
companies facilitating global adoption of digital repression tools, and how effective are these
technologies in muzzling advocacy, dissent, and political mobilization? Ensuring that liberal
democracies can confront short-term issues and develop longer-term responses is crucial.
Without sufficient funding, these efforts will lag.

Third, one of the big selling points of Chinese technology is its cost. Chinese financial
institutions provide conditional loans to countries that restrict tech purchases to Chinese firms.
Chinese companies are likewise subsidized at a heavy rate by the CCP — by one estimate, more
than three percent of China’s annual output goes towards direct and indirect business subsidies. >
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PANEL | QUESTION AND ANSWER

VICE CHAIRMAN BARTHOLOMEW: Thank you very much. Thank you to all of our
witnesses.

We're going to move to questioning. I'm going to start with Commission Chair Robin
Cleveland. We'll move, then, to my Co-Chair, Andreas Borgeas, and then, move to the rest of
our colleagues. And since the past few times we have done this alphabetically from the top of
the alphabet, I'm going to do it alphabetically from the bottom of the alphabet. So,
Commissioner Wortzel will be the next person up.

Chairwoman Cleveland, any questions?

CHAIRMAN CLEVELAND: Yes. And it's so much nicer being in an observer role than
being responsible for the hearing. 1 much prefer this.

I want to take advantage of the fact that the Assistant Secretary for Africa at AID has
offered a statement. And he says, "Our approach is to provide assistance that helps communities
and our partner nations build their own self-reliance, rooted in a more dynamic private-
enterprise-driven future and transparent citizen responsive governance system. The American
model of development assistance builds country capacity and trains individuals who are
experienced and institutions that can take on their own challenges. We help partner
governments, civil society, and the private sector; recognize the cost of alternative development
models that can weaken confidence in democracy and free market systems and burden countries
with unsustainable debt, erode sovereignty, and lead to forfeiture of strategic assets."

I'm wondering if you could, particularly Ambassador Shinn and Ms. Sun, could you
contrast that mission statement of ours with what you see as the Chinese approach?

AMBASSADOR SHINN: Sure. I'd be happy to comment on that. And that's a very
general statement. It's very hard to take issue with it. But what | don't hear there is some more
specificity in terms of resources that might be brought to bear in order to achieve that goal. And
that's a very important part of what is being proposed here. The idea is a good one and, as | say,
I don't take exception to it.

To some extent, China does some of this. That's not their focus, but they certainly do
training. They don't do as much capacity training and, say, government ministries as the United
States has traditionally done. They've been more focused on financing new loans for
infrastructure building, which the United States has shied away from for many, many years. We
basically don't do much of that anymore. We do a little bit with the Millennium Challenge
Corporation, but that's in the form of grants, not loans, and it's a very different concept. But
China is, by and large, providing the financing to the continent, and it's to that issue that we were
talking about earlier on.

So, it's a rather different approach to things, although it is important to keep in mind that
China does do a certain amount of training, both in China, particularly in China, but also some
on the continent itself, and | think tries to encourage the internal capacity of African
organizations and countries, these agricultural development centers that they're developing which
have a very mixed record, | must say, but, nevertheless, they would fall in that category, |
believe.

CHAIRMAN CLEVELAND: Ms. Sun, do you have anything to add in terms of compare
and contrast?

MS. SUN: Yes, thank you. Thank you, ma‘am, for the question.

I think in terms of the contrast, at least from the Africa perspective, the level of the
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resources and attention that China attaches to Africa, not only from the government, but also
from the private sector, also from the state-owned enterprises and, also, from the Chinese
society, is simply massive compared to the U.S. level of engagement.

So, the appeal from China not only comes from the inspiration that the Chinese model
brings to many of the developing countries in Africa, some of the least developed countries in
the world; it also comes from the fact that the Chinese are there and the Chinese efforts are
consistent.

And beyond that, I would say, in terms of the political engagement, China takes pride in
the fact that they don't have political strings attached to their deals, but there are some political
strings attached, such as on Taiwan, on Hong Kong, or on the Xinjiang issue. But, broadly
speaking in terms of the governance requirement, in terms of the standard and criteria that
African countries must meet, the Chinese strings or the Chinese criteria is not as high as the U.S.
criteria.

Say in terms of the Chinese financial engagement with Africa, like Ambassador Shinn
just pointed out, the Chinese adopt a state-motivated model or a state-led model, and that's not
something that U.S. companies with U.S. private sectors can mobilize to that same level.

So, I would say these are the differences. Thank you.

CHAIRMAN CLEVELAND: Okay. What do you estimate the total loan portfolio to all
countries in Africa from China may be at this point? What do you think the size of that is?

MS. SUN: There are different estimations. Because the Chinese government does not
disclose this type of data, it's very difficult to track. But Professor Deborah Brautigam at Johns
Hopkins University, they have tracking that basically puts the Chinese loans in Africa
somewhere around 150 billion U.S. dollars, if | remember correctly.

CHAIRMAN CLEVELAND: Which, of course, given the fact that we erased the debt of
most of these countries to the tune of $200 billion, the fact that the Chinese stepped in with $150
billion recreating that debt distress is worrying.

Thank you, Chairman.

VICE CHAIRMAN BARTHOLOMEW: Before we move forward, Mr. Feldstein, did
you have anything that you wanted to add to the questions that Chairman Cleveland asked?

MR. FELDSTEIN: Yes, just one point. In terms of the idea of a self-reliance model, |
think one of the fallacies about that, when it comes to digital technology, is that the domestic
capacity for African countries and their companies, while it's improving, is still fairly nascent.
And so, there is a need to take advantage and use technology that's exported from overseas.

And so, then, the question there becomes, Who are different governments going to
procure from? Are they going to procure from ZTE or Huawei when it comes to building out
their network telecoms? Are they going to go European firms? Are they going to go to the
United States? But the idea that we can build self-reliance to the point where advanced
technological systems can be put in place is not something for the most part in countries in
Africa that they have the capacity to do at the moment, which is why we're looking at slightly
different game when it comes to development outcomes versus kind of this other area of digital
technology.

CHAIRMAN CLEVELAND: Thank you.

VICE CHAIRMAN BARTHOLOMEW: Great. Thank you.

All right. My stellar Co-Chair, Commissioner Borgeas?

COMMISSIONER BORGEAS: And thank you.

I think Chairwoman Cleveland already jumped into a question | was prepared to ask. So,
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I'll move on to another one. Maybe I'll pose this to Ambassador Shinn as well as our two other
panelists.

Apparently, by foreign direct investment in Africa, France leads in the No. 1 spot at
around $64 billion, followed by the Netherlands at 63, and then, if China is included with Hong
Kong, they occupy the third slot at 59, with the United States at 50.

So, the reason I bring this up is that, if the first, second, and fourth position of foreign
direct investment is made up of Western entities, and there's even more beyond that, is our future
and overall strategic positioning in Africa tied to a more concerted arrangement with our
European allies? Can you comment on that?

AMBASSADOR SHINN: Yes, | would certainly agree that the United States is much
stronger in Africa if it works closely with our European allies across the board. Now we're going
to compete on commercial issues, and even on some of those investment questions there may be
some competition. Certainly, there's competition on trade and there will be competition for
winning of contracts from governments in Africa or organizations in Africa. But, by and large,
this is an area for U.S.-European cooperation.

Not just Europe, I would put in countries like Japan and Canada, Australia, and others.
They also have important roles in Africa. If we try to go alone in Africa, we're just hurting
ourselves and we're minimizing our ability to have influence in the continent. There are too
many countries in Africa where the Europeans particularly have more influence than the United
States does.

While | fully agree with that, I would point out that all of these numbers on foreign direct
investment are fuzzy. One has to be a little careful of them. | think the numbers that you cited
are certainly in the ball park, certainly close, but no one really knows for sure, and particularly
the Chinese numbers. The Chinese numbers actually may be somewhat higher than that because
there's a lot of investment that goes through places like the British Virgin Islands and the
Cayman Islands, and who knows what the origin of it really is?

COMMISSIONER BORGEAS: Maybe I can ask, Ms. Sun, could you describe, as you
understand it right now, what is America's foreign policy toward the continent? And has it
substantially changed in the last number of years?

MS. SUN: Thank you, Commissioner.

What is American foreign policy towards the continent? | believe Steve probably has a
better answer than I do, since I'm primarily a China expert. But, in my view, | think the U.S.
engagement in Africa has been focused on the sustainable development of the African countries’
economy, not creating an overwhelmingly large foreign debt for the African economy.

We're trying to get African governments toward a governance structure that is based on
democratic values, based on labor values, and, also, protects the governors', the good governors'
accountability of the African government structure; and also, the civil society engagement as
supported by state government and the USAID to facilitate the healthy growth of Africa's civil
society. And the investigative journalism, for example, has been a key pillar of the U.S.
engagement in Africa.

COMMISSIONER BORGEAS: So, it remains, in your opinion, relatively unchanged?

MS. SUN: I think it has been relatively unchanged. But the issue in comparison with
China here is the level of efforts and the level of resources that the Chinese are devoting to the
same type of engagement, but in a very different direction.

COMMISSIONER BORGEAS: All right. And quickly, the last question for Mr.
Feldstein: back in the '80s and '90s, there were all sorts of conspiracy theories that floated
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around Africa that HIV was manufactured by American labs. Given the exporting of technology,
as well as China's investment in African media, if things were to go very poor in terms of
COVID-19's impact on the continent, do you anticipate that there would be a state-sponsored
narrative or series of messages that would be put out that would be adverse to U.S. interests by
COVID-19?

MR. FELDSTEIN: Thanks for the question.

Well, we already know around the world that state-sponsored disinformation by Chinese
authorities is something that's happening with regard to COVID-19 and its origins. So, in my
mind, there would be little doubt that, given China'’s strategic interests in Africa, its longstanding
engagement, and the sort of amplification of these types of information and communication, that
this would be something to anticipate as well.

I mean, what's interesting right now, | think, as was pointed out earlier, is that, actually,
when it comes to China's public engagement with regard to the coronavirus, it's actually really on
its back foot, that the resounding media narrative, at least at the moment, is one that's very
negative in terms of perceived Chinese attitudes towards Africans, particularly in Guangzhou.

So, it remains to be seen kind of to what extent that would happen, but I think it's
certainly in the realm of the possible.

VICE CHAIRMAN BARTHOLOMEW: Mr. Feldstein, any comment on Commissioner
Borgeas' question about the change in policy or if our policy is essentially the same?

MR. FELDSTEIN: Yes, | do have a comment on that. So, | would say, when it comes to
the general aim in terms of where our resources are being allocated, the work that's being done in
our USAID missions, within our embassies, and so forth, that that, more or less, seems to be
continuing as it has with some changes, but it hasn't been significantly different. It hasn't ramped
up. There aren't kind of special initiatives the way there was in the last Administration, but |
would say it represents a sea-shift.

However, what | do think represents a shift is the rhetoric in the high-level policy
priorities of the current Administration. 1 think, for many Africans, there's a perception that the
current Administration is viewing Africa within the lens of strategic competition, particularly
with regard to China, and it's less about Africa as its own strategic partner with the United States.

In fact, I was in Ethiopia in February when Secretary Mike Pompeo came and visited at
the very same time and gave a speech at the African Union. And the critique I got from a round
of different senior officials was that it was all about China and what China was doing in Africa.
It wasn't about actual partnership with Ethiopia itself.

VICE CHAIRMAN BARTHOLOMEW: Wonderful. Thank you.

All right. We'll move to Commissioner Wortzel. And after him, it will be Commissioner
Wessel, and then, Commissioner Talent.

COMMISSIONER WORTZEL: Thank you very much. | really appreciate all the
witnesses that took the time to prepare testimony and are taking the time to appear. It was
excellent testimony.

Ambassador Shinn, if I might, I'm going to direct this to you, but Mr. Feldstein may also
have some comments. You mentioned in your closing remarks the importance that security
reform and military training might play in countries that have good human rights practices.

What countries would you restrict military assistance or IMET training in because of their human
rights practices?

And kind of a linked question, and to give you my rationale, | mean, | think we did
ourselves harm for too long for the wrong reasons by restricting forms of military training with
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both Thailand and Indonesia. So, I guess the question that comes to me is, Is it possible that
IMET training or other forms of security reform could help improve human rights practices, at
least in countries in Africa that have functioning governments, that are not failed states?

AMBASSADOR SHINN: Sure. Thank you for the question.

There obviously are countries in Africa that I think U.S. military training would be ill-
advised for. They not only tend to be the most authoritarian governments, but they tend to be
those with the poorest human rights records. And without giving you a long, long list, just by
way of example, Zimbabwe I think would fit in that category, Equatorial Guinea, Togo. There
are a number of others. And as far as | know, we're not doing training there, which is
appropriate.

There are a lot of countries, though, that are sort of on the margin where their human
rights practices are not great, but maybe they're tolerable, and those are the hard ones. Those are
the ones that are often most threatened, particularly those in the Sahel region of Africa, where the
need is greatest.

And | think the United States has shown over the years that its military training is
particularly good and has worked well for the most part. And it does oftentimes include a human
rights component, at least in terms of interaction with the military. So that there is an element of
the U.S. training that actually tries to encourage better human rights practices with the military
that they're interacting with.

VICE CHAIRMAN BARTHOLOMEW: Any other witnesses want to respond to that
question?

COMMISSIONER WORTZEL.: Thank you.

Mr. Feldstein, | don't know if you have anything add.

MR. FELDSTEIN: Yes. No, | do. Thank you. Especially in my last position when |
was the DRL desk, | thought about these issues a lot and | fought over them a lot.

No, I think a couple of things. | mean, first of all, I agree with Ambassador Shinn that
there are countries with egregious human rights records. | would also, frankly, put in Chad,
Cameroon, and some of these other ones where there's documented abuses. | don't think it
makes sense, and | think there is very little evidence that shows that IMET, in and of itself, will
move a country that has underlying repressive instincts into one that is respecting human rights.

I think IMET can be important as a signal, as something that's used in conjunction with
foreign military sales or a partner government where you're trying to nudge them or encourage
them in the right direction. So, for example, in Nigeria, where there are significant problems, but
also it's a longstanding partner with a significant terrorist threat, that's where you would try to
work the two in conjunction. But IMET, in and of itself, to a country that has a poor record, |
think does very little.

COMMISSIONER WORTZEL: Well, thank you.

My only experience in Africa per se is in Morocco, which is North Africa. But, as a
military attache in Beijing, that was essentially the region that | dealt with from a liaison
standpoint, and really enjoyed good relations with the attaches there.

Thanks a lot.

VICE CHAIRMAN BARTHOLOMEW: We'll just take a moment to note that there is
not unanimity in terms of what was effective or not effective with Indonesia, for example, the
terrible human rights abuses. So, every time Dr. Wortzel raises IMET, | always feel like we
need to stand up and say, wait a minute, there's been a pretty bad history along the way.

CHAIRMAN CLEVELAND: I'm on Carolyn's team on this one.
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VICE CHAIRMAN BARTHOLOMEW: Yes. So, with the forbearance of the people |
had mentioned before, since Commissioner Lee has got to leave us at 10:30 for a meeting, I'd
like to just move to her and see if she has any questions.

COMMISSIONER LEE: Thank you, Vice Chair Bartholomew. | appreciate the
opportunity.

So, I did have a question for Mr. Feldstein. And I was interested in your comments about
the Chinese surveillance instruments having both economic and political goals. | wondered if
you could talk a little bit more about your concern that the virus creates an opportunity for long-
lasting surveillance measures and technology; that because people are so concerned about the
health crisis, that they might be willing to suspend some of their concerns about privacy or other
things. And you mentioned South Africa, in particular. But | would just be interested if there
are more details on other countries that you have.

MR. FELDSTEIN: Sure. Thank you for the question.

I have a lot of details for countries that are not in Africa. | don't have that many details
for other countries in Africa, particularly because there aren't that many examples to choose
from. I think it's been a bit of a laggard in terms of adopting these techniques, which may be a
good thing. It also has had less of a coronavirus impact thus far. So, it hasn't been as much of a
need.

I mean, a couple of countries that | would mention in Africa, just to sort of think about.
Ghana is a country with strong democratic institutions which is actually using a contact tracing
app. Ghana is also a place where there's a lot of Chinese investment and there is kind of a bit of
a tussle when it comes to relative influence between the U.S. and other countries there.

And you could sort of see that, if they started using Chinese technology with kind of
built-in surveillance capabilities as part of their contact tracing, it could be hard in the future for
that to suddenly disappear. Once you sort of allow for the government to get better insight into
personal data and what individuals are doing, then you start to create a bit more of a problem.

Two other countries | would mention, Nigeria and Kenya. They're not countries at the
moment -- Kenya is starting to develop a contact tracing app | think. There's a long history of
security force abuses there; likewise, in Nigeria. Currently, when it comes to the coronavirus
pandemic, there's a lot of violence that's been associated. | think both countries lead the world in
terms of violence against citizens as a result of quarantines.

And so, if and as technology is used to surveil citizens, particularly if the coronavirus
pandemic gets worse, one could only image that surveillance implications as a result could also
be something that correspondingly might increase and may not go away, even after, let's hope,
the pandemic ends.

COMMISSIONER LEE: Thank you, Mr. Feldstein.

I have another question for Ms. Sun. Ms. Sun, you talked about the contrast between
U.S. aid to Africa and Chinese aid in terms of the strings attached or the conditionality. And you
see two very different things. Of course, there is, as you mentioned, Chinese political
conditionality around issues like Taiwan, Hong Kong, and Xinjiang. And on the other hand, the
U.S. aid tends to have a lot of other conditionality, whether it's with labor rights, human rights,
democracy issues.

Do you have any thoughts or recommendations for the U.S. Congress in terms of how to
make the U.S. aid more compelling and attractive, given that we're not going to remove those
strings. Those strings are important to us for a lot of different reasons. But are there other ways
in which the U.S. can be more effective in counterbalancing China?
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MS. SUN: Thank you, Commissioner.

I think the question here is, How do African governments perceive and receive these very
different sets of practices in terms of the aid efforts from China and the United States? And |
have to say, a lot of African elites, on the elite level, they find the Chinese approach, this no
conditionality attached in terms of governance practice and governance structure, to be quite
appealing. So, | have to say that in this case the strength of the U.S. effort has to lie with the
other side, with the society; that we have to enable the African civil society, the NGOs, the
investigative journalists to explore and to understand what is happening between the African
elites and the Chinese elites.

So, I think in this case the best stewardship will have to come from the society instead of
directly from the African elites because they simply find the Chinese approach to be convenient
and expedient.

Thank you.

COMMISSIONER LEE: Thank you very much. | appreciate your answer.

Thank you, Vice Chair.

VICE CHAIRMAN BARTHOLOMEW: All right. So, we'll move to Commissioner
Wessel, and after him, Commissioner Talent and Commissioner Lewis.

COMMISSIONER WESSEL: Thank you all for your testimony.

Ambassador Shinn, good to see you again, even though it's been many years, and |
appreciate seeing you returning and meeting you, Mr. Feldstein.

And | expect | may have another round of questions later, if we have the time.

I'm trying to understand, during all the discussion we've had so far, there is yet to be a
mention of the Administration's U.S.-Kenya Free Trade Agreement. And I'm wondering how
you see that fitting into a response, an expansion of U.S. interest and activity in the region. How
are the African leaders, to the extent you know, looking at it? Is it simply part of what would be
viewed as a competitive strategy? Or is it being viewed, because it includes a docking provision
to allow other countries to join later, is it actually being viewed as a serious effort for the U.S. to
engage in Africa long term?

Ambassador, do you want to take that on first?

AMBASSADOR SHINN: Sure. I'll do what I can with it, and there's not a great deal |
can say about it because | haven't heard that much response from either Kenyans, on the one
hand, or other Africans on the other. | suspect that's because | haven't seen much by way of
detail on that. I'm not sure it's gone that far yet in terms of what it really means.

I think, certainly from the Kenyan perspective, it's welcomed and it's a positive step. The
big question is, What does it mean for the rest of Africa, if anything? There are 54 countries in
Africa. This is one country, albeit an important one. But does this portend additional bilateral
agreements with other African countries or is this just one country that's going to be focused
upon, and maybe one or two later on, but that will be the end of it? If it's the latter, if it's just
Kenya plus one or two later on, then, quite frankly, that's not going to have a major impact on the
continent.

And you also have the African Continental Free Trade Agreement coming up. I'm not
quite sure how it plays into that. This is not really my area of expertise. But it seems to me like
it might be coming into conflict with that.

COMMISSIONER WESSEL: Ms. Sun, do you have any thoughts?

MS. SUN: Yes. Thank you, Commissioner, for the question.

I cannot comment specifically about this U.S.-Kenya FTA, but, as a China expert, what |
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have noticed is that, in terms of the Chinese discourse and discussion about U.S. economic
engagement with Africa, AGOA is the example that has been cited much more by the Chinese
Africa experts.

And when they observe the effectiveness and the effect of the AGOA, and compare the
U.S. effort to what China has been doing during the same period of time, I think the conclusion
that the Chinese experts have reached is that the Chinese engagement in terms of the trade has
been much more effective.

COMMISSIONER WESSEL: Mr. Feldstein, any thoughts?

MR. FELDSTEIN: Yes. | would just echo the point about AGOA being the mechanism
I'm familiar with that | dealt with and participated in when | was in government. | can't comment
much on the FTA itself, but I could say that | thought AGOA was something that was important,
that was an important symbol that African governments cared a lot about.

And even when we were contemplating certain governments that potentially would be on
a warning list because of human rights and other democracy issues that we would then put on the
warning list for AGOA, they pushed back; they cared. They wanted politically to be in AGOA,
and economically, many also received benefits. So, I think, from that end, at least that
mechanism is important.

COMMISSIONER WESSEL: Okay. Thank you.

Mr. Feldstein, a quick question, I think, and we may come back to it later. In terms of
Huawei, ZTE, and other Chinese entities, China Mobile, et cetera, doing work on the continent,
are they gaining access to the data as well, as they have in many other countries, or is there strict
data localization requirements? Do you know?

MR. FELDSTEIN: | haven't been able to find definitive information. I have heard a lot
of rumors, a lot of speculation about that. It's not only in Africa that people question to what
extent are Huawei- and ZTE-built telecom networks siphoning data to the Chinese government.
I think it's really difficult to say at the moment.

I can say this, though, that in terms of your question, do the right frameworks exist in
terms of protecting data; is there legislation in place; are governments aware and cognizant of
this issue? | think that's direly deficient in Africa at the moment. Save for a few of the more
developed countries, South Africa, and so on, my guess would be that most don't have laws on
the books addressing these issues. And that could be something to work on in terms of U.S.
engagement, to kind of build up that protection as a way to kind of be a bulwark against exactly
what you talked about.

COMMISSIONER WESSEL.: Thank you.

VICE CHAIRMAN BARTHOLOMEW: Ms. Sun, I think you wanted to comment on it,
too?

MS. SUN: Yes, just one data point that I think would be helpful for this specific issue,
which is that, in 2018 and 2019, there was a series of investigations into the transfer of African
Union data back to Shanghai. And the computer system of the African Union, it was a part of an
aid package that the Chinese government provided to the African Union in terms of its
construction in Addis Ababa. And Huawei was the primary contractor to provide the computer
system to the African Union.

So, this has raised a question as to, well, what kind of data the Chinese companies have
been shipping back to China from Africa in their infrastructure, digital infrastructure
development. And I have looked into this issue, conducted field research in China about what is
the Chinese explanation for this. The interesting issue is that African Union officials refuse to
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comment on this, but the Chinese side has been, more or less, more vocal about what they have
done. And their explanation is that the data from the African Union needs to be backed up
regularly. And the server for this data backup is conveniently located in Shanghai.

Thank you.

COMMISSIONER WESSEL: Thank you.

VICE CHAIRMAN BARTHOLOMEW: It's a very interesting explanation, isn't it?

For my colleagues who haven't worked on these issues for a long time, just to explain that
AGOA is the African Growth and Opportunity Act, which was legislation passed by Congress, |
can't remember how many years ago, which set up a framework for encouraging American
investment in Africa.

All right. We're going to move to Senator Talent and, then, Senator
Lewis -- Congress? -- gosh, Commissioner Lewis, and Commissioner Kamphausen is after that.

Thank you.

COMMISSIONER TALENT: Thank you, Commissioner Bartholomew.

And thanks to the witnesses.

Ambassador Shinn, | want to take advantage of your 37 years' experience in American
foreign affairs to get at your opinion about what Congress ought to do to empower and
encourage the State Department to play a leading role, a command role really, in coordinating
the elements of national power in Africa, in particular.

So, I'll just set it up for you this way, and then, just ask you to take the question wherever
you think it ought to go. If I were a member of the Foreign Affairs Committee and had you in
for coffee, and | said, "Look, the competition with China is going to be the dominant strategic
objective of American foreign policy probably for decades,” which I think is true and | think is
accepted across the political spectrum in Washington, that one of the things Congress needs to do
is to adjust the national security apparatus from its Cold War positions to outfit it for that
competition. Africa is going to be an important arena for us where we're going to have a lot of
goals, and it's going to be an arena where the civilian elements of national influence are going to
determine the outcome, not hard power, but health aid, development aid, you know, discourse
power, as Beijing says, right? And | would like to see the State Department empowered and
encouraged to play the kind of role there that AFRICOM plays with regard to all the services in
the Department of Defense.

So, what would you say to Congress that we need to do? And I'm certain funding
increases are going to be a huge part of it. We need many multiples of funding for this effort; |
agree with that. But what institutionally do we need to do to give assurances to people like me
that, hey, the State Department is going to pick this ball up and run with it? Just tell us what you
think, based on your experience, if you would.

AMBASSADOR SHINN: Sure. And, of course, you're right, funding does have a lot to
do with it and that's the starting point, but particularly in terms of staffing, properly staffing,
American embassies throughout Africa. And some of them are, | think, adequately staffed; some
are not.

But if you look at the staffing at most embassies in Africa, historically and today, they're
not State Department personnel. They're from all different other organizations, and that's a good
indication of sort of where the priority is.

Probably the most important thing that Congress could do would simply be to give Africa
a higher priority. Africa has always occupied the lowest rung of the U.S. foreign policy totem
pole throughout every Administration since the end of World War Il. There's no exception to
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that.

Now that's basically the Executive Branch that has to make the decision to increase the
priority it gives to Africa, | agree. But there's a lot of that Congress can do in order to encourage
the Executive Branch to pay more attention to Africa.

That's why | suggested as one of my recommendations to encourage more STAFFDELS
and CODELSs to Africa. Frankly, there used to be a lot more in the 1960s and the '70s than there
are today. This has really dropped off in terms of congressional interest.

The hearings, I think, if you count them up, have probably dropped off over the last 20
years or so. All of that kind of activity gives more attention to the State Department.

I'm sure there are some organizational issues within the State Department that could be
improved. Clearly, you need to have a leadership at the top that takes Africa seriously. And I'm
just not sure that we've had that much attention to it in recent years. The organizational side,
though, is not going to make a huge difference, in my view.

COMMISSIONER TALENT: Sure.

AMBASSADOR SHINN: It's basically making Africa a higher priority on the civilian
level, and then, asking and funding the State Department to do its job in the field.

COMMISSIONER TALENT: Mr. Feldstein, do you have any comments on that? You
don't have 40 years of experience, but you have very recent experience.

And | guess what I'm aiming at, and believe me, what | said about funding, that's not a
throwaway. | mean, | think we need to have much greater funding across the board for the
civilian elements of national input.

But, as a Congressman who's a Senator, how can | have assurance that, if we provide that
funding, we're going to get the kind of consistent institutional attention and effectiveness out of
the Department? This isn't something I've talked about with former Secretaries of State on the
Defense Policy Board, and this sort of thing. Do you have any comments that you would like to
add on that?

MR. FELDSTEIN: Yes. | mean, | would like to align my comments with what
Ambassador Shinn said. 1 think that resources are part of the equation, but that the prioritization,
both from the congressional side, but also internally from the White House and from senior State
Department leadership is critical. It's something that traditionally has lacked. When | was
working in the last Administration, at times active policy would break through, particularly when
President Obama or others would visit. In this Administration, | think there has not been a
presidential visit and there's not much interest in one.

And so, to that extent, everything kind of flows down from the rhetoric and the policy
priority. If there isn't attention being paid, if the inter-agency isn't considering what to do when
it comes to civilian engagement, then ambassadors get their cues from that; the Department gets
its cues from that. As a result, attention will lag and we'll focus elsewhere.

So, that, to me, is kind of where the starting point would be in terms of how to rebalance
that. 1 mean, actually, with AFRICOM, what's interesting is that my sense is that AFRICOM
itself is also diminishing in terms of its own footprint and engagement on the continent. So,
what we're seeing is not sort of one versus the other, but kind of an overall reduction to some
degree of engagement in Africa, at least at the current moment.

COMMISSIONER TALENT: Yes, and | would agree with that. I think the pressure on
AFRICOM and on the Department to shift forces to INDOPACOM is intense because of the
needs there. So, | would agree.

Okay. Well, thank you for your opinion.
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And thank you, Madam Chairman.

VICE CHAIRMAN BARTHOLOMEW: Ms. Sun, anything you wanted to add to the
comments?

MS. SUN: No.

VICE CHAIRMAN BARTHOLOMEW: Okay. We're going to move to Commissioner
Lewis. Then, it will be Commissioner Kamphausen, and then, Commissioner Fiedler.

COMMISSIONER LEWIS: | would like to thank this very distinguished and
knowledgeable panel for helping us learn about the influence and involvement of China in
Africa. But I would like to ask a question about pushback.

Where do you see pushback against Chinese influence in the African countries and what
are the sources of the pushback? And what role does corruption play in this pushback? How can
we join with other countries like France and Israel in pushing back against Chinese influence in
the African countries? This is a question for all three panelists.

AMBASSADOR SHINN: Let me try first. In terms of pushback, there clearly are areas
where | think China oversteps itself. We're seeing that playing out to some extent in how they
are handling the blowback from the racism that we've seen in Guangzhou against Africans just in
the last several weeks over COVID-19. And I think China learned fairly quickly that they didn't
handle that very well initially.

And we even had pushback from African government officials, which is really rare for
government officials to challenge China on something. It's not unusual for civil society to do it.

So, China does make mistakes in Africa. In my view, it's better for the Africans to point
those mistakes out than for the United States to do it, unless we do it very subtly. That's why |
suggested the idea of a hearing on debt, international handling of debt to Africa, because that
subtly makes the point that the U.S. is holding very little debt and China is holding a lot of debt.

But I think one has to be very careful in how we step into these disputes and let the
Africans, by and large, come to their conclusion as to what China is doing that is excessive and
what is not. China is very tough on some of these four domestic issues, like the South China Sea
and Hong Kong, the handling of the Uyghurs. They push very hard on the Africans on these
issues, and the Africans often go along, but they don't like it. And they probably would say
something if the U.S. did something like this, but, with China, they tend to give them a free pass.
But that is going to catch up with China at some point.

COMMISSIONER LEWIS: And what is the role of corruption in the pushback?

AMBASSADOR SHINN: Yes, a good point. The problem is that there are a lot of
African countries that are also corrupt, and in many cases it's China pushing on an open door.
So, that's a real problem.

There are other countries, like Botswana or Seychelles and Mauritius, et cetera, that do
not have a corruption problem. And I think that Chinese corruption doesn't work very well there.

But, unfortunately, you have just too many African countries where it's also a problem,
and it's easier for China to use that technique. These are often private Chinese companies that
are doing this, but they can be state-owned companies, too. This is an issue I think, eventually,
too, corruption will catch up with them.

COMMISSIONER LEWIS: Thank you.

Do the other panelists have any thoughts on these questions?

MS. SUN: Thank you, Commissioner. If | may?

So, in terms of the African pushbacks, most of the pushbacks that we have seen have
manifested on the economic side because China currently is the largest foreign creditor to
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African external debts. It holds around 20 or more percent of the African external debt.

So, in the cases, for example, in Kenya's railway from Mombasa to Nairobi, and also
Ethiopia’s railway project financed by China from Addis Ababa to Djibouti, these countries
inevitably run into debt repayment issues with China. And these are occasions where we see the
African discontent started to rupture: did China set these debt traps for us to step in? And did
our elite willingly work with China to trap our country in these foreign debts?

So, in terms of the resolution, what we have seen is that these African governments have
renegotiated their debts with China for either the loan repayment terms or the grace period. So,
that's where we see most of the rupture.

A lot of pushback also occurs during the political transition periods in African countries.
And we've seen the criticism from, for example, political contenders of the incumbent
governments in Africa accusing them for corruption, of corrupted deals with China.

And last, but not least, like Ambassador Shinn pointed out, there is Chinese racism
against Africans, against African migrants living in China. It has started to rupture more and
more frequently and raising almost a weakening moment back in Africa on how China truly sees
Africans and how China truly treats Africans.

Thank you.

COMMISSIONER LEWIS: Thank you very much.

Mr. Feldstein, do you have any thoughts on this subject?

MR. FELDSTEIN: Yes, I do. | want to just spotlight one case that I think kind of is both
an interesting example of where there can be some room to maneuver, but also where the
challenges are inherent, which is Ethiopia. You actually are seeing with Abiy, the Prime
Minister, a kind of pushback and a bit of a rebalancing away from the traditional embrace of
China. Ithink even the government has access to a World Bank loan or an IMF loan for the first
time in decades.

And so, you are seeing at least a little bit of a political movement, | would say, to kind of
diversify its relationships, economically particularly, to other countries. So, I think that is an
example where there is an opportunity for the U.S. to step in in a variety of ways -- economically
in terms of financial packages, bilaterally in terms of political engagement, and so forth. But,
from what I've heard thus far, there's a feeling that it hasn't quite delivered yet; that there hasn't
been what was hoped for from Abiy in terms of the U.S. really coming in with these types of
resources. That hasn't quite happened. And so, to me, that's where there can be a real moment to
counteract and push back against the Chinese, when you have these political opportunities to
really take advantage of them.

I mean, that being said, in Ethiopia, the Chinese, it's not just debt trap diplomacy;
Chinese businesses are everywhere. They have expanded the airport. They have built the
railways, the metro system. You know, the light rail system in place is built by the Chinese, the
roads.

So, even if there is a pushback by the U.S. in terms of investment, it's not going to be
something where you're going to see a complete shift, given the kind of comprehensiveness of
Chinese engagement.

COMMISSIONER LEWIS: What role do --

VICE CHAIRMAN BARTHOLOMEW: Okay. Thank you.

No, Commissioner Lewis, we're going to have to move on to the other Commissioners.

So, Commissioner Kamphausen, Fiedler, and then, Borochoff.

COMMISSIONER KAMPHAUSEN: Good morning. Thanks to our panelists and to our
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hearing Co-Chairs.

I apologize, | have some intermittent background noise here. So, I'll just ask one
question for Ms. Sun, and then, mute and not have a follow-up.

Yun, you talk about three high-level political aspirations of China vis-a-vis Africa writ
large. The first, attempting to build blocks within the international system or international
bodies, U.N. organizations. Second, to end support for Taiwan across the continent. And then,
third, to engage in elite capture. And my question is really on this third point.

If I understood your written testimony correctly, you've seen a transformation in China's
goals vis-a-vis the elite capture approach, where, in contrast to the '50s and '60s, where you had
Chinese support for the leaders of liberation movements in Africa, the impetus now is to engage
with political leaders in Africa for the purpose of supporting, endorsing and lifting up, if you
will, the China model.

In this respect, Chinese engagement with African elites appears to be sort of agnostic of
their political orientation, political party on the ideological continuum. And so, I'd be interested
in if I've captured your intent accurately, and then, if there's any thoughts that you have.

And after Yun finishes, | will yield back to the Chair. Thanks.

MS. SUN: Thank you, Commissioner, for your very insightful question.

I would describe China's political engagement or China's political intent toward Africa
into three stages. So, before the reform and opening up, we know there was a lot of
revolutionary component to it, the export of revolution from China as the center of the leadership
of the international communist movement.

Then, during the early stage -- and I guess it's still lingering into today -- of the reform
and opening up, a lot of the relationship with Africa has been transactional. It's that I'll provide
you with these type benefits and we require your support of us on issues from Taiwan to Hong
Kong, to the South China Sea. So, there is a big transitional component to it.

But what we are seeing more and more actively is this Chinese effort or the Chinese call
for the exchange of governance and developing experiences with Africa. And the Chinese have
portrayed this as a two-way communication that is not just China teaching Africa how to manage
their economy and how to manage their domestic political structure; it's also the Africans
providing their experiences and advice to China, while, in reality, we know this has been mostly
a one-way street.

Although you could argue that Africans have seen this more as a PR campaign, it's really
admiring the Chinese system. But I think the Chinese intent is that, while China has a China
model, state capitalism that has worked in China, and according to conversations that | have had
with Chinese officials who work on Africa, if there are more countries, more developing
countries in the world that can emulate the Chinese experience, that will provide the most
forceful and direct support to not only the legitimacy of the Chinese political system, but even
the desirability of the Chinese political system.

So, I think this component has become more and more transparent in the Chinese
statement of its policy towards not only Africa, but towards the world. We could look at Xi
Jinping's statement at the 19th Party Congress where he talked about this China path to
development and providing the Chinese wisdom of political and economic development to the
rest of the world. So, | would say Africa is not only the testing ground, but also the most
significant experiment for China in this regard.

Thank you.

VICE CHAIRMAN BARTHOLOMEW: Wonderful.
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Okay. Commissioner Fiedler, Commissioner Borochoff, and then, I'll ask a few
questions.

COMMISSIONER FIEDLER: Thank you.

Can you hear me? Yes.

About 10 years ago, maybe longer, the staff of the Commission did a study, gathered
information on what became known as the Queensway Group, a Chinese construct that was
funded to the tune of about $4.5 billion that operated in Angola, Zimbabwe, Venezuela, and
North Korea, which we tagged pretty much as an administrative state security operation to
suborn the leadership of, say, Angola and Zimbabwe.

The sophistication of that operation, | mean the Santos family, The New York Times
recently did an expose on the daughter. She still has a relationship with China Sonangol, which
is an Angolan joint venture with this group in Hong Kong.

So, the question of suborning the elites is real and sophisticated and, apparently, in
conflict with some of the Ministry of Foreign Affairs folks. So, there was some open conflict
between state security and foreign affairs.

I'd like to have some comments on the sophistication of the corruption, the suborning of
leadership of African countries, and the impact on Chinese foreign policy.

(No response.)

Nobody? Ms. Sun?

MS. SUN: Thank you, Commissioner.

I don't have a lot to add, but I think from the Chinese bureaucratic point of view, the
discrepancy, the most notable discrepancy, or the internal conflicts of the Chinese policy towards
Africa has been between the political apparatus, the foreign political policy and the foreign
economic policy, to the extent that the Ministry of Commerce and the Foreign Ministry accuse
each other for undermining China's top priority, their relationship with Africa.

And | think for the economic policy apparatus in China, the top priority of China's goal in
Africa is economic development. It's about the resources and the markets that Africa has to
offer.

And in the process of chasing these resources, they inevitably create problems; for
example, corruptions, while working with corrupted officials on the ground in order to maximize
China's national interest. And these incidents and these events have created massive problems
for the foreign political policy apparatus to clean up. So, this is the most notable internal
conflicts in China about its Africa policy.

AMBASSADOR SHINN: | would just add, | haven't really thought much about the
Queensway Group in recent years. It was quite a big issue, as you say, 5-10 years ago and a lot
of ink has been spilled over it, particularly in connection with Angola.

Because | haven't heard much about it in the last several years, | guess | thought it had
pretty much disappeared, but perhaps not. Perhaps it's alive and well.

COMMISSIONER FIEDLER: Very much alive and well.

AMBASSADOR SHINN: | thought at the time it had a very strong connection with
Hong Kong and I didn't know what the links were going back to Beijing. There are many links,
obviously, between Hong Kong and Beijing. So, that's not a surprise.

COMMISSIONER FIEDLER: Just so that you understand, it was two relatively
unknown women were lent $4.5 billion by the Bank of China to establish a business, their lucky
day.

Let me ask a slightly different question. The anti-colonial movement in Africa was
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essentially led by the trade union in country after country after country. The Chinese model,
we've been talking authoritarian government. What do you know about the relationships
between the ACFTU, the party union structure in China, and African trade unions?

AMBASSADOR SHINN: That's an interesting question. Yun may be able to offer more
on that than I can. But I'm not aware of much interaction, quite frankly, unless there is
interaction with some of the African government trade unions. It's very important to make a
distinction in Africa whether you're talking about free trade unions or government trade unions.
And there may be some connection between the Chinese union and African government unions,
but 1 would be very surprised if there's any collaboration or interaction with free trade unions, as
you find in places like Kenya and South Africa.

My experience in South Africa particularly has been that the trade unions have real
problems with China, particularly when it comes to things like textile manufacturing and the
importation of Chinese textiles, shutting down South African textile companies. And I ran into
the same thing in Nigeria with trade unions. They have no sympathy whatsoever vis-a-vis
China. But the government trade unions may have some interaction with China's organization.

MS. SUN: So, within the Chinese government structure, within the aid budget, there is
aid money allocated for exchange programs between the Chinese government trade union and
African government-led or government-managed trade union. And they have sent delegations to
China to exchange experiences on how to better manage the workers or the trade unions.

But, on the primary level between the free trade unions in African countries, there have
actually been reports of conflicts between them, between the African workers and the Chinese
management or the Chinese investors. And the occasional eruption of this type of even violent
protest against the Chinese ambassadors has been a hotspot for the African media to report on.

VICE CHAIRMAN BARTHOLOMEW: Okay. Sorry, we're going to have to move on
to Commissioner Borochoff.

I'm going to say to all of my colleagues, I don't think we're going to have time for a
second round. So, if our witnesses are amenable to responding to some questions for the record,
that would be helpful on our end.

All right. Commissioner Borochoff?

COMMISSIONER BOROCHOFF: Thank you.

Both Ms. Sun and Mr. Feldstein commented about facial recognition a little bit and their
concerns therein. You know, in business today, we know that businesses, we're becoming, even
in America, more aware of the use of big data in American business, to the point where it is
occasionally even a human rights issue in our own country.

I'm very, very interested in the comments that you both made. And, Ms. Sun, you might
go first. What is your concern about the use of facial recognition and how do you relate that, and
what did you mean when you said it could create a social credit system?

Go ahead.

MS. SUN: Thank you, Commissioner.

So, if | can use, for example, the COVID-19 as an example, what we have seen out of, for
example, The Star, which was one of the leading newspapers in South Africa commenting about
China's big data system and the Chinese digital surveillance system using people's cell phones to
track where people have been and what people or what groups they have come into interaction
with. Using the comments from the South African leading newspaper, Africa needs to learn
from China about the experience of using big data and information technology to deal with
COVID-19.
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So, Africa has a very high penetration rate of mobile phone technology, and African
governments should use this mobile data from the cell phone to help inspect and to track the
people who have come across or have come into contact with people infected with COVID-19.
So, I think this is a sterling example of how the Chinese big data or the surveillance system has
been admired and inspired the desire to emulate from the African side.

And what this could create is a system where the African governments also learn of the
convenience and, also, the usefulness of tracking people. And Mr. Feldstein just talked about
how this could be used to track political dissidents, to track what people have been doing or
people have been saying about a government. And I think this is a primary concern from even a
case like COVID-19, that the Chinese facial recognition and the Chinese surveillance system
could become quite applicable or even popular with African governments.

COMMISSIONER BOROCHOFF: Thank you.

MR. FELDSTEIN: Yes, | would echo what Ms. Yun said. | can think, actually, of a
couple of examples where facial recognition surveillance and political suppression has occurred
in the last year. There was a big Wall Street Journal story that broke last year about facial
recognition provided by Huawei to Uganda, to President Museveni, in order to target and
potentially persecute political opponents. This is the same type of facial recognition system that
Huawei had already established in Algeria, as well as in Zambia, also countries dealing with
significant political persecution issues as well.

And so, you can see very quickly there that in particular situations where you have an
underlying repressive regime that is looking for ways to counteract activists, particularly activists
who organize online, who have widespread protest networks that they use, that this is a means to
kind of push back, to find other capabilities that their security forces can use in order to suppress
dissent.

And it really borrows some tactics that we've seen around the work, with China obviously
being the kind of model of how that's being implemented. But, you know, you look at Egypt,
you look at Pakistan, you look at what's starting to emerge in India. This is a worldwide
phenomenon that | think more and more is coming to certain countries in Africa who have the
requisite level of force or capacity to take advantage of these tools.

COMMISSIONER BOROCHOFF: Thank you. And I guess, in the interest of time, I'll
yield the rest of mine.

VICE CHAIRMAN BARTHOLOMEW: Thank you very much.

Yes, again, thank you to all of our witnesses. This is interesting, an interesting
discussion.

This might be unfair because we asked you to focus on sort of the 10,000-foot view, but
I'd like to bring it down and bring it to the benefits for the African people themselves, right? So,
when you talk about AGOA, one of the points of AGOA was the opportunity piece of it, not just
the growth, which meant income generation, skills building, you know, small businesses in
Africa that can benefit from investment by the United States and investment, hopefully, by other
countries.

Given the way that I understand China’'s model generally, is there any opportunity that is
coming down at the ground level that people are having? My understanding is that a lot of the
time most of the Chinese projects and businesses use Chinese management. So, it means that
Africans are not getting experience in management skills. We've, of course, heard for years that
Chinese workers are brought in to work on a lot of these projects that are going on.

Ambassador Shinn, you mentioned textiles in South Africa. | mean, years ago people
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were concerned about the displacement of local production because of cheap Chinese goods that
were flooding the market.

So, I'd like your observations on the Chinese model of doing business, and is it helping
grow skills and opportunities for people, not just the elites? That's one piece.

And then, I'll just take the prerogative of the Chair. Ambassador Shinn, also, you
mentioned agriculture, and I'm particularly interested in, given the famine that looks like it's
going to be sweeping east Africa, particularly because of the locusts that are taking place, is there
going to be a displacement of food that should be going to local people that's going to be shipped
to China because of those agricultural projects?

All right. We'll start. Mr. Feldstein, do you want to start?

MR. FELDSTEIN: Sure. Yes. No, I'm happy to.

So, what | was thinking is sort of this: | mean, | think there's sort of a puzzle when it
comes to the China model because, on the one hand, it very much plays into and allows elites to
exploit investment for ways that really don't benefit the large majority of populations,
particularly when it comes to kind of grandiose projects with a lot of corruption and leakage, and
so forth.

On the other hand, I think there are real consumer benefits that have resulted from
China's engagement with different countries. And you can think about it from the consumer
benefits that come from mobile phones or building a telecom network. So, yes, on the one hand,
you might have surveillance back doors that are built into these networks. Yes, that might allow
for security forces to snoop and spy on different citizens.

But, on the other hand, you actually have connectivity, which is still a challenge in many
countries on the continent. You actually have cheap cell phones that citizens can use to conduct
their daily business, to do mobile payments, and so forth. And these are real tangible things that
citizens look at and say, well, you know, I may not like the Chinese, they might be very
transactional in terms of how they do business, they might take advantage of our structures. On
the other hand, they're the only ones providing the base technology | need to actually enter into
and participate in the modern economy, and | also appreciate that.

And that's where | think the dilemma lies; that there are enough benefits that accrue, in
addition to many of the negatives that we've talked about, that for the ordinary citizen ends up
being a bit of a wash, if not a little more of a push towards the benefits that they get from this
Chinese engagement.

VICE CHAIRMAN BARTHOLOMEW: Ms. Sun? And then, we will finish up the
panel with Ambassador Shinn.

MS. SUN: Thank you, Chairwoman.

I think for the Chinese rising interest in Africa, we are seeing this interest shifting
towards labor in terms of industries, meaning that China also realizes that, with the Chinese
domestic price for labor being on the increase, the previous labor-intensive export already into
the Chinese economic growth model is no longer applicable or sustainable.

So, the Chinese have been looking for places to shift their supply chain, to try to shift
some of the previously located-in-China labor-intense industry to Southeast Asia, and then, to
Africa. Africa is identified as a prime partner for what the Chinese call the industrial capacity
cooperation, which means that the Chinese do want to shift some of their industries to Africa.

But the problem is, one, for most of the African exports to China, the overwhelming
majority of them do consist of natural resources. So, we haven't seen the trickling-down effect
of this shifting of the supply chain to Africa to bring the African economy back to a more
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industrial level.

And secondly, the problem for this model is that the Chinese make the argument that, for
African countries to develop their industries, they need to first have infrastructure. They need to
have roads. They need to have bridges, and they need to have electrical power. And that goes
back to the Chinese convenient argument that, well, that's why we're investing so heavily in the
infrastructure development in Africa, which inevitably creates that issue for the African
governments.

So, these are the two sides of the same argument.

VICE CHAIRMAN BARTHOLOMEW: Thank you.

Ambassador Shinn?

AMBASSADOR SHINN: Yes. Specifically on your question of Chinese
workers/Chinese managers in Africa, you have to break that down into two categories really.
One is foreign direct investment and how that plays out, how Chinese foreign direct investment
plays out in terms of managers and workers. And then, on the other hand, the contract laborers
for the big, state-owned infrastructure projects. Most of the criticism that you hear applies to the
state-owned construction companies that are bringing Chinese laborers in. And that continues
and that still is a problem area, although I think increasingly African governments have learned
to negotiate better terms and more African labor with those projects. So, | don't think it's as big a
problem today as it was 10 years ago.

If you look at the foreign direct investment efforts of Chinese companies, many of them
are actually doing a relatively good job of at least trying to get African employees hired. The
managers will tend to be Chinese; that's true. And sometimes there's not very good skill transfer
going on. But there are a lot of micro-studies now on individual foreign direct investments in
Africa by Chinese companies, and some of them show a fairly good record by China on hiring
locals and even in some cases skill transfer.

On the agricultural question, that's an interesting one and it certainly deserves a lot of
close watch. But, up until now, and at least looking into the short term, | don't see a problem
with African agricultural goods going to China at a time of famine in at least northeast Africa.

Ninety-six percent of all African exports to China today are, as | said earlier, oil,
minerals, and hardwood timber. That leaves 4 percent for everything else. Now, admittedly,
most of that "everything else™ is agricultural, but a lot of that would be cash crops. It's tobacco.
It's some coffee, some tea -- that's food -- but not your grains, not your food that you really need
for sustenance in Africa. And I don't see that changing much over the next several years, even
with famine in parts of Africa. If you look 10-20 years out, that may be another issue and it
merits watching. But, so far, it just has not been a major issue.

VICE CHAIRMAN BARTHOLOMEW: Wonderful. Thank you.

Mr. Feldstein, anything more to add? No? If you don't need to, then that's fine.

Thank you to all of our witnesses. This was a very interesting panel and very helpful.

One of the things that we are hearing from a lot of our colleagues and clients on Capitol
Hill is increasing interest in China's activities in Africa. So, this is very helpful to us, as we
report to and advise the Congress. So, thank you very much.

With that, we're going to take a 10-minute break. So, we'll start the second panel five
minutes later than it was supposed to be. We will come back here at 11:25 and start again.Thank
you again to our panelists. We really appreciate your interest and your participation.

(Whereupon, the above-entitled matter went off the record at 11:15 a.m. and resumed at
11:25a.m.)
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PANEL Il INTRODUCTION BY COMMISSIONER ANDREAS BORGEAS

COMMISSIONER BORGEAS: Welcome back to the United States-China Economic
Security Review Commissions. Today's hearing is on China's Strategic Aims in Africa.

We are starting our second panel. And as you can tell, this is a virtual hearing given our
circumstances that came about from COVID-109.

I would like to introduce our second panel, which will explore China's economic
activities across Africa. First we will hear from Emily de La Bruyere, principal at Horizon
Advisory.

Ms. de La Bruyere's research focuses on understanding the implications of China'’s rise
for public and private sector actors across East Asia.

Earlier this year she testified before the Senate Banking Committee on Chinese corporate
activities and transportation in infrastructure. Today she will discuss China's desire for Africa's
commodities and resources. She has not testified before the Commission, but we are eager to
hear her insights today. Welcome Ms. de La Bruyere, we are looking forward to your testimony.

Next we will hear from Scott Morris, director of the U.S. Development Policy Initiative,
co-director of Sustainable Development Finance and Senior Fellow at the Center for Global
Development.

Mr. Morris previously served as Deputy Assistant Secretary for Development, Finance
and Debt at the U.S. Treasury Department during the Obama administration.

Mr. Morris will provide an overview of China's financing model and investment in sub-
Saharan Africa's infrastructure. He has not testified before the Commission, but we are eager to
hear his insights as well.

And then finally we will hear from Aubrey Hruby, senior fellow at the Atlantic Council's
Africa Center. Ms. Hruby is also co-founder of Insider and the Africa Expert Network, AXN,
and is the former managing director of the Whitaker Group, an Africa-focused advisory firm.

Ms. Hruby will testify on China's activities in Africa’'s e-commerce sector, investment in
African media markets in efforts to shape standards for next-generation technologies. She has
not testified before the Commission, but we are certainly eager to hear her insights as well.

Thank you all very much for your testimony today. I'd like to remind you to keep your
remarks to seven minutes. And Ms. de La Bruyere, we will begin with you.
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OPENING STATEMENT OF EMILY DE LA BRUYERE, PRINCIPAL, HORIZON
ADVISORY

MS. DE LA BRUYERE: Thank you. Thank you, Commissioners, Staff of the
Commission for this opportunity.

China's positioning in Africa revolves around resources, markets and standards. That
position propels a larger, global, geopolitical agenda for asymmetric control.

The first and most immediate implications for the U.S. are that increasingly we come to
depend for critical inputs on resources whose supply is governed, whether directly or indirectly,
by Beijing. Those inputs are particularly relevant to emerging and advanced technologies.

Second, and more subversively, Africa's assimilation into China's standards regime
propels China's larger ambition to set global strategies, to define the rules of the future world.

China's positioning in Africa, and its international posture writ large, hinge on a decades-
old Chinese strategic theory called two markets, two resources. Two markets, two resources
separates the domestic from the international.

The idea is that China's resources are to be protected while foreign ones are siphoned.
China's markets are to be insulated while international ones are penetrated.

This might sound intuitive. In fact, it represents a total redefinition of globalization.

Effectively, two markets, two resources means that China secures a role for itself in the
international division of labor without allowing its own labor to be divided. China creates a
world dependent on it without surrendering independence.

Beijing is able to do this, is able to propel two markets, two resources, is able to turn
assumptions about globalization and division of labor on their head, because of its scale and
because of its centralization. China is able to control its enormous market and commercial
actors, is able to insulate those, and also to ensure that they follow national strategy.

This allows it to subvert an international ecosystem that's built off of fragmented actors
who answer to short-term rewards and are desperate for access to China's market.

The result is one-sided integration. Beijing claims asymmetric global leverage, the
ability to obtain without sharing and to shape without being shaped. Two markets, two resources
is a global approach. Africa provides a testbed and a foothold for it.

China calculates that if it can govern Africa’s resources, markets and standards, it can
propel its ambition to control their global equivalents. And Africa is a relatively easy target. It
is developing, it is largely ignored by the rest of the international community, and it needs the
kind of economic engagement that China offers.

Africa has rich, relatively consolidated mineral and energy reserves. Beijing positions
not just to access, but also to govern these. The result is the U.S. and the rest of the world
increasingly depends on critical inputs that are increasingly governed by China, and these inputs
are particularly relevant in advanced and emerging technologies.

Take, for example, new energy vehicles. New energy vehicles are a priority in Chinese
industrial planning ranging from Made in China 2025 to China Standards 2035. And new energy
vehicles tend to be made with cobalt-based lithium ion batteries. The DRC is the world's largest
producer of cobalt. Since 2007 a consortium of Chinese SOEs has moved in at pace to consume
and to control the DRC's cobalt.

The other side of a lithium ion battery, the negative side, is made of graphite. China is
the world's largest producer and exporter of graphite. But that's not enough. China also
deliberately harvests Africa's graphite, especially from Mozambique and Madagascar. It does
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this not because it needs the graphite, but so that it can lock in its influence over international
supply.

Beijing applies the same playbook across resources. It's gradually cementing influence
over a basket of goods, including platinum, including cobalt, including graphite, including rare
earths, that are essential for everything from mobile telephones to aero engine superalloys to
electrodes for medical equipment.

We have already seen Beijing use its rare earth dominance for coercive ends. Two
markets, two resources and resource control in Africa allows it to extend that playbook. And it
allows it to extend that playbook to cover supplies that exist outside of China's national borders.

But resource control is just the first order threat of two markets, two resources. Standards
constitute an even greater one. China deploys a national strategy premised on setting the rules
for the future world. Africa is home to rapidly developing markets. Those can, A, of course
absorb China's excess capacity, but they're also at a relatively impressionable stage.

China seeks to ensure that as the African continent develops, it does so according to
Chinese standards, whether that's in fintech, in telecommunications, in rail gauges, in
commercial systems. And thanks to Africa's size and rate of growth, choices of standards on that
continent are likely to influence global ones.

China already uses its relationships with African countries to resolve multilateral disputes
in its favor in the United Nations. If those African countries now adopt Chinese standards for,
say, fintech, Beijing can apply the same approach to exporting its digital currency regime
internationally.

The present COVID-19 crisis underlines the risks of the two markets, two resources
strategy. We are obviously dependent on China for ventilators, for PPE, and for
pharmaceuticals. China is also setting the standards for COVID-19 treatment and relief.

Now, take that dependence and that influence, and apply that across sectors to non-crisis
environments. How does, say, the U.S. implement the Green New Deal, if China controls cobalt
and graphite and platinum and rare earths, and if China sets the standards for energy-efficient
technologies?

The answer, of course, is that America's Green New Deal operates according to Chinese
rules on Chinese systems. Beijing is also accelerating its two markets, two resources strategy in
light of COVID-19, in Africa and globally.

China sees today's dislocation as a window of opportunity. Congress should account in
its relief efforts for this reality. We have long needed a responsive, competitive, and holistic
strategy vis-a-vis China, one that accounts for positioning in Africa but also deals globally. We
need that even more urgently now. Thank you.
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OPENING STATEMENT OF SCOTT MORRIS, DIRECTOR, US DEVELOPMENT
POLICY INITIATIVE, CO-DIRECTOR, SUSTAINABLE DEVELOPMENT FINANCE,
AND SENIOR FELLOW, CENTER FOR GLOBAL DEVELOPMENT

COMMISSIONER BORGEAS: Thank you very much, Ms. de La Bruyere. Our next
speaker will be Mr. Scott Morris. Mr. Morris, floor is yours.

MR. MORRIS: Thank you, Commissioners. And | appreciate the opportunity to testify
before the Commission this morning. Even as we grapple with the deep challenges posed by the
coronavirus in the United States, it's important to consider the global context.

The unique challenges facing the poorest countries ultimately represent vulnerabilities for
all of us. And when it comes to an international response, the question of China's role is
unavoidable.

Given its origins, the pandemic has already put China in the spotlight. In some ways
China's political leadership has embraced this visibility through high-profile humanitarian
assistance. But the pandemic also amounts to a highly visible reckoning for China's political
leaders.

I want to address one aspect of this reckoning in my testimony: what the pandemic and its
attendant economic effects mean for China's program of overseas investment, particularly in sub-
Saharan Africa. The region contains the largest concentration of low-income countries in the
world, and as such, is most vulnerable to the twin health and economic effects of this current
crisis.

Sub-Saharan Africa has also received a great deal of inward investment from China over
the past decade, much of it in the form of government-to-government lending. Perhaps no one
would have predicted a systemic debt crisis triggered by a global pandemic in 2020. But a
program of lending so seemingly indifferent to underlying borrower vulnerabilities was bound to
face a reckoning of some sort.

Research we conducted at the Center for Global Development in 2018 pointed to the debt
risk posed by China's Belt and Road Initiative, and subsequent analysis by the World Bank and
other leading scholars has reinforced our initial assessment. And China's lending model has been
exacerbating and even driving debt risks in some low-income countries here.

Prior to the current crisis, the debt position of many African countries had already
deteriorated. By the end of 2019 more than half of these countries were either in debt distress or
high risk of debt distress.

These risks are a function of higher levels of lending, but importantly also a function of
lending terms. In new research we demonstrate that harder terms from China, in the form of
higher interest rates, shorter repayment periods, shorter grace periods, have contributed to the
current debt risk.

With lending at a scale that rivals the World Bank in China, China's lending terms have
undermine longstanding frameworks for sustainable financing espoused by the Bank, the IMF,
and other government lenders that adhere to Paris Club and OECD standards.

But what interest does China have in lending to risky countries and governments, given
the higher probability that these loans will not be repaid on the agreed terms?

I believe the significant motivating factor relates to China's tied financing model, which
ensures that Chinese financing supports Chinese domestic firms abroad.

It's helpful to consider Chinese procurement practices in relations to those of the World
Bank. When the Bank works with a client country partner, it brings standards on procurement
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for the project based on transparent international competitive bidding, sometimes with
preferences for local firms.

This well-established approach aims to achieve high-quality projects, free of corruption
and at the lowest price. Contrast this with Chinese lending.

Under a tied financing model the offer of a loan comes with a Chinese construction firm
in hand. Typically there is little evidence of, or process for, competitive bidding arrangements,
even among Chinese firms, let alone on a global basis. Lack of transparency makes this system
particularly vulnerable to corruption. It also raises the risk the project costs will be inflated.

Of course, China's model also greatly limits the ability of competitive U.S. firms to
participate in some of the largest infrastructure projects under development globally today.

It is striking that Chinese officials have sought to frame the Belt and Road Initiative as a
multilateral project, welcoming participation from all countries. But at a basic level, non-
Chinese firms simply do not have the ability to participate, due to the restrictive stance of
Chinese lenders.

So, how do we respond to Chinese lending to Africa, particularly now? The recent G20
agreement on a debt standstill was a modest positive step in helping poor countries manage their
debt burdens during the pandemic. It also represented a new opportunity when it comes to
coordinated policy between China and the West.

China, as the largest of the G20 creditors, agreed to a standstill in payments due to its
lenders and signed off on a new degree of transparency around its lending.

These are early days, and we could certainly -- we could certainly be disappointed by
delivery on the G20 commitments. More difficult decisions lay ahead when it comes to dealing
with the current debt crisis.

It is increasingly likely that wide scale debt reductions will be needed, beyond a simple
standstill, applied to many low- and middle-income countries. Again, China will bear a
significant amount of the burden of any major relief initiative.

Already over a hundred countries have approached the IMF for assistance, and many of
them count China among their major creditors. As much as Chinese officials might want to
approach each of these countries on a case-by-case basis, wrapping debt restructurings in the
traditional cloak of foreign policy, there is no precedent for China or any other government to
address a systemic crisis in this way, and the prospects for a successful go it alone strategy
remain remote.

The U.S. can capitalize on these dynamics by lowering the political rhetoric and taking a
pragmatic approach to crisis management. Fortunately, the U.S. Government has nothing like
the level of exposure to debt risk that China currently faces, reflecting a U.S. foreign aid strategy
that greatly favors grant-based aid over lending.

But like China today, the U.S. bore much of the pain of the last major debt relief
initiative, reflecting a legacy of robust lending programs from an earlier era. Treating China as a
partner in a new round of debt relief, and setting clear expectations that China will behave as
such, is the right approach for now.

Financial and economic risks emanating from this crisis will mean less lending capacity
from China for some time. And as overseas lending is highly dollar dependent and thus relies on
China's reserves, which will be more stress during this crisis period, there is also the direct effect
of this crisis on the balance sheets of the Chinese government's large external lenders. Large
scale write-offs may become inevitable whether they are coordinated with other creditors or not.

Over time it is less plausible that China's role in global development finance will simply
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disappear, nor will demand for this financing go away. For the United States, policies aimed at
China's overseas financing, particularly in Africa, should continue to be a priority in the post-
crisis period focusing on the problems I've outlined in my testimony.

It will be important to keep the pressure on sustainable lending -- on a sustainable lending
agenda as we work through this difficult time and emerge in a post-crisis period. | very much
hope the Commission will maintain its commitment to this critical work. Thank you.
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CENTER, ATLANTIC COUNCIL

MS. HRUBY: Thank you much. Thank you, Commissioner, and all of those watching
today. It's a pleasure to testify before the Commission.

I wanted to start with an overarching framework for thinking about the Chinese
commercial footprint and the evolution it has had in African markets since the kind of initial
push around 2000.

And you can see the first wave of Chinese investment being in the kind of state-owned
enterprise realm where a lot of state owned enterprises, mainly in the construction and
infrastructure space, were involved in construction projects across the continent. Of course there
were the mining companies as well. Some of them were there before the coming out in 2000
doing extractive mining.

And so that first wave was really focused on infrastructure, EPC contracting, the large
concentration of Chinese expertise in transport, infrastructure particularly, so ports, roads, rail.

And then the second wave of Chinese investment really started to come in the realm of
manufacturing. So local manufacturing, you saw a lot of little manufacturers come on to the
continent. And Howard French and others have really described that well in their work.

But then you had the telecom infrastructure providers, the Huaweis, the ZTEs, coming on
the back of the physical infrastructure providers of the transport.

And so that second wave is in kind of full-fledged operation now where you have Huawei
and ZTE having built at least 70 percent of the continent's 4G network and operating in 40-plus
countries, and so the telecom infrastructure space is well developed.

And then on that came also the smartphone manufacturers. The phone manufacturers in
general, doing light manufacturing of phones and other electronics.

And now we have a new wave coming that's not to completion yet, but it's the early phase
of Chinese interaction with digital economy. And so when | say digital economy I'm speaking
about things like the media industry, entertainment industry, venture capital, the startup
community. That's writ large the digital economy.

And we're starting to see more Chinese interest in that space. First you saw a wave of
media investment across the continent, not only directly Chinese media, which is -- you can see
on televisions across the continent, so you can see CGTN and other Chinese stations, but also
investing in, Chinese investment into African media holdings. You saw that with StarTimes and
some of the other investments in, for example, newspapers in South Africa.

And you begin to see early stages of Chinese interests into the venture space. So, African
venture capital and the startup ecosystem attracted about a billion dollars last year.

Historically, most of that has been Western-tied of some sort, so Silicon Valley U.S.
firms, African venture capital firms, or European venture capital firms.

For the first time last year you saw some Chinese investment into startups on the
continent. And those startups mainly were in Nigeria, around mobility, so providing ride-hailing
services, payment structures, and the effort to create kind of a super-app similar to WeChat.

And so you see early stages of Chinese interest in the venture space in African markets,
mainly Nigeria. They pledged about $100 million, maybe $40 million was spent in terms of
starting up ventures in Nigeria.

And now of course COVID has impacted that quite dramatically in terms of how they're
operating. But that money was different in qualitative nature to how American venture capital
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works, where it had a much longer time frame, kind of built in exits to other Chinese potential
buyers for the entity. And it was not a Chinese fund investing in an African startup, it was
Chinese folks working in Nigeria, who had the startup, who then got Chinese venture capital
money into that startup.

So, a little bit of a different situation than an American venture capital company that
invests generally behind founders that are living and working in this space.

There is a debate on whether they'd be Western founders or African founders, but there is
still a structure that's more traditional to American or a Silicon Valley-type venture.

And so, it's still early days for the venture, but it is an area in which Chinese commercial
interest is injecting in an area that was traditionally considered American, an area of American
competitiveness and strength.

If you look at American waves of investment, we -- our early waves were in extractive
industries as well, but also Coca-Cola, GE, some of these companies have been in African
markets for over 100 years. And then there are those that have been in the markets for over 40
years. Like P&G and other household names.

What we've failed to do is kind of create the next wave of investment when it comes to
American SMEs and starting out with things like Apple. And others have been not able to create
products at the price point or the feature point that speak to an African market.

And so for example, when you look at the phone market, Transsion has essentially 70
percent of the phone market, period. If you drill down into smartphones, there are about 250
million smartphones on the continent, and 40 percent of that is Transsion, which is a Chinese
maker of phones called mainly by the brand Tecno. And that's double even Samsung's market
share, whereas Apple, if you look at the South African market, Apple iPhones have about four
percent of the market.

And it's just a price point question. And if you look at Tecno phones, they've been
designed to have about a $100 or less price point. And with features, for example, cameras that
can do better at distinguishing Black faces, all kinds of features that are designed for the African
market. And so really we haven't seen American providers of those types of products being able
to differentiate themselves and compete at those price points and with those features.

And those phones come in and build kind of this standardization question that we were
talking about earlier, which is, if you have a Tecno phone it comes embedded with a lot of
Chinese apps.

So it comes embedded already with the Boomplay, which is the kind of Chinese version
of Spotify, if you will. And it comes embedded with other major apps. So if you talk about
digital economy in the infrastructure, and the window to the world through which Africans are
absorbing information, a lot of that window to the world is being structured by Chinese digital
players.

And so, while it's not -- again, these things are rapidly unfolding, it's not yet solidified.
You can see that there is a pretty significant competitive advantage among Chinese players in the
telecom infrastructure space, the phone handset space, and now beginning to get more involved
in the app infrastructure that is shaping how, in particular, young Africans are seeing the world.

So I'll stop there and then let -- answer any questions. | especially can also speak to
questions earlier about trade, AGOA, and those types of topics that I know some of the
Commissioners asked about earlier.
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PANEL 11 QUESTION AND ANSWER

COMMISSIONER BORGEAS: Great. Thank you very much, Ms. Hruby.

This is an opportunity now for Commissioners to begin posing questions. Just as a
reminder that each Commissioner will have five minutes.

I'm going to start off first and then move over to Chairman Cleveland. And as co-Chair
Bartholomew indicated, we're going in reverse alphabetical order today so if we can, | can keep
track of that, bear with me.

Maybe starting us off, Ms. de La Bruyere, you brought up some interesting points. Let
me kind of preface from a political standpoint, as well as a communications standpoint, with the
public and with members of Congress.

Some folks have asked, well, how do you differentiate an American-style global system
compared to an emerging Chinese one? And my default answer is that the American system has,
on one hand, company interests in profitability and market positioning. That might be an
American -- a very simplistic way of appreciating the American corporate approach.

The Chinese adds a third leg to that stool by looking at the state's strategic objectives,
which merges the state, which is why we call it state capitalism.

But my question, first to Ms. de La Bruyere, is you talked about the two market, two
resources, and that bleeding into a standards regime and how the new globalization is coming
out.

As we speak with members of Congress, or members of the public for that matter, do you
have thoughts on how we can articulate what is needed by our policymakers, either at the
executive level or at the legislative level, what are the crucial next steps for us to build a coherent
strategy -- not just toward Africa, but we'll use Africa as an example -- but toward reestablishing
the permanence of what we believe is a preferred style of globalization?

MS. DE LA BRUYERE: Absolutely. First, I think you diagnosed that perfectly. China
defines its own approach as state-led and enterprise-driven.

It centralizes holistic, it's subsidized, and it serves an authoritarian, coercive agenda. So,
this is an entirely different theme.

In terms of messaging it and narrative, one of the great dangers in what China is doing is
it takes place in, like, the least exciting corridors of global affairs. People don't care about
logistics standards. Nobody -- fintech doesn't register, except in very niche communities. And
this is a new kind of power projection for which we're not framed.

And we certainly, like, haven't figured out how to scope the competition as something
that is global, that fuses military and commercial. China has its military-civil fusion strategy,
and that you can't just subdivide into geographic or functional areas, which means that the first
challenge for the strategy and for the narrative is really just that. Like, needing a strategy and
doing this in a way that we have not done, perhaps since the Cold War, and where we certainly
can't lean entirely on a Cold War example.

That creates a prioritization logic of geographies, of functional domains, of areas of
contestation. It accounts for our strengths and weaknesses, but also for China's, because there
are big flaws in their approach.

And that also takes into account the competitive levers that are available to us and where.
So, standards are a battlefield.

Like, accounting for China, particular its approach and definition of power, what is the
assessment of how that battlefield currently stands, where are the domains in which its fought?
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So that's industry groups. It's multilateral organizations. What existing power does the
U.S. have on those, and to what degree has Beijing chipped away at that, and how can that be
addressed?

Can we go in and double down and actually work in those, do we have to start from
scratch and begin with new organizations where they've been totally co-opted, or new
relationships where they've been totally co-opted.

And one of, | think, the most important things of this, is China's strategy is holistic and
it's centralized. We need a strategy, we can't just respond one-to-one for what China does. And
ours has to be governed by a body that's equal across the board. And that's probably going to
have to be a new entity, one that exists independently, that is small and focused, that is working
in both the narrative and the actual activity-crafting domains. And that has a new mandate to
look at this in terms of being global.

COMMISSIONER BORGEAS: Thank you. Any of our two other panelists wish to
quickly chime in, in the interest of time?

All right, we will move on to our fearless leader, Commissioner Cleveland. You've got
to unmute, | think.

CHAIRMAN CLEVELAND: Oh, sorry. I really appreciate the testimony. It is probably
some of the best I've heard on Africa in the past 20 years.

Mr. Morris, I'm going to focus on your testimony. Call me skeptical. It would not
probably surprise you.

In the context of debt and debt relief, your colleagues and | worked hard in 2005 with
Paris Club and the multilateral banks to provide well over $200 billion in debt relief to 36
countries total, but 29 in Africa.

And in clearing their balance sheets one of the concerns at the time was moral hazard,
that weak governments would see this as an opportunity to borrow again and unscrupulous
lenders would step in and once again bring us back to a place of significant debt distress, which |
think you outlined in your opening comments.

And so here we are with rising tides of red ink. This morning, one of the witness said
that the estimates of Chinese lending is probably around $150 billion. And there was a recent
paper by NBER that suggests that over a long period of time they have studied thousands of
loans that China has extended.

And they indicate that probably 50 percent of the loans that China has extended have not
been reported to the banks or the IMF and are in fact hidden. So if you add that 50 percent to
$150 billion that we know of, that's a lot of cash in the system that's distorting policy choices,
increasing risk and compromising debt sustainability analysis.

So that's the bad news. The good news is, you also identify in your testimony that this is
the first time that the PRC has agreed to coordinate on debt with the G20 initiative on debt
standstill.

And so, I'm interested in two pieces. Do you share the concern that there may be, in
addition to the stated level of debt, of about $150 billion, you think there is also hidden debt that
has not been reported to the IMF and the banks?

And then the second piece of it is, in this, noting that they've agreed to, that any country
that agrees to a debt standstill or suspension, that that country will have to report -- this was in
your written testimony -- that country will have to report on the actual levels of obligations
outstanding. So I'm curious on that point, who do they report to, how do they report, when and
how is that navigated?
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Do those questions make sense?

MR. MORRIS: Absolutely. No, thank you, Commissioner. I'm very glad you focused
on this topic. | agree precisely with your characterization of these issues. Let me try to answer
the two specific questions.

So on estimating with the levels of lending, the debt stock associated with China's
lending, we only have estimates. And this is a notorious issue.

The Chinese government doesn't report on a consistent or comprehensive basis country-
by-country. So we have sort of these leading estimates out there. You identified one that I think
IS a very strong set of estimates from Horn, Reinhart, and Trebesch.

In fact, we just published yesterday a further elaboration of their work, because as with
any estimates, there's some disputes over how you go about this. It really is a difficult task.

They've published their work. The World Bank and the IMF offered some criticism of
their estimates, because in some degree they were suggesting that these official bodies that are
charged with collecting this data are greatly undercounting.

My sense of this is that they certainly directionally have it right, that we clearly are -- any
official estimates we have are low. And the numbers are likely much higher, which only
amplifies the degree of concern that we have about debt risk right now.

Now, I will say I have to share your skepticism. As much as | want to seize opportunity
here and see the positive, there are real challenges to moving forward. Even on the question of
transparency and reporting.

So you're right. The G20 stated this as the obligation of the borrowing countries, if they
want to take advantage of a debt standstill, they have to report their data. To whom? Well, there
is a system of collecting this information with the World Bank, the Debtor Reporting System.

But it has a lot of gaps and holes because it is depending on countries doing this
voluntarily. 1 will say perhaps the silver lining of a crisis is it does give you the opportunity to
get some things done that are hard to do in normal times.

So in this context, namely, you have a lot of countries going to the IMF for bailouts.
There is a lot more rigor when the IMF gets involved in looking through the books, scouring the
books to make sure they have a complete picture. So I frankly have more confidence that we
will get a clearer picture from a bigger group of countries by virtue of those countries having to
go to the IMF for programs.

And this action, the weight of the G20, and particularly China endorsing this protocol for
better reporting because, to be blunt about it, China's creditor often suppresses efforts for better
reporting by the borrowing countries. From a legal sense, they build into their contracts non-
disclosure agreements. And that's a real barrier to making progress on this.

COMMISSIONER BORGEAS: Thank you, Mr. Morris. Ms. Hruby, did you have any
comments on the question posed by Chairwoman Cleveland?

MS. HRUBY: I think Mr. Morris has covered it well.

COMMISSIONER BORGEAS: All right, thank you. Now, honoring our reverse
alphabetical order, we are going to begin with Commissioner Wortzel followed by
Commissioner Wessel and then Commissioner Talent.

Commissioner Wortzel, are you there?

COMMISSIONER WORTZEL: I think I am. Have you got me?

COMMISSIONER BORGEAS: We got you.

COMMISSIONER WORTZEL: Okay. This is for Ms. de La Bruyere but any of the
panelists might want to comment on it.
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Emily, liang ge shi chang, liang zhong zi yuan, two markets, two resources. | mean, to
me it seems to go back to a 1990s strategy and the terminology itself. And originally it really
meant to do complimentary things. Develop what you can do, get what you need from the
outside.

And then sometime in the 2000s it looks like it really got to be more extractive and
controlling, and it really talked about empowering domestic enterprises, state and private,
whatever private there are, to go overseas and extract or develop resources and control resources,
while still developing your own. And it can apply to steel, to agriculture, to minerals, to nuclear
power.

So | think the question is, did somehow the United States, as a government, a Congress,
miss that? And it kind of explains what happened to our own steel industry.

MS. DE LA BRUYERE: Yes. And this is also why it's so important right now, because
two markets, two resources and China's larger strategy are evolutionary and adaptive, and they
take opportunities as they come.

So, two markets, two resources picks up steam and gets more extractive with the early
2000s and China's accession to the WTO, because here is a new source of leverage and influence
into the global system that can be asymmetrically used. And that's also, not so coincidentally,
when China's standardization strategy is first promulgated.

You see it also pick up in aggression in '08-'09 and the financial crisis, which China treats
as an opportunity. And yes, you missed both of those, yes, that's the demise of our steel industry.
It's also the gradual chipping away of our infrastructure, whether that's real infrastructure like
transportation or telecommunications and virtual infrastructures.

And that's what happens right now in this moment of crisis, one beat further if we don't
recognize what China's been doing and what it's about to accelerate.

And China is explicitly talking about this in its COVID response strategy. Except this
time it's not just about hollowing out industry, it's not just about claiming resources, it's about
setting the virtual standards for the world, which are then going to connect to the physical
standards to create absolute global control, which is not awesome.

The slightly more positive part of that is that this moment may be the watershed one we
need to wake up and not miss it this time around and actually take the competitive response that
we should have taken 20 years ago.

COMMISSIONER WORTZEL: Thank you. And if we have time, and any other
panelists want to comment, I'll leave it there.

COMMISSIONER BORGEAS: Exactly. Ms. Hruby, would you like to chime in?

MS. HRUBY:: 1 don't, thank you.

COMMISSIONER BORGEAS: All right. Please forgive the background noise, it's the
fan on my computer, and that's unavoidable.

All right, moving on to Commissioner Wessel.

COMMISSIONER WESSEL: Thank you all for your testimony and to our Chair, our
Vice Chair, and the Staff for a great hearing.

Emily, | appreciate your last comment, although it scares me to death, absolute total
control. You know, help me understand this, and other witnesses as well.

We heard from Ambassador Shinn earlier that if one includes timber, 96, | believe,
percent of all Africa's exports to China are in extractive areas. And that is probably the right
term that China is seeking to extract power, wealth, opportunity from Africa, but is only
providing benefits to the extent it enables that extraction. How do we push back on that?
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It seems we've been asleep at the switch for a long period of time. Two to three years
ago we saw with Huawei, where we began to wake up to their standards, strategy, at the ITU.

All of America, probably the world, has woken up as a result of COVID, as a result of
changing patterns of supply, pharmaceutical, PPE, et cetera.

China is engaged in an all of government, all of society approach. What should our
response be? What are the most effective tools?

Ms. Hruby, you talked about interests in trade as well. What can we do quickly to try and
put the fingers in the dike and hopefully reverse course? Emily, do you want to start?

MS. DE LA BRUYERE: | would love to. Thank you. The first thing | want to say is
what we don't do, and that's that we don't respond by just going one-to-one for China.

Just because China is investing in cobalt in the DRC doesn't mean we go there and we
keep answering to them, because that's a losing strategy, and that is precisely what China wants
us to do. And that's a vulnerability in our response mechanism that they're playing on.

So, then, what do we do? The first step is narrative because that's something we can do
immediately and because that's an absolute necessity. We don't manage to respond successfully
to China unless we have our private sector onboard and we have our allies onboard, because as
you said, this is an all of society question and it's a question of scale. And the U.S. can rival
China's scale but only if it does so with its network of allies and partners.

So, that's the first one. And that needs to really hammer home the nature of China's intent
and of their motivation, and make that clear across the board because this is bad for everybody,
what China is doing.

It serves their short-term interests but in the long run this is not going to help anybody
out. And we have an alternative that, for all its flaws, is much more sustainable, and in the long-
term, in everybody's interest.

And then from there, once you have that narrative and have -- you get those mechanisms
going. So the first step is the government needs to work so that short-term incentives can align
with the long-term, whether it's companies or allies and partners, that they can operate in a way
that's not immediately detrimental, such that it serves their longer term priorities.

Actually, free trade agreements are a way to do this because the kind of language we
have, or the legislation we can pass domestically about, say, like, technology transfer, the real
concern about that is we can't extend that internationally. But you can use free trade agreements
as a way to codify this with our allies and partners.

So that's, like, one example of how you do this in a multilateral frame, or with systems
like NATO, and maybe ones that aren't traditionally used for this kind of a response, but that are
still useful, have not been co-opted and have more teeth and room for movement than other ones.

And then private sector, again, suddenly COVID-19, we have more leverage over the
private sector, perhaps right now, than it has in some time, so if relief efforts are seeking to
mobilize the private sector or help the private sector make those also oriented around view.

MS. HRUBY:: So, maybe I can jJump in here.

COMMISSIONER BORGEAS: Yes. Please.

MS. HRUBY:: Because I think the benefit of a hearing like this is you get to hear
different views. And while | do believe there are some real challenges to the Chinese
commercial footprint in African markets and how fast it's evolved, | don't know if | see a world
of total domination.

Instead | see that African countries have greater choice than they've ever had in terms of
partners, and their needs are enormous. Even in a post-COVID economic recovery space,
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especially for the oil producers, the needs for investment are going to be astronomical, far
beyond what China itself can invest. And it's clear that China's investments are also flatlining.

What | think the U.S. needs to do, and I've written a ton on this in my own writing for the
Atlantic Council, is to really double down in our areas of competitiveness. We need to continue
to be a world leader in media and entertainment.

Hollywood, Nollywood, those kind of partnerships shape the world view, the frame of
mind of millions and millions of African young people. I believe that the movie Black Panther
did more for us than, like, five trips by Pompeo could have, right?

So, these kind of things are our assets and we've been lazy about them. We've been lazy
about them for years in terms of finding ways to collaborate.

Why isn't there a Hollywood-Nollywood taskforce that's looking for partnerships
between the film industries in African markets and Hollywood? Our own Secretary of the
Treasury made his career financing films.

And yet, some of the biggest constraints to African creative industries is a lack of
finance, figuring out how to mobilize financing of the creative industries.

So things that align with the aspirations of Africa's youth -- which are a billion. They're
going to be a billion young people, one in four workers globally.

So we can find ways to align with the aspiration of the youth, which is something that
we've always done well. Through Silicon Valley, through entertainment, et cetera. It's just that
we haven't had an active effort to mobilize interests.

We sit on a very large market. We have a developed market mindset, which doesn't
always make American companies as readily accessible to the opportunities in African markets.

And we've lost our pioneer spirit to some extent. | was raised in Colorado, cowboys.
There is this -- we needed the pioneer spirit again to go out into new markets, like we did in the
post-war era. And you don't see that as much.

Now, Prosper Africa exists to try to mobilize new waves of American investment, but we
haven't mobilized our ability to tell stories, to do marketing. We invented modern marketing and
yet we don't market the opportunities internally well enough to American companies to see them.
They tend to go to Mexico or the nearby proximate places.

So, we just haven't mobilized the things that we're good at. And there is a lot of areas of
African need. If you think of a Venn diagram that intercepts (telephonic interference).

COMMISSIONER BORGEAS: Thank you.

MS. HRUBY:: Thank you.

COMMISSIONER BORGEAS: All right, our next Commissioner question will be
directed toward Commissioner Talent.

COMMISSIONER TALENT: Thank you, Andreas. That was an extremely dynamic
exchange.

And does anybody, Mr. Chair, would anybody object if | asked unanimous consent to
allow Emily a couple of minutes to respond?

I just thought that was a very revealing exchange, and | do have a question which may
take up my five minutes, otherwise | would yield time. Does anybody object if --

COMMISSIONER BORGEAS: 1don't object. | would also open it up to Mr. Morris, if
he has some insights as well. Let's start the clock at a total of five. Emily, rebuttal.

COMMISSIONER TALENT: I'm not yielding my time, | want to be clear.

(Laughter.)

COMMISSIONER TALENT: Is there any --
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MS. DE LA BRUYERE: Thank you. I'm going to start off my rebuttal by saying that |
agree.

Hollywood is incredibly valuable, Silicon Valley. These are America's assets, but they
are subverted. China has invested in Hollywood studios so that it could rewrite Hollywood
scripts. And there are examples of this, of a villain who is originally Chinese being written --
rewritten to not be Chinese because that's not in Beijing's interest.

Similarly, Silicon Valley pings to China's weaponization of capital, weaponization of
integration, risks fueling Beijing's asymmetric approach to innovation.

China invests in Silicon Valley's startups so that it can acquire the R&D that we put our
resources into. It also invests in Silicon Valley's startups so that it can influence their
development.

And this is precisely the two markets, two resources approach. So yes, 100 percent, we
should double down on those.

But we should also double down on them in a competitive fashion because China is
taking advantage of them in a competitive fashion. And we can't simply let our strengths go by
the wayside and say it's because we're being lazy about them when they are being supported by
our competitor.

COMMISSIONER BORGEAS: All right, well, thank you. Mr. Morris?

MR. MORRIS: You know, one thing | would add, it's just to emphasize, | think it is
important to grapple with what the current crisis presents to China in particular in terms of the
risk. Ithink historically people who have -- there has been the problem of overestimating the
risk to the Chinese economy over time and predictions have collapsed, anything can happen.

All of that said, this crisis, as it is in the U.S. and other wealthy economies, represents a
huge economic shock for the Chinese economy.

We've sort of already adjusted our mindset to somehow China has moved on from this
pandemic, that they have recovered. They have not, certainly economically.

And | think if -- at best for them, this will be some kind of pause on their overseas
activities. But what they are facing are very severe risks given the scale of investment they have
in other countries, particularly in countries where the risks were high before the crisis.

COMMISSIONER TALENT: Right.

MR. MORRIS: We got used to the idea of China being this -- the leading creditor to the
world, this dominant actor globally. That was over a period -- really a benign period in the
global economy. It created a lot of space for them to do what they were able to achieve. It
always carries risk.

They are now confronted with an unprecedented scale of economic risk. As, again, as all
major economies are, but it presents particular vulnerabilities to them. And I think we should
keep that in mind even as we try to think about the long-term of our response.

COMMISSIONER BORGEAS: Thank you. And if we could have the timekeeper reset
for Commissioner Talent's question so he gets his full allotment. Commissioner Talent, back to
you.

COMMISSIONER TALENT: Commissioner Chairman, | really appreciate that. And |
will try to keep this within the five minutes, so I'm going to direct it at Mr. Morris.

With regard to this debt picture -- now, my understanding is that Beijing has lent money
very aggressively and with distinctly different objects than international lending institutions and
other countries have done.

So it's to capture markets, extract and dominate resource sectors, get diplomatic leverage.
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And we're going to hear the next panel talk about -- to be able to give them opportunities for
points of entry from a security standpoint, as they develop a globally expeditionary force.

So the downside for them always was -- and you just mentioned it so this is a good lead
in -- that they're extended very heavily. And that a lot of these investments are not investments
that you would make from an ROI point of view.

So here is my question. | want to do anything we can to help these African countries that
are strained by the combination of this debt and the pandemic. But I absolutely don't want to do
anything that's going to end up helping China.

So in other words, | don't want bail out the African countries if that's simply going to
enable them to bail out the Chinese. I'm not an expert on debt, I'm not like you or a number of
the other Commissioners, so how do we do this without relieving the Chinese of the downside of
their strategy in lending money?

Does that make sense? Did I state that --

MR. MORRIS: No, absolutely, thank you, Commissioner. | think this is a real concern.
I think it actually reflects concerns already, if not explicitly, stated.

They clearly are there among the other leading countries -- the G7 countries, basically,
they are not interested in being generous on debt relief if China isn't fully onboard.

And this is -- going back to Commissioner Cleveland's comments, there is a lot of
uncertainty about how this proceeds. I think it was a good step forward to see this coordinate
action, coordinated action, by the G20, but it sort of anticipates what is needed in terms of deeper
debt relief, particularly for the poorest countries.

None of that can help if China isn't fully onboard. China is the largest of these creditors,
often larger than the World Bank, but certainly larger than all the other government creditors.
The U.S. really isn't much of a player these days when it comes to direct lending to other
governments.

I have to say, the signals that | see already cause me some concerns. So for example, the
statements attributed to Ministry of Commerce in China suggesting, well, some loans, yes, we
will be open to restructuring, but there is another class of loans that we won't.

These distinctions they're making don't have anything to do with the way the rest of the
world looks at government lending. They are setting their own standards and rules for how we
might go about this. That's not going to work.

So my fear is not so much that the U.S. and other countries will proceed with debt relief
in a way that essentially will be, as you suggest, will be allowing money to flow back to China as
a creditor. My greater fear, frankly, is that we will see that problem, and therefore we will get no
agreement.

That really depends at the end of the day on China. 1 think it's a legitimate concern for
other countries taking scarce aid money, providing it in this crisis, period, when we are facing
deep challenges at home.

It's a legitimate concern as to how that money might flow within those countries. It
should be flowing to address the pandemic itself and the economic effects.

So, all eyes on China, we'll see. 1 think there are certainly good actors within the system
in China who at least are well-versed in how the international community would like to approach
this, but I think there are competing forces. And it's not clear to me yet how this becomes
resolved and sort of represents Chinese policy going forward.

COMMISSIONER TALENT: Okay, | appreciate that. In other words, we don't provide
the debt relief if the result is that these countries are then going to repay China. | mean, that's no
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relief for the countries, that's relief for China.

And | appreciate that very much. And thanks again to the witnesses, this is a great panel.

(Simultaneous speaking.)

COMMISSIONER TALENT: -- five seconds.

MS. HRUBY: If | could make a comment on the debt issue real quick because I --

COMMISSIONER BORGEAS: Please.

MS. HRUBY:: -- think it's a choice between terrible choices.

So it's not that we're, like, making this discussion of, oh, help countries just so they can
pay back China, no, we're going to talk about mass hunger, poverty. African countries are going
to retract in their growth rate for the first time in 25 years, yet population growth is a mere -- is
about 2.7 percent.

So the number of people living in abject poverty that are going to try to immigrate
however they can, | mean, we are talking about deep human costs here. And so my view is, it's a
choice between one terrible choice and another.

And really we, the money going back to pay China, I think what's going to have to
happen, and China has already agreed with the G20, is that there are going to moratoriums on
debt payments, whereby the money that's given in that period has to be used to address the
(telephonic interference).

COMMISSIONER BORGEAS: Thank you. All right, moving on to Commissioner
Lewis.

COMMISSIONER LEWIS: Thank you very much for the panel advising us about the
economic interests of China in Africa.

I would like to ask them all a simple question. For us to have greater influence in Africa,
it seemed to require that Chinese influence be less than it is now.

What are the Chinese vulnerabilities in Africa right now that the United States can take
advantage of in trying to increase American influence in Africa? And that's a question for all
three panelists.

MS. HRUBY: So, | can start. So, again, | don't necessarily agree with the premise that
it's a zero sum game, that they have to lose out on influence for us to gain. | don't think that's the
starting point at this.

I think there are many areas where we can really excel, education for one. Our education
systems are the best in the world, at a tertiary level.

And now with the digital economy and with education tech soaring during COVID, we
have an opportunity to help shape the minds of millions and millions of young people. And
that's an opportunity that I think we have because we have well and strong brands in education.

So can we create educational partnerships whereby we don't have to give visas to the
students, because in a COVID world they're not going to travel anyway? What are the platforms
with which we can deliver American tertiary education with the kind of ethos and culture that
comes with it, to millions of young Africans?

Likewise, I think there is a lot we can do in the entertainment space that create the
continued ethos. People fell in love with the American dream, especially post-war, what it
meant, the kind of coolness of it all.

I think there is so much to be done in that space that it's a great opportunity that we face.
So, I don't think that China has to build one less bridge and we build one more bridge to get
influence.

In fact, the roads, bridges, rail, that Chinese companies have built are taking Coca-Cola
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over them. Making it cheaper for Coke to deliver in many countries. So in that sense I think that
there is some symbiotic relationship.

The way -- the big area that | think is difficult is in the telecommunications and the data
space and the kind of surveillance space. That's where | think the conflict, I think is more head-
to-head in terms of value. There's (telephonic interference).

COMMISSIONER BORGEAS: Thank you. Any other folks wishing to comment? Mr.
Morris.

MR. MORRIS: Yes. So, | mean, | think one aspect of this is there is a basic question of
who is going to do a better job of helping countries through a crisis. Because the answer for me
still, as it would have been, and has been historically, is the United States. We are the largest
provider of humanitarian assistance in the world.

What's interesting though is that China seems to be putting more of a PR battle. It's very
high, highly visible humanitarian gestures, not just to the poorest countries frankly, to wealthy
countries too. That shouldn't detract from the underlying reality that we are, and should be,
leading a lot of the efforts to help the most vulnerable countries during this crisis.

I think there are reasons why we may not be perceived that way. | think there are aspects
of our policy that are misguided. 1 think a multilateral component of this is important. Our
political leadership has chosen to engaged in a fight with key multilateral institutions. At this
moment | think that's, it's not healthy for the crisis response globally. And then frankly, it's not
good, exceptionally with the U.S.

So I do think the crisis itself is a bit of a test as to how the U.S. and China are perceived
by the rest of the world.

COMMISSIONER BORGEAS: Thank you. Ms. Bruyere, do you have a last comment?

MS. DE LA BRUYERE: Yes. | would probably define it by two buckets of things.
First, vulnerabilities and China's relationships to its targets. Because those 100 percent agree.

There are instances of restructuring or rejection or policy collapse on the part of the
entities or mechanisms China is working with. So we should, A, be able to identify those, and
also be able to encourage them. Because there are certainly tensions to be encourage like, as was
just pointed out, the difference between China’s rhetoric and reality. Chinese racism. Which is
(telephonic interference).

Also, the tension between China's economic growth from this and the labor company,
other economic growth in the part of the African country that targets.

And the second, and very quick, is (telephonic interference). It benefits from having a
deliberate strategic response that has been going on for decades. But that response is not as
dynamic or flexible as it could be. So where are there changes in which commodities are
valuable or which areas are valuable, where we, because we can be more dynamic, might be able
to take advantage of those and work around their present approach?

COMMISSIONER BORGEAS: Okay, thank you very much.

COMMISSIONER LEWIS: Is corruption an issue that can help us?

COMMISSIONER BORGEAS: I'm, Commissioner Lewis?

COMMISSIONER LEWIS: Can I ask another question? Is corruption an issue in China
that we can take advantage of in our relations with the African countries?

COMMISSIONER BORGEAS: If --

COMMISSIONER LEWIS: I'd like Emily to answer that question.

COMMISSIONER BORGEAS: If it's okay, if we have time for a second round. 1 think
we're pushing time right now, Commissioner Lewis.
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COMMISSIONER LEWIS: Okay.

COMMISSIONER BORGEAS: 1 think we're going to need to move on to Commissioner
Lee. But I would like to come back to that question because it is important. Commissioner Lee.

COMMISSIONER LEE: Thank you, Commissioner Borgeas. And thank you so much
to the witnesses, to all three of you, for your excellent testimony and the really interesting and
provocative conversation that we've had so far.

So | wanted to talk, | wanted to pick up on something Ms. de La Bruyere said about the
Chinese government, that the strategy is both holistic and integrated. You know, and the United
States is almost the opposite. We've certainly seen the downside of that during the pandemic,
even something which shouldn't be so incredibly difficult to muster the production of personal
protective equipment and ventilators has seemed very difficult for a wealthy industrialized
country like ours.

But we've also seen that more broadly over the last couple of decades, not just during the
pandemic, the lack of investment in infrastructure and lack of coordination, as you mentioned,
between the private sector, the U.S. government, and our allies. But some of the things that
we've talked about today, or in general, that the Chinese government does are savvy and
strategic. And others violate international rules and norms.

And | think it's important to distinguish between those two things. There are some things
that we could and should emulate, that we should be more foresightful, we should be more
strategic, we should have more a whole of government approach to things. But there are other
places where the Chinese government is really undermining international norms and violating
international rules. So we have to be able to marshal international leverage to oppose
effectively.

So starting with Ms. de La Bruyere, but I'm interested in the others' views as well, of the
concerns that you've raised today, are there places where there are international rules and tools
that we can and should be using? | know you mentioned trade agreements as one way of setting
standards. But are the current international rules useful to us? And if not, should we be trying to
change and strengthen those rules so that they can work not just for us but for the entire world?
Thank you.

MS. DE LA BRUYERE: Thank you. Yes and yes. China goes against, in what it does,
both the spirit and the law of the international system. In theory, we should be able to use that to
compete. That is challenged by the fact that China has subverted, as we've already talked about,
a lot of our multilateral systems and mechanisms.

So international trade law, that should be something that we can use in spades. In fact,
often China manages to weaponize that against us. Because we take recourse in legal systems,
pieces get bogged down, slowed down. In the meantime, China renames a company and keeps
doing what it's been doing. And so we're fighting this whole thing in an imaginary world over
here, and China is just keeping it. So there's like, you know, a two-step process, or two buckets
of things, again.

First, wherever we can, we need to actually do that in a competitive way. So bog China
down with fake cases. Take slews, and slews, and slews, because China is acting in a way that
goes entirely against all of our legal systems.

And in the next bucket, look at where that's not possible. So which of our multilateral
systems can no longer do what they're supposed to do anymore? And where that's the case,
what's our alternative? Is there a different system that can be rejiggered and work for that, or do
we need to come up with a new one entirely and have that be composed of a certain group of
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players who we can trust, who have leverage, and who are going to be willing to maintain the
norms and values for which we stand?

COMMISSIONER LEE: Thank you very much. | don't know, Aubrey, Ms. Hruby?

MS. HRUBY:: Yes. So | would just interject with I think we have to beware of looking
at China with a monolithic view. | think that framework got us in trouble during the Cold War
several times in thinking about Communism as one thing with a centralized plan executing, like,
an octopus out there.

I don't necessarily believe that's the case. 1 do think there are ties, obviously between
state-owned enterprises, and there are in-company ties. But there are a lot of companies that are
Chinese operating in Africa that feel left out by the system. There are small Chinese companies
that are doing manufacturing and others that don't like their Embassy, because they don't get
access, they don't feel like they get heard.

There's lots and lots of Chinese economic players that are not part of this master plan.
They're out there seeking opportunity like pioneers looking for opportunity in new lands, and
finally get in African markets. And so I do think it's a challenge to think of China, like, it's a
challenge for us to adjust our thinking to be nuanced enough that we can recognize these
different elements of the Chinese commercial footprint.

I do think we need to zero in, as this administration has been, on the telecommunications
infrastructure piece and the security of data and privacy. None of us what to live in a world
where we're socially monitored all the time. And | think COVID is giving excuse for that in
many, many countries that are more inclined towards that kind of intrusion in personal life and
personal freedom. That's what we need to be worried about, and that's where we need to keep
our focus, in my view.

COMMISSIONER BORGEAS: Thank you.

VICE CHAIRMAN BARTHOLOMEW: Anything to add or, okay. Thank you.

COMMISSIONER BORGEAS: All right, moving on to Commissioner Kamphausen.

COMMISSIONER KAMPHAUSEN: Mr. Chair, in light of the lengthy earlier discussion
and the background noise here where | am, let me yield my time back.

COMMISSIONER BORGEAS: Okay.

CHAIRMAN CLEVELAND: Commissioner Lewis to please mute, because we're
getting a lot of background noise from him. So if we could ask him to mute, that would be
helpful.

COMMISSIONER BORGEAS: Great. And moving on to Commissioner Fiedler.

COMMISSIONER FIEDLER: I want to take somewhat of a historical perspective here.
I would posit that there was a vacuum in Africa that the United States didn't fill and the Chinese
did, and that our history of multinational, our policies being driven by the interests of
multinational extractive companies, mining companies historically in Africa, affect our thinking
about Africa. And, also the Africans' thinking about us.

In other words, we have not demonstrated, it seems to me, on a policy level and a
government level, any real interest in Africa ever, for that matter. And so our credibility is not
all that great. And I also don't see how we fill this vacuum by market sort of capitalism where
U.S. companies suddenly say, oh gee, there's a market there. There's a bunch of young people.
Because that's fairly obvious, and they haven't reacted.

So I'm not as optimistic about confronting Chinese progress in Africa given U.S.
company disinterest and U.S. government. And your rhetoric, all these things, is clearly
designed to move people. But | don't have any money, okay, to invest. But | don't see it
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happening. There are very large obstacles to it happening in the current world.

MS. HRUBY: | can comment. Thank you, Commissioner. | really appreciate an
historical view. It speaks to my heart, because | try to think that way as well. It helps us take
ourselves out of our narcissistic time, to some extent.

And so, you know, my view is you're right. And many times there was a vacuum. We, at
the Atlantic Council, hosted the Foreign Minister of Angola. And he said why did we go with
China and dig in? Because they were there after the war. They were there offering opportunities
in terms of investment of infrastructure, and we needed to rebuild. There was no one else.

That was the kind of view that many of the countries took. So there was a vacuum at
times, and American companies weren't there in new form. Again, many American companies
have been there, Cargill, ADM, Coca-Cola, GE, P&G. Many of these companies have been
there for decades and decades. It's the next wave that haven't been there, that aren't yet very
global in their nature.

And | do think they see the opportunity, but often they see too much risk because of how
their viewpoint of Africa has been shaped by global media, that it's been famine, it's been war, et
cetera. They don't necessarily see the risk in real terms, so there's a misperception of risk, real
risk, and misperception of risk. What U.S. government can do -- go ahead.

COMMISSIONER FIEDLER: Can I interrupt for a second? U.S. companies have been
there for a long time. But it was the Chinese that started to build roads.

MS. HRUBY:: Correct. But I would argue that ---

(Simultaneous speaking.)

COMMISSIONER FIEDLER: It helped form an economy. So I'm not particularly
friendly to the Chinese, as folks know, but I'm talking about, if all these companies were so
interested, | mean, they built roads from the mine to the port.

MS. HRUBY: Yes.

COMMISSIONER FIEDLER: Okay. So our short sightedness has been extreme over a
long period of time. And I just don't see ---

MS. HRUBY:: So I would argue that's because our economy is a service-based economy.
We stopped building roads in our own country. Look at our own infrastructure. It's ---

COMMISSIONER FIEDLER: Yes. But we stopped building roads after we had a lot of
them.

MS. HRUBY: We, for example, had infrastructure, but if you look at the 1880s railroad
that was built transcontinentally, 100,000 Chinese laborers worked on that. We've always had
external aspects of infrastructure. We've built a lot of our own infrastructure.

But then we became a service-based economy that is fundamentally not as competitive in
infrastructure building. So I don't think we were ever going to step into the infrastructure gap.
But there are many other gaps we could have stepped into from an opportunity perspective.

But let me say where we are today. Today, because of the perception of a Chinese
competitive threat, we have far more resources to support American companies. If you look at
the new Development Finance Corporation, it's double the size of OPIC, and it has new powers
that are important for dealing with the real risk that companies face, not misperception of risk but
the real risk that they face in the market. And so with these new tools, hopefully in this COVID
world, we can --

(Telephonic interference.)

COMMISSIONER BORGEAS: Thank you. | appreciate the spirited debate. Mr.
Morris, would you like to comment on any of Commissioner Fiedler's insights?
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MR. MORRIS: Yes, I'll just be very brief. I'm sympathetic with him. | think what 1
would say, | agree. China has made a choice to effectively subsidize public infrastructure in
other countries. We're never going to make that choice.

I mean, you know, I'm similarly skeptical of the idea that we will offer a better alternative
in some states, which would come through, presumably, you know, massive public/private
partnership kinds of arrangements. And, you know, the track record of that stuff just isn't that
good, to be honest.

So to me, the U.S. agenda is more about creating the right disciplines around what China
is doing, make sure that, you know, they are adhering to standards that we would expect, that
we've established, the multilateral mechanism.

And, you know, again I'm just more skeptical about uses of our own money that try to
provide the so-called alternative in the United States, namely a lot of the public infrastructure.

COMMISSIONER BORGEAS: Thank you. Commissioner Borochoff?

COMMISSIONER BOROCHOFF: Thank you very much. And I just want to say that
this has been a tremendously exciting hearing for me. Because it hits dead on to things that I'm
most interested in aside from the overall China issue.

First, let me say to Mr. Morris, I'm not going to have enough time to, | could make a
30-minute speech on all of these items myself. If it's okay, I'm going to ask a question of you
later, maybe in writing if we don't get a chance to do it in person. With Ms. Bruyere and Ms.
Hruby, I want to say that my perception is you're both saying the same thing and just coming at it
from a completely different angle with the same end result.

In difficult times, one thing | can tell you as a business guy is that's where everybody
makes the most money. And both of you are effectively saying that we have a challenger on a
variety of planes, economic being the primary one at the moment. And that primary economic
issue is being used as a weapon against us in other fields.

And | think you're both saying that, from a viewpoint of moving forward, marketing is
our biggest opportunity, whether it's marketing to the entertainment industry and giving them
some kind of value proposition, or whether it's creating this new small fleet of foot entity, Ms.
Bruyere, that you mentioned.

Which both of those things, | sat there as a person with experience in taking ideas to
market and got very excited, so | have a question for both of you. It's sort of the same overriding
question, slightly different, trying to approach it from the viewpoint you both did.

Ms. Bruyere, I'm going to give you a great opportunity. | think you've put a lot of
thought into this idea of having one new organization that's small and sort of a strike force to
change the perception. So if you had an opportunity to do that, if you've thought about it, what
would you call it? How many people would it entail, what would their top two charges be? |
know it's involved in changing perceptions of us.

And then, Ms. Hruby, what is the value perception or the value proposition for a film
maker? And are you thinking that this new international development corporation would help
underwrite it in order to encourage them to go there? Whichever, go first, Ms. Bruyere.

MS. DE LA BRUYERE: Yes. So first of all, the role, like, who's in this entity? Part of
the reason we have failed to address this competition is a disjuncture between our private sector
and our government as well, of course, as the corresponding misalignment between our
government and those of our allies. And the corollary of that is our failure to adapt for new
trends in what competition, and power, and benefit entail in a modern world.

Just actually, I think, we are, much of what the two of us are saying, so aligned. It's that
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the value system is just different. And whether that's in terms of standards and new type
systems, or the goal of narrative, things have changed, and we haven't kept up. So I think that
means you need entities from, say, the five new and old competitive domains that matter and that
are most important for a network and standards-based world.

So you take one from tech, one from finance, one from physical infrastructure
systems/resources, a legacy government player, and a narrative player. And maybe we'll give
them six and add a military presence, because military/civil fusion is a thing. As for a name, I'm
going to go with the Office of Competitive Strategies.

COMMISSIONER BOROCHOFF: Very interesting. Thank you. Ms. Hruby?

MS. HRUBY:: Yes. So I really like the idea of having kind of a coordinating
mechanism. | mean, Prosper Africa is supposed to do that. And so maybe it's a Prosper Africa
budget that actually includes the ability to do things, mobilize capital domestically.

You know, USAID doesn't normally spend money domestically. So spending and having
an actually active campaign, | know that the leadership there is thinking about such things. And
we do have someone at the National Security Council whose job it is to follow Chinese
competitiveness or us, competitiveness with China in Africa and the U.S. So we have some of
these folks. I just don't know if they have the resources necessary.

And really, my view on the film and the Hollywood angle is that, you know,
there is going to be a global audience. And that global audience doesn't look just like White
people, not at all. That's not what the global audience looks like. And what the incentive is to
collaborate, and you're seeing it already. Netflix is already launching an African kind of
storytelling. So they're investing in some of it already as they're seeing their subscriptions grow
on the Continent.

And why it's so important from a developmental lens for African countries, it's a
non-rival good which means if a Nigerian film maker produces a film, it can be exported. You
can watch it, you know, in Nigeria. And Americans can watch it. | can watch it, anyone can
watch it here. But it also can be shown locally. It's a non-rival good.

So your export, your domestic market, and it can be done digitally during COVID and in
a post-COVID world where constricted movement is a reality. Whereas tourism, the countries
that depend no tourism really are going to suffer. So that's why I'm very bullish on the creative
industries.

And it makes for cultural ties. If you look at the number of Nigerian musicians who are
doing collaborations with American musicians today, just as a product of the market, Warner
Music has invested recently, Apple subscriptions are going up. So the market is showing it and
driving it. So I don't know if DFC is --

COMMISSIONER BORGEAS: Thank you.

MS. HRUBY:: -- analytic there as in other sectors. Because it's already happening.

COMMISSIONER BORGEAS: Thank you very much. And moving on to our final set
of questions from Chairwoman Bartholomew, Carolyn?

VICE CHAIRMAN BARTHOLOMEW: Yes, thank you very much. Thank you to our
witnesses. It's really interesting, and | hope, somehow in my questions, | can tie together a
couple of the issues that you have all raised.

Ms. Hruby, I actually really appreciate your enthusiasm and your creativity in terms of
what is it that we have to offer that we could be selling, right, and would just note, if my
colleagues haven't watched it, Netflix has done its first original African series called Queen Sono
which is a crime series set in South Africa. It's really interesting. So Netflix at least made a step
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in.

But, Ms. Hruby, I guess one of the things, you know, particularly when | heard you
mention Angola, but it's not just in Angola, | mean, putting aside the perception that American
companies have about Africa which is, you know, it's old, it's outdated, you said all of that.

But Angola also, in particular, I mean, it's not just that we didn't take advantage of
opportunities. But it is things like the Foreign Corrupt Practices Act which, by the way, | am not
advocating that we remove.

But China both doesn't have those kinds of restrictions, the Chinese government and
Chinese companies don't have those kind of restrictions, and they also provide a cheaper
alternative, you know, because of the subsidization of what they do.

So I'm not quite sure how our companies can position themselves when they are still
working on a free market model, and China has the state-controlled model. That's one thing.

Mr. Morris, I'm going to tie this in also to something that Ms. Hruby said which is | want
to follow-up on what Senator Talent asked about. You know, how do we, when you think about
human costs of another debt crisis, which certainly looks like it's heading towards another debt
crisis, it is not that the Chinese government is naive about that happening, right?

I mean, they have just presumed that we and others will be able to step into that void,
because we have this concern about human costs that I'm not sure that they have. So | guess I'd
just like some reflection on that.

I mean, they know what they're doing with all of this debt. And I am presuming that they
are expecting that they are not going to have to pay the costs for it. So that's just one issue.

And then finally, for Ms. de La Bruyere, with your two markets, and two resources, and
the whole sort of structure that you talked about, is there anything left of the global commons if
China's model and value system takes over?

So it's sort of diverse. | would say any of you who want to pick apart any of the pieces of
that, I'd appreciate it.

MS. HRUBY:: Sure, thank you, Commissioner. I'll start on your question around FCPA.
I would also add to that NGO scrutiny. And so, yes, American companies face a compliance risk
that is much greater than other emerging market companies, not just Chinese, Indian companies
operating there, Thai companies operating, et cetera.

So it's really hard, because I've worked as an advisor to many multinationals. I've
worked with 30, 40 American multinationals in African markets. | can tell you that their general
counsel is involved in commercial decisions in a way that they wouldn't be in other markets, if
they were entering other markets.

And so we have created a beast. And obviously, the purpose of the FCPA is very
important. But the fear of it and the fear of the costs create incredible calculation on the risk
return of operating in these markets.

And I would add, in addition to FCPA, it's the fact that there are so many NGOs
operating in Africa. It's got the most NGO per capita compared to India or other emerging
markets. And so what happens is there's so much scrutiny that the companies feel they face that
if there's one little thing that, like, the brand, the reputational risks will also be very great.

So I don't know how we address that. It's something that I'm glad we're vocalizing and
that you're talking about in this Commission. Because it is a competitive burden that we carry in
this race. And, you know, | do think there's ways to operate with, you know, without corruption
and with the highest levels of standards without having the burden of FCPA concern looming
over everything for major multinationals. So it is a concern, and it is something that we struggle
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with from a competitive footing.

VICE CHAIRMAN BARTHOLOMEW: Mr. Morris, your thoughts on what ultimately
happens with this giant amount of debt out there?

MR. MORRIS: Right, no. Thank you, Commissioner. It's a good question and, you
know, I'm struck, your phrase that they know what they're doing. Because the question is do
they, in the sense, as | said earlier, they haven't experienced this.

You know, they scaled up lending in a period where there was always a project or a
country that was in trouble. And they would step in and restructure the loan, and not with
transparency. It's often hard to understand their positions and terms.

But they haven't experienced this before in the way that a lot of us, you know, countries
like the U.S. did go through a major round of debt relief across a large number of countries. This
time around, frankly, it's going to be a larger number, probably double the number so-called
HIPC countries.

So in part, | just don't think China has organized itself to where it's thinking to approach a
situation like this. So, you know, maybe it's an overly sympathetic view to them, but | don't
necessarily think they are approaching this with the mindset of how can we get away with being
a free rider. The problem is, in effect, that is the effect of their behavior.

And, you know, it may be that the best way to think about their mindset is that they are
acting as private creditors for that. You know, private creditors don't have a public obligation.
It's not their jobs to worry about the health effects of a crisis.

You know, they have a contract, and they're going to enforce the contract they have with
the borrower. That's very much China's mindset about this, that these are essentially commercial
activities, and we're going to approach them that way. If a project or a country gets into trouble,
we're going to restructure that debt. But don't ask us to take a meaningful haircut.

You know, these are the kinds of things that are creating challenges for the system and
that, you know, China has not yet --- sort of flipped the script, be a responsible stakeholder as a
government lender versus acting as a collector.

VICE CHAIRMAN BARTHOLOMEW: Thank you. And, Ms. de La Bruyere, could we
have a quick answer, and maybe a bigger answer in writing? Because | know it's a big question.

MS. DE LA BRUYERE: Absolutely. | mean, the short answer is you nailed it. That's
precisely why two markets, two resources works, because it competes for the global commons.
And we see that as a collaborative, cooperative domain. And China sees it as a competitive one,
S0 it weaponizes integration into the global commons, and that's the root of our global systems.

So we don't realize that that, and China competes for both existing global commons and
the future ones. We don't realize that's where the battlefield is, so we're busy measuring different
things. And we don't notice that the architecture for our world has been turned into a
competition. And we end up cooperating with that, because we see these as cooperative areas.

And just very quickly, I'd say one of the really great examples of this is China is trying to
export local standards for international logistics across domains which is literally the global
commons, because that's movement in the maritime, in the air, in these common areas.

And that lets them set the rules for global exchange which is something that we see as
cooperative. But if you can control global exchange, you define power in a globalized world.

VICE CHAIRMAN BARTHOLOMEW: And this, of course, is a big area in which we
have had a competitive advantage. So thank you to all of our witnesses. I'll let Commissioner
Borgeas close this panel.

COMMISSIONER BORGEAS: | want to thank all three of our panelists for taking time
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out of their schedules and allowing us to have their insights and discourse, certainly engaging in
this format through WebEx and other virtual meetings. | had some technical elements, so thank
you for your patience. And, of course, thank you to the Commission staff and my colleagues.

We are now moving into the lunch hour. California time, it's 10 o'clock. It's 1 o'clock
D.C. time, and so we're going to take probably about a 35 to 40 minute break. We'll be a few
minutes late but then moving to our third panel which will be China's Military and Security
presence is Africa. So we'll see you back here in about 35 to 40 minutes.

(Whereupon, the above-entitled matter went off the record at 1:00 p.m. and resumed at
1:38 p.m.)
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PANEL 111 INTRODUCTION BY VICE CHAIRMAN CAROLYN BARTHOLOMEW

VICE CHAIRMAN BARTHOLOMEW: Welcome back, everybody, to the hearing of
the U.S. China Economic and Security Review Commission. Thank you again to the Senate
Recording Studio who is being so helpful to us and doing the live stream. Thank you to our
staff, our team who put this hearing together. And at this time, I'm also going to thank Jameson
Cunningham who is new to our staff but has been working the tech stuff for us as well as
Congressional and communications. So thank you for all the work that you're doing.

Our final panel today will examine China's strategic goals for its military activities in
Africa and the geopolitical consequences of its growing military and security presence across the
Continent. We will start with Joshua Meservey, Senior Policy Analyst at the Heritage
Foundation. He specializes in African geopolitics, counter-terrorism, and refuge policy.

Mr. Meservey served as a Peace Corps volunteer in Zambia before joining a refugee
resettlement organization based out of Nairobi, Kenya. He later worked at the U.S. Army
Special Operations Command and the Atlantic Council's Africa Center before joining the
Heritage Foundation.

Mr. Meservey will discuss the strategic goals of China's military and security activities in
Africa. He has not testified before the Commission before, but we're eager to hear his insights.
Welcome, Mr. Meservey, we look forward to your testimony.

Next, we would like to welcome back Mr. Paul Nantulya, a research associate at the
Africa Center for Strategic Studies at the National Defense University. Mr. Nantulya testified
before the Commission in February on China's military power projection in Africa.

I have to note that this is the first time that I can recall that we actually had a witness
come back twice within the course of a couple of months. He just is so interesting and so
impressive. His expertise includes African security issues, Afro-East Asian partnerships, and
China-Africa relations.

His forthcoming book manuscript examines the influence of traditional Chinese strategic
culture on China's military strategy and statecraft in the Western Pacific. His testimony today
will focus on China's efforts to establish itself as a preferred military partner for China's African
militaries.

As | mentioned, he last testified before the Commission in February, and at that time he
spoke about China's military power projection capabilities. Welcome back, Mr. Nantulya, we
look forward to hearing from you.

And finally, we'll hear from Judd Devermont, Director of the Africa Program at the
Center for Strategic and International Studies. Mr. Devermont is also a lecturer at The George
Washington University's Elliott School of International Affairs. Prior to joining CSIS, he served
as the national intelligence officer for Africa from 2015 to 2018. Mr. Devermont will share his
expertise on Beijing's use of military and security assets to protect its economic interests in
Africa.

He has not testified before the Commission, but we are also eager to hear his insights.
Welcome, Mr. Devermont, we look forward to your testimony. Mr. Meservey, we will begin
with you.
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OPENING STATEMENT OF JOSHUA MESERVEY, SENIOR POLICY ANALYST,
HERITAGE FOUNDATION

MR. MESERVEY:: Distinguished members of the Commission, thanks very much for
this wonderful opportunity to testify today. Chinese security cooperation with African countries
began from the early days of modern China's independence.

Despite this long history however, Beijing's military ties with African countries have
been relatively weak for the last 20 years compared to the intensity of its economic and
diplomatic initiatives.

That has started to change, however, over the last decade, plus, we have witnessed a
series of firsts for Chinese security activities in Africa. A few examples include Chinese Naval
vessels joining the anti-piracy patrols in the Gulf of Aden in December of 2008, in 2012 Chinese
combat troops joining the U.N. Peacekeeping mission in South Sudan, the overseas military base
in Djibouti opening in 2017, and the inaugural China-Africa Defense and Security Forum
kicking off in Beijing in 2018.

The flurry of activity is designed, as with everything the Chinese government does, to
help the Chinese Communist Party prolong its rule. Since the CCP does not derive legitimacy
from the consent of the Chinese people, it must justify its strangle hold on power by convincing
them it is ably reading the country.

This manifest in the Chinese government security initiatives in Africa, which are
designed to protect the large Chinese diaspora there, demonstrate to the Chinese people that the
CCP is restoring China to its lost position of global prestige, portray the Chinese government as
a responsible global actor to the international community, ensure African countries continue
diplomatic support for key Chinese foreign policy goals, support the Chinese economy, gain
experience for its military operating far afield and in unfamiliar climates and geographies, and
finally displace U.S. influence.

A distinguishing feature of this engagement is its integrated approach. Beijing's military,
diplomatic, and economic activities are mutually reinforcing. Consider South Sudan. During
negotiations to expand the mandate of the peacekeeping operation there, to which China
contributes troops, Beijing successfully lobbied to include the protection of civilian oil workers.

Chinese companies own major stakes in South Sudan's oil fields, and Beijing even asked
to have its peacekeepers deploy to the those oil-producing areas. Furthermore, this new
commitment by the U.N. to protect oil workers effectively aligned peacekeepers with the South
Sudanese government, a Chinese ally.

One of the most gripping and interesting questions surrounding China-Africa military
cooperation is whether it will include another permanent Chinese military base on the continent.
My cautious analysis is that it seems unlikely in the short term, barring an irresistible opportunity
for Beijing. But China is setting the conditions for establishing one in the medium to long-term
wishes.

I was based in Djibouti as the result of a confluence of factors that currently does not
exist anywhere else on the Continent. No other African country has such a strong combination
of strategic relevance, a willingness to host foreign military bases, and deep ties to Beijing.

The Chinese government's growing security relationship with African countries may, in
fact, be designed in part to obviate the need for a permanent base while simultaneously paving
the way for building one if necessary.

Beijing's interests are currently well served through its strong relationship with African
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countries that likely guarantee access for its forces in case of an emergency. In fact, China may
already have a military base on Africa's Atlantic coast. Namibia's coastal town of Swakopmund
hosts a Chinese satellite tracking station as part of its civilian space program.

Given China's commitment to dual use technology and its aggressive militarization of its
space program, the Swakopmund station may be an asset of the PLA Strategic Support Force, the
unit that oversees an integrates the PLA's cyberspace and networking efforts.

In parsing where Beijing might wish to put another base, we have to guess what purposes
the Chinese government would want such a base to serve. If it wishes to simultaneously support
as many of its interests as possible, Beijing would probably seek an economically important
region with a large Chinese diaspora in countries that are relatively stable, friendly, strategically
located, and with good port facilities that already have a strong Chinese presence.

In this scenario, Indian Ocean states in east and southern Africa would have much to
recommend them, especially Tanzania and Namibia. Given China's dependence on shipborne
trade, the Pacific and Indian Oceans are by far the most relevant bodies of water for Beijing's
strategic calculations.

There are also large Chinese diaspora populations in Southern Africa, particularly in
Angola, South Africa, and Zambia. South Africa has by far the largest stock of Chinese foreign
direct investment on the Continent while nearby Zambia has the third largest stock. Angola,
meanwhile, between 2000 and 2017, received more Chinese loans than any other African
country while Zambia received the fourth most.

Beijing might try to establish another base to address a specific concern, such as its
national security interests. This would likely mean a base somewhere on the Indian Ocean,
given Chinese strategists worry over vulnerable sea lines of communication.

In this scenario, a base in Eritrea would, in combination with its Djibouti base, give
China a commanding presence on the important Bab-el-Mandeb Strait. Or it could look to the
Comoros Islands, sitting as they do where the Mozambique Channel opens into the broader
Indian Ocean.

Despite the uncertainty of if, when, or where China might establish another base in
Africa, it is certain that protecting U.S. interests in the face of an aggressive competitor requires
an approach as determined and holistic as the CCP's efforts to reshape the global order.

To that end, I just very quickly recommend that the U.S. maintain and, where practical,
enhance security cooperation with African states, speed up implementation of the Prosper Africa
initiative, confidently advocate for American values and the benefits of partnering with the
United States, focus on governments with which a mutually beneficial and strategic partnership
is possible, provide technical expertise to help African countries get the best possible deals from
Chinese investments, and encourage transparency from Beijing and its African borrowers on the
terms and scale of Chinese lending.

Thank you again very much for this opportunity. And I look forward to your questions.
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OPENING STATEMENT OF PAUL NANTULYA, RESEARCH ASSOCIATE, AFRICA
CENTER FOR STRATEGIC STUDIES, NATIONAL DEFENSE UNIVERSITY

VICE CHAIRMAN BARTHOLOMEW: Thank you very much. We'll go nextto Mr.
Nantulya.

MR. NANTULYA: Commissioner Borgeas, Commissioners of the U.S.-China
Economic and Security Review Commission, it's a great honor to appear before you again so
soon to talk about China. Thank you very much for the invitation. This time I'll look at how
China positions itself as a strategic partner for Africa.

In the past six months, China delivered tanks to Nigeria, helped Ethiopia and Sudan
launch satellites, exercised with the Tanzanian and South African militaries, attended a pass out
ceremony of junior officers trained by the PLA at Zimbabwe Staff College, inaugurated a
mid-year's new command in staff college, launched Africa’s first integrated pubic security center
in Angola, and dispatched General Xu Qiliang to Southern Africa. He is second in military
authority only to Xi Jinping.

Chinese medical teams are serving one-year missions in 44 African countries. Fifty-four
countries share one million test kits, six million masks, and 60,000 protective suits donated by
China.

Huawei, which built 75 percent of Africa’'s 4G networks, is rolling out 5G in several
countries. In 2020, three additional African cities installed Huawei's mass surveillance
platforms, bringing the total number to 17 cities.

Concerning COVID-19, China wages a pitched battle for narratives. It refutes
accusations it withheld data about the initial outbreak. It also faces mounting anger over the
alleged mistreatment of Africans in Guangdong Province. Many eye witness accounts that
exploded on Chinese social media came from Chinese government scholarship beneficiaries.
This is tricky. Scholarships are the cornerstone of China's soft power influence in Africa. The
timing couldn't be worse.

The Eighth Forum for China-Africa Cooperation will be held in Senegal next year. And
Senegal joined ECOWAS countries demanding action from China. That followed an
independent Nigerian probe that confirmed the allegations of mistreatment.

But China is telling Africans two things. First, it competently overcame the pandemic at
home and now leads global containment efforts consistent with its role as, quote, unquote, a
responsible big power.

China also says that South East Asia's response was more effective than most of Europe
and America, validating the logic here of political shifts to the east in Beijing's eyes. China
portrays the U.S. COVID-19 response as, quote, incompetent, sloppy, isolationist, irresponsible.

The aim is to strengthen its cases of requests for strategic partners in a post-COVID
world. A vast media enterprise amplifies this message. In Nairobi, 500 journalists and staff
generate 18,000 news items monthly from Xinhua's Africa Bureau. China Global Television and
China Radio International also operate out of Nairobi, broadcasting 19 hours daily in Chinese,
English, and Swahili.

China's StarTimes, Africa's second biggest digital television provider, distributes Chinese
content to ten million subscribers in 30 countries. An agreement with Kenya's Nation media
gives Xinhua access to 18 media brands, 28 million social media followers, 11 million monthly
paid views, and 90,000 daily newspaper circulations in east and central Africa.

Outside of COVID, ideological party to party ties, especially with Africa's Liberation
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movements, remain pivotal to China's strategic influence. These movements were trained by the
PLA from inception and turned to it for basic Army building once in power as noted in my study.

African movements reached out to the U.S. military rather late, in the 1990s. However,
many share fundamental traditions, ideology, and doctrine with the PLA allowing China to craft
strategically focused relations.

China groups countries into five tiers diplomatically. Higher tier of partners merit more
robust engagement to protect Chinese interests, including through the use of China's other armed
forces such as the People's Armed Police. Ethiopia, Kenya, Nigeria, Namibia, Mozambique, and
South Africa are in this tier.

Uganda which was recently upgraded to the third tier, employs the security forces to
protect Chinese assets and companies. In other tiers, private security companies are more
prominent.

In the area of arms sales, China's refrain on non-interference provides African countries
easy access to weapons regardless of domestic dynamics, including sanctions. Flexible financing
and, quote, friendly pricing, make China a favored supplier of small arms and light weapons,
gradual improvements in the quality of its more sophisticated weaponry, also its position.

China indeed consistently ranks second on the list of suppliers to Africa, accounting for
between 18 and 22 percent of heavy weapons transfers annually. This is likely to increase as
China continues to vie for influence in a post-COVID-19 world and as the Belt and Road
continues to expand.

Two thousand officers across 40 African countries train in China annually with numbers
from French speaking West African countries growing exponentially. African's think highly of
China in two areas. The training of NCOs and junior officers, and technical subjects including
engineering, technology, and mechanics.

America is considered more superior at the strategic and senior level, especially in
national security strategy. The U.S. military education at this level is considered key for career
advancement.

Ideological education occurs in the PLA's political schools, a legacy of the liberation
movement tradition where the uniform serves the party before the state, a notion directly
opposed through the western principle of an apolitical military.

The Mwalimu Nyerere Ideological School in Tanzania, a former training base for Africa’s
Liberation movements, is a major ongoing Chinese investment in 2020. It will train around 400
military and civilian cadres from the former Liberation movements of southern Africa each year.
Already, over 2,000 party and military cadres from Africa train in Chinese political schools each
year.

As part of its ideological push, China is enlisting Africa's support for the Community of
Common Destiny, China's alternative to the western-led government's model. Africa was the
first region to commit itself to this community, an endeavor written in China’s constitution.

COVID-19 will undoubtedly test China's commitments going forward. The negative
sentiments triggered by the Guangdong incidents will be difficult to overcome. Strategically
however, Africa is firmly tied to China's global strategy, in particular the quest to build new
architecture that reshapes international relations such as One Belt, One Road. This is unlikely to
change for the foreseeable future.

Thank you very much, and I look forward to your questions.

Back to Table of Contents




PREPARED STATEMENT OF PAUL NANTULYA, RESEARCH ASSOCIATE, AFRICA
CENTER FOR STRATEGIC STUDIES, NATIONAL DEFENSE UNIVERSITY

Back to Table of Contents


































OPENING STATEMENT OF JUDD DEVERMONT, DIRECTOR, AFRICA PROGRAM,
CENTER FOR STRATEGIC AND INTERNATIONAL STUDIES

VICE CHAIRMAN BARTHOLOMEW: Thank you very much. Mr. Devermont, we'll
go to you next.

MR. DEVERMONT: Thank you, distinguished members of the Commission, |
appreciate this opportunity to testify in front of you.

China is using its military engagement to advance the strategic objectives in sub-Saharan
Africa and the wider world. Its military activities are part of, not separate from, its broader goals
in the region.

Beijing's framing of its security system to African partners is mutually beneficial and, in
protection of its overseas interests, obscures China's long term goals for economic ascendancy in
expanse of global logistics network and influence in multilateral bodies.

Important to note that China is both a historical security partner and a new power in
sub-Saharan Africa. Once being engaged in the region for several decades, Beijing's security
activities have expanded and deepened with its going out strategy initiated in the late 1990s.

China has ramped up its participation in multilateral peacekeeping, strengthened its
bilateral security partnerships, and tapped its private sector companies to win security contracts.

Of the five permanent U.N. Security Council members, China has become the largest
troop contributor and the second-largest financier of U.N. peacekeeping missions. As of
February 2000, China has more than 2,000 troops, soldiers, staff, employed to U.N.
peacekeeping missions in the Central African Republic, the Democratic Republic of the Congo,
Mali, South Sudan, and Sudan.

China has doubled down on its bilateral partnerships. Between 2003 and 2016, China
conducted 13 military exercises, 22 Naval port calls, and 259 senior-level meetings with
sub-Saharan African counterparts.

Most notably, it established an overseas base in Djibouti in August 2017. Beijing's
state-owned enterprises in the private sector have also deepened China's military footprint. As
my colleague mentioned, China is now the second largest exporter of arms to Africa after Russia.
Its private security companies serve as armed personnel on Chinese vessels, and it's tech
companies are providing sensitive IT network for the region's armed forces.

Beijing couches its security activities as part of its protection of overseas interests and
provision of global goods. But this is only part of the story. China's security activities are
intrinsically connected to other goals, including fueling its economic growth, expanding its
logistic footprint, and strengthening its political influence in multilateral forums.

China routinely says it needs to protect its citizens abroad. This is a real concern. There
are as many as one million Chinese migrants and temporary workers living In Africa, and they
are exposed to armed conflict, terrorism, and acts of piracy.

Indeed, there have been more than 150 violent incidences involving Chinese citizens in
sub-Saharan Africa in the past decade. China also wants to present itself as a responsible world
power. And it uses its contributions to peacekeeping and anti-piracy missions that demonstrate it
is providing a global good.

At the same time though, China's security engagement advances economic interests in the
region and in the wider world. China blends trade and investment deals with cultural exchanges,
arms sales, medical assistance, troop training, anti-piracy drills, and other programs.

China included investment deals and development projects in its offerings for the military
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base in Djibouti. This provides Beijing with significant leverage for Djibouti which overlooks a
strategic choke point in one of the world's most heavily trafficked shipping lanes.

China's military base in Djibouti and its investment in civilian ports, at least 46 according
to our research, extends the reach of its Navy and strengthens its power projection capability. Its
participation in peacekeeping missions improves the PLA's overall operational readiness.

Finally, China uses its contributions to peacekeeping and its burgeoning relations with
the African governments to cultivate current and future African security leaders and argue for
more senior positions at the U.N.

China secured an appointment for one of its diplomats as the U.N. envoy for the Great
Lakes, over the objections of the United States. Beijing has said that it should take over the U.N.
Department of Peace keeping operations, also known as DPKO, a position that has traditionally
been reserved for French nationals.

Let me conclude with some recommendations. The U.S. Congress has several
opportunities to shape Chinese security engagement while increasing U.S. influence in
sub-Saharan Africa.

However, it's important to note that most African leaders and republics do not regard
Chinese activities as negative. U.S. condemnation of Chinese engagement, especially
peacekeeping military exercises or training, will be poorly received by African counterparts.

Indeed, African leaders want more, not less, engagement with China. In 2019, the AU
said that while the AU respects China's position on non-interference, it would like to, quote,
explore ways which China can increase its support to conflict mediation efforts in the future,
making use of its extensive leverage it brings to the table, end quote.

So instead of just countering Chinese engagement, it's more productive to focus on what
the U.S. can do to deepen its bilateral, multilateral partnerships and develop a shared framework
for evaluating investments with national security implications.

I'm going to present five recommendations. First, Congress should express its opposition
to the proposed drawdown of U.S. troops. This idea has alarmed African partners including
President of Senegal, Macky Sall, who said withdrawing would be a mistake. It would also
provide an opening for China and other adversaries to claim they are more reliable security
partners.

Second, the U.S. should increase its education and training programs offered to African
security sector professionals. In March 2020, the U.S. Army leadership said they were viewing
an increase in the invitational professional military education programs by ten percent for FY21
to 22 and up to 50 percent for FY22 to 25. If authorized, this would preserve and strengthen
U.S. ties to African counterparts.

Third, the U.S. should expand its participation in U.N. operations. Currently, there are
less than 30 individuals assigned to U.N. peacekeeping missions in sub-Saharan Africa. This
reflects negatively on the U.S. compared to China and even European countries. The U.S.
should also consider sending more flag officers to lead the U.N. missions as it did in 2012 to
2013 in Liberia.

Fourth, the United States should prioritize humanitarian and health operations. The U.S.
military contributions to the Ebola response in West Africa in 2014, Cyclone Idai relief efforts in
Mozambique in 2019, and the current effort against COVID-19 are exemplars of how to show
U.S. commitment to sub-Saharan Africa.

Finally, the U.S. government could work with African governments in other countries to
formulate guiding principles for foreign investment in critical infrastructure such as seaports and
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military installations. This approach could help the United States track Chinese activities,
distinguishing between projects that are benign and those that are more threatening to U.S.
interests.

The U.S. Congress should press for financing, in partnership with the multilateral banks,
for some critical infrastructure, as well as establishing monitoring and oversight boards for
foreign investments, similar to Cote d'lIvoire's task force on China's back projects and the U.K.'s
Cyber Security Evaluation Center Oversight Board.

Thank you for this opportunity. And I look forward to your questions.
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PANEL 111 QUESTION AND ANSWER

VICE CHAIRMAN BARTHOLOMEW: Great, thank you very much. We're going start
our questions with my co-chair, Commission Borgeas.

COMMISSIONER BORGEAS: Thank you. And I would like to extend my appreciation
to our esteemed panelists. Thank you for being a part of this and, of course, using the
technology that we have today, certainly a new era in Commission hearings.

I have kind of an open-ending question, and | think all three of you touched on the topic
matter. But I kind of want to take a step back. We know that military training and the
diplomatic exchange between our military leadership is a key component of our overall approach
toward African nations.

If you take a look at the ITAR list of countries that have general denials, with certain
exceptions, we're looking at Congo, Eritrea, Libya, Somalia, South Sudan, Zimbabwe, and
others.

So if we understand that military training and the possibility for enhanced military
commercial exchange, do you have any thoughts and opinions on whether we should be
revisiting, I'm not advocating for this, but do you have any thoughts on whether or not our ITAR
restrictions on military sales needs to be revisited in light of heightened competition for influence
on the Continent? I'll leave it open to all three.

VICE CHAIRMAN BARTHOLOMEW: Who wants to step up and start? Shall we go in
their -- well, Mr. Meservey, why don't you go ahead and start.

MR. MESERVEY: Sure. Yes, I'll dive in. Yes, it's a difficult question. Because the
United States has programs, or restrictions rather, like ITAR and others, the Leahy Amendment
for instance, that circumscribes the sort of cooperation we can undertake with militaries that have
been credibly accused of human rights abuses.

I generally think that's the right approach. | think that for a number of reasons. One, it's
in keeping with how we try to operate our foreign policy, we don't want to be naive about the
world, but we also do want to be as true as we can to our values.

And two, | think it's, you know, cooperating with some of these militaries, these abusive
militaries, yes, that might bring us a short term gain with the African government in question.
But frequently, these things change, governments change.

And when that happens, | think Sudan is a great example of this, or Ethiopia, both of
which had very unforeseen, dramatic changes in regime, if the United States is seen as having
propped up a vicious armed force that was repressing its own citizens, that can really boomerang
on the United States when the political realities change, or the political context.

I do think we need to not just allow these ITAR restrictions to gather their own
momentum. They need to be frequently reassessed, and we need to make sure that they are still
relevant and that the armed forces that are under these restrictions do indeed still deserve it. So
we should be frequently revisiting these and making sure they're, as | say, still relevant.

But by and large, I think it's the right approach just as long as we're careful and vigilant
about ensuring that they remain up to date and the reason for why we put these restrictions on in
the first place remain relevant.

VICE CHAIRMAN BARTHOLOMEW: Mr. Nantulya, go ahead.

MR. NANTULYA: Yes, thank you very much. Commission Borgeas, | want to look at
it from an African perspective. And so when you talk to African officers, you know, we did a
study at my agency that looked at assessing attitudes of African military officers towards their
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profession, towards the profession of arms, towards the profession of military education.

And without question, the vast majority of respondents across 36 African countries said
that they valued a profession of military education, they valued the idea of a profession of
military, they valued the idea of international training, and they accept human rights as part of
their normative architecture.

I think this is a major opportunity for engagement. And | really don't think that, you
know, sort of engaging with countries that have questionable human rights records kind of puts
the United States in a stronger footing vis-a-vis China.

Human rights is accepted on the African Continent. It's accepted by Africa's emerging
military leaders. And I think that's where the focus should be. This is just my perspective. |
don't think that, you know, entertaining militaries that don't observe human rights is essentially
strengthening opposition vis-a-vis China.

VICE CHAIRMAN BARTHOLOMEW: Thanks. And, Mr. Devermont, do you want to
add anything?

MR. DEVERMONT: Sure. I'll just agree with my colleagues and add two additional
points. First, my experience in government is that when we have applied Leahy or other
restrictions, we don't do equal enough time on working with those governments to get off of
those bad lists.

And so it is in some of the legislation that, for example, if you're under Leahy, that the
Department of State will work to help remediate those countries. And I think there's a number of
investments that should be triggered immediately upon getting those restrictions to invest in
military justice and work with those countries to reform their militaries. You know, it's not just
the stick, we should be thinking about the carrot. How can we use these tools to reform these
militaries?

I think the second point is a little different to the Commissioner's question about weapons
sales and arms sales. And it's been my experience that lots of the things that the U.S. military or
sort of U.S. defense enterprises want to sell to Africans aren't very well suited to their needs.
They tend to be much higher level in terms of cost. And we are out-competed in part because, |
think, China and other countries are selling weapons at a lower price that are more basic for their
needs.

Now, there are changes, and we can point to specific countries that are buying sort of
higher grade weaponry. But when I talk to, for example, a helicopter company, they want to sell
Africans the top model and not, perhaps, the model that makes most sense for their economies.
Thank you.

VICE CHAIRMAN BARTHOLOMEW: Thank you very much. We will move on.
Commissioners, remember that we're going from the bottom of the alphabet this time. So
Commissioner Wortzel, you're up.

COMMISSIONER WORTZEL: Okay. You got me?

VICE CHAIRMAN BARTHOLOMEW: We can hear you, yes, and see you.

COMMISSIONER WORTZEL: Hear me and see me. All right, thank you very much. 1
spent a little bit of time mining my way through the State Department's 2018 to 2022 Joint
Strategic Plan, the Trump administration's National Security Strategy, and the latest National
Military Strategy.

The only prioritization | find there really is in the National Military Strategy which is
China, Russia, WMD, North Korea, Iran, and extremism. The Joint Strategic Plan didn't really
mention Africa or any region. And the National Security Strategy from 2017 emphasizes that
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there are humanitarian needs. China's getting influence, the U.S. wants to reduce human
suffering. The U.S. wants to ensure that any aid it provides is not exploited by corrupt elites.

So I heard that, from all the panelists, and this is more a comment than a question, | heard
the word prioritize a lot. I'm afraid it has been prioritized. And what we've got to do is figure
out how to work with what we've got.

Now comes a general question. And I'll pose it to all of you. Do you expect that, if the
PRC establishes bases, that will translate into an attempt at sea control blocking other nations
from using bodies of water? And if you do not expect China to attempt sea control, as it does in
the South China Sea and the First Island Chain, around the waters of Africa, why should we
worry that much if it has bases there?

VICE CHAIRMAN BARTHOLOMEW: All right, I'm going to let you guys choose who
goes first on this question.

MR. DEVERMONT: ['ll try it. Sir, maybe just make a comment on your comment. It is
fair to say that Africa is prioritized fairly low in this administration.

I think that it's also true that Africa tends to get less attention in any administration.
Although, I do think that we can look at a couple of metrics to say that it's probably at a lower
level than in past administrations.

And yes, | think we have to deal with what we have. | would argue that there are more
creative ways, cost effective ways to do that. Less about dollar amount, and more about time and
attention at senior levels to convey to Africans that we want to engage with them, and we think
that the environment has an important voice in global affairs.

That is a delivery person. Please hold one second. Actually, may I cede my time, and I'll
come back when, after | resolve the --

VICE CHAIRMAN BARTHOLOMEW: Yes, please.

MR. DEVERMONT: -- delivery? Thank you.

VICE CHAIRMAN BARTHOLOMEW: Mr. Nantulya, do you want to go next?

MR. NANTULYA: Yes. Can you hear me? Right. Commissioner Wortzel, | think that
what, you know, the key issue here is the overall strategic framing from the Chinese perspective.

So, the maritime element is definitely one. It just so happens that China's partners on the
African continent that happen to have both lines also rank very highly in its strategic partnership
rankings. That's the one thing. Another one, there will be commercial, ideological, military
security intelligence as a package.

The other element is that many of these countries are former liberation movements, right.
So, they do have that very, very strong ideological tie. And they share a lot in terms of doctrine,
in terms of tactics and strategy.

So, in terms of the kind of attention that should be provided to the African continent, just
from a Chinese perspective, and from an international perspective, | think we ought to look at it
from a, you know, the Chinese have this concept, comprehensive national power. We need to
look at it from a comprehensive national power approach, as opposed to a strictly sort of
military, or in this case a naval lens.

And | think that's where China, in terms of the way in which the Chinese government is
organized, that is essentially what the thinking is.

So, in terms of the strategic relevance of the African continent internationally, 1 think that
relevance comes from this combination of interests, as opposed to specifically a military, or in
this case access-oriented strategy.

However, we cannot rule out that in, you know, the next ten years or so, there could be
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access issues that, you know, the international community would have to attend to.

But again, even in that context | think a comprehensive approach is what makes Africa,
and what makes engagement with Africa so compelling.

VICE CHAIRMAN BARTHOLOMEW: Mr. Devermont, do you have anything you
wanted to do. I, again, on a personal note, | was actually quite pleased to hear that interruption.

My colleagues know I have several cats that have occasionally joined us. | think I've
solved that problem today by keeping a bowl of food on my desk, out of view. So anyway,
please go back to what you were saying.

MR. DEVERMONT: I think that it brings some authenticity to these hearings, right. But
| appreciate your patience. | was going to, first of all I think | agree with everything that my
colleague just said.

But to the question around basing, I think that it's a very different environment than it is
in the South China Sea. But I think that the Chinese are good logisticians. And so, they're
looking for options.

And | think that Djibouti presents a clear reason why you would want to have a base
there as do, as we have a base there, as the French have a base there, as the UAE has a base
there.

But there, potentially | can't discount that if there were hostilities between the U.S. and
China, that bases in other parts of the African continent would benefit them, and would resolve
in perhaps in controlling of access, mobility, and maneuverability for the U.S. forces.

VICE CHAIRMAN BARTHOLOMEW: Mr. Meservey, do you have anything you add?

MR. MESERVEY:: Yes. Just briefly on the basing question. | think that the Chinese, to
my colleague Paul’s point about their overall strategic interests, | think that they, in their long-
term planning are concerned about these sea lines of communication. So, | think they would
want the ability to protect those lines in the event of an open conflict.

So, I don't think they necessarily want to take control. | don't think they want to be the
guarantors of, as the U.S. is now, of free shipping on the, in the global commons, the maritime
global commons.

I don't think they want that responsibility and that cost. | think they do want to position
themselves to protect those sea lines of communication that are critical to them in the case of an
open conflict.

So again, they're obsessed with the Strait of Malacca, for instance, which so much of
their ship foreign trade goes through. That's I think one of the primary reasons they chose
Djibouti, because of the importance of the Bab-al-Mandeb Strait.

So, my sense is that they are moving, positioning themselves to take care of, or to put
themselves in a position to respond to a worst-case scenario.

COMMISSIONER WORTZEL.: If I can, Madame Chairman, I'll just close with a short
comment.

VICE CHAIRMAN BARTHOLOMEW: Yes, of course.

COMMISSIONER WORTZEL: | really appreciate all your responses. What struck me
from the earlier panels this morning is that, | guess it's France, the Netherlands, to a certain
extent still Italy, and the U.K.

Actually, former colonial powers primarily still have great investment down there, and
influence. So, it's futile for the U.S. on its own to attempt to address the problems in Africa. We
have got to work with partners.

VICE CHAIRMAN BARTHOLOMEW: All right. Thank you. We're going to go to
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Commissioner Wessel next. And after him it will be Commissioner Lewis, and Commissioner
Kamphausen.

COMMISSIONER WESSEL.: Thank you, Madame Chair, and thank all the witnesses. 1
have a couple of probably disparate, maybe quick questions. I'll ask them quickly, and then seek
anyone's help in answering them.

Mr. Meservey, you talked about earlier, about a satellite station, which raised for me the
question of whether any Chinese satellite resources, reconnaissance, surveillance, et cetera, are
being provided to any of the governments in Africa.

Separately, and | think it was Mr. Nantulya, you talked about private security forces.
And I'm wondering, since it's hard for me to see any of them having the opportunity to work in
Africa, that it is done without the knowledge, and probably acquiescence of the Chinese
government.

Are any of those forces supporting, supplementing governmental forces in the region that
we should be aware of?

And finally, with, you know, still activities by the U.S. to address terrorism, have we seen
any efforts other than in the Gulf of Aden regarding piracy, have we seen any efforts by the
Chinese to assist on those terrorist issues, or potentially impeding U.S. efforts?

So, a couple of disparate questions for whoever wants to jump in.

VICE CHAIRMAN BARTHOLOMEW: Who wants to start? I'll call on somebody
otherwise. Mr. Nantulya.

MR. NANTULYA: Thank you.

VICE CHAIRMAN BARTHOLOMEW: Mr. Nantulya, we're going to go with you.

MR. NANTULYA: Yes. Thank you. Thank you. Commissioner Wessel, no, thank you.
Thank you very much for that question. It is definitely a growing area, Chinese private military
security companies, which are proliferated particularly since 2013 when the Belt and Road really
got underway.

And a lot of them now are very transparent. Transparent in terms of they've got websites,
and they tell you exactly what they do. They tell you, we're working in Ghana. We're working
in Nigeria. This is what we're doing in Mozambique.

So, it's really become a huge industry. And remember that the PLA demobilized 300,000
members some years back as part of the modernization. And a lot of these members are now
moving into the private security arena.

So, it's a huge area. We've seen a lot of activity in places like Nairobi, Somaliland.
We've seen a lot of involvement in places like Sudan, South Sudan, and Mozambique.

So, I think it's an emerging issue. The same with private military companies, Chinese, is
that, you know, there's that PLA element.

So, a lot of them will be from the PLA and demobilized from the other, from China's
other armed forces, such as the People's Armed Police, armed and unarmed as well. So, we do
see that involvement.

And, you know, just getting to your question as to whether they operate with the
knowledge of the Chinese government, | think it is, how can | say this? It's a correct assumption.
A correct assumption, given that it's easier to control, to have a level of control over demobilized
PLA elements.

Now, in my written remarks | talk about what's happening in Mozambique, for instance
with the Overseas Chinese Affairs Office, which is directly involved with one of these
companies that has created a center that essentially provides a facility to protect Chinese interests
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and assets in Mozambique.

And Mozambique is one of the high tier countries, right. So, that's a direct approach. So,
there is that sort of integration. And I think it's still a work in progress in terms of how these
private security companies interact with the Chinese authorities. But we definitely see a pattern
in that direction.

COMMISSIONER WESSEL.: Thank you.

VICE CHAIRMAN BARTHOLOMEW: Thank you. Do either of our other witnesses
have anything they want to say?

MR. MESERVEY: | can take the satellite question just quickly.

COMMISSIONER WESSEL.: Please.

MR. MESERVEY: Yeah. I'm unaware of acting countries benefitting from any ISR
provided by Chinese satellites. I think perhaps it's possible. But I'm not aware of any reports of
that.

Obviously the Chinese have been involved in a number of African country's launching of
satellites. Nigeria I think is perhaps most recent, that launched a satellite with Chinese help.

And there's no doubt that Chinese government and Chinese companies have provided
technology, worrisome technology let's say, to a variety of African governments that involve
snooping, frankly, spying on their citizens.

So, in Zimbabwe, for instance, there have been reports of this, Zambia, and a few other
countries.

So again, I'm unaware of any reports of China giving African countries access to ISR
from its satellites. | don't think it's out of the question that it happens.

COMMISSIONER WESSEL: Thank you.

VICE CHAIRMAN BARTHOLOMEW: Mr. Devermont, anything to add?

MR. DEVERMONT: [I'll just tackle the Commissioner's final question around counter-
terrorism cooperation. And I'm going to broaden, if you don't mind, sir, to also include counter-
piracy.

In terms of counter-terrorism, whether or not the Chinese impede any of our efforts, there
IS an ongoing, or at least there has been episodic arguments between the U.S. and the Chinese
over the flying of drone bases in Djibouti.

And there's a continued appeal to the Djiboutian government to arbitrate over those
issues, considering that our bases are so close. And clearly our base in Djibouti does, is
important in our counter-terrorism efforts.

Counter-piracy's a little more interesting on -- we have, the Chinese and the Indians
operate anti-piracy missions in the Gulf of Aden, not with the multinational, multi-lateral leads,
but alongside it. And so, there are potentials there for cooperation.

In the Gulf of Guinea there's some nascent efforts by China to be more engaged in Gulf
of Guinea counter-piracy, which is sort of increasingly the hot spot for global piracy.

The United States has a really interesting initiative right now with its African partners
called the, it's got a terrible name, sir, the G7++ Friends of the Gulf of Guinea.

If Congress can do anything to amend the name, | think that is a worthy endeavor. But
there's actually substantively a great exercise in which the U.S., as part of the G7, including the
U.K. and others, along with our African partners work on issues that Africans truly care about --
and | put this in my testimony -- around illegal fishing, around crime. And I think it's a great
way to show what we do relative to what the Chinese do.

VICE CHAIRMAN BARTHOLOMEW: Excellent. Thank you.
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MR. DEVERMONT: Thank you.

VICE CHAIRMAN BARTHOLOMEW: We're going to move on to Commissioner
Lewis' questions, then Kamphausen and Fiedler.

COMMISSIONER LEWIS: Helping educate us on a role of Chinese involvement that
we don't often see in the newspapers. I'd like to ask all three panelists, what do you think the
goal is of having Chinese Army military in their countries?

We understand why the security companies are there, to protect Chinese investment, and
somewhat to protect Chinese citizens.

But what is the goal of having the Chinese military in these African countries? And
secondly, what, is there any pushback from any of the African countries of having the Chinese
military in their countries?

VICE CHAIRMAN BARTHOLOMEW: All right. Who wants to start? All right, Mr.
Nantulya.

MR. NANTULYA: Thank you. Thank you. Thank you, Commissioner Bartholomew.
Commissioner Lewis, no, thank you for that. Thank you for that question.

And it really gets to some of the nuances in China-Africa relations. Because there is a,
you know, the national security law that was passed in China, that allows the overseas
deployment of the Chinese military, and so on, and so forth.

There's been the increase of Chinese contributions to peacekeeping missions. This is not,
it's peacekeeping, yes. But China looks at peacekeeping as part of its security strategy, as part of
its security mix.

But I think I'll say two things. The first is that the Chinese uniform is still somewhat
very, very sensitive. Africans are not used to seeing the Chinese uniform on the streets.

The presence is not that overt. It's not an overt presence. And this is, this can be seen
from the debates that happen in the African press.

You know, there's, so much is said, you know, by African journalists, and African writers
and analysts about the commercial side of China's influence, the economic side, and so on.

But there's very little discussion on the military element. And a lot of Africans actually
express a lot of surprise. When you talk about the base in Djibouti they're like, oh, you know,
we didn't know that the Chinese have a base in Djibouti.

And | think part of that is China has been very, very careful about how it deploys, and
about how it uses military force on the African continent. So, that's the first thing | would say.

The second thing is that there's still that within the Chinese bureaucracy. There's still that
latent aversion to, you know, overt deployment on the African continent.

One, there's a fear of pushback, as | note in my remarks. There's a fear of pushback by
Africans.

COMMISSIONER LEWIS: Is there such pushback?

MR. NANTULYA: Yes. If you look at some of the writings. If you look at some of the,
you know, like some, you know, some of the articles that have appeared in, for instance in the
national media in Nairobi, where that military presence was questioned, as a result of what
happened with the Nairobi-Mombasa Railway.

So then, the discussion kind of crept over into China's military influence. So, China is
very, very aware of that.

COMMISSIONER LEWIS: I'm sorry to interrupt. But | want, you know, what are the
goals of China in having a military? | want to get to the other two panelists also.

MR. NANTULYA: Yes. It's essentially comprehensive. So in other words, they're not
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looking at the military just in terms of military force. But it's combined with the economic
interests, the commercial interests, as well as the political interests.

Because some of these heavy deployments are in countries with which China shares those
very, very strong party to part ties. It's a combination of interests.

COMMISSIONER LEWIS: Thank you very much.

VICE CHAIRMAN BARTHOLOMEW: All right. Either of the -- yes, Mr. Devermont.

MR. DEVERMONT: I'll just add to my colleague's excellent points. There is a little,
there is capacity building opportunities for the Chinese military when deployed in Africa, even
as part of U.N. peacekeeping.

They are, they have a combat battalion in Mali. And the view is that this is an
opportunity for them to test weapons, and to get some experience under their belt. So, there's a
training element for them, in addition to everything that Paul said.

You shouldn't have a panel without mentioning Wolf Warriors 2. So, I'll just, I'll tell you
just briefly about a movie that China made. It's their most, it's sort of their biggest blockbuster.
And | think it tells you a lot about how China sees its military engagements.

The film is about a former special operations, Chinese special ops guy, who goes to
Africa to free Chinese who have been caught by, you know, caught up in instability.

And it's a very Rambo-esque, nationalistic film. And they take some very good potshots
at the U.S., where you call the U.S. embassy, and no one's there to answer it.

And my point, sir, is that this is an opportunity for them to show themselves as a global
leader for their domestic audiences, as well as the economic benefit they get, as Paul mentioned,
or in the, sort of the practical capacity-building, as | mentioned earlier. Thank you.

VICE CHAIRMAN BARTHOLOMEW: Thank you. Mr. Meservey, anything to add?

MR. MESERVEY: Yes. I'll just, very briefly I'll hop on. Again, | agree with my
colleagues, absolutely with everything they said.

I think another illustrative example here are the evacuations from Libya that the Chinese
Navy undertook, along with its Air Force. And that was the biggest overseas evacuation of
Chinese citizens in its history.

No one knows for sure. | think it was over 60,000 Chinese nationals were evacuated out
of Libya. And something that's interesting about, there's many interesting things about that.

But one of them is to read about Chinese commentators affiliated with the government,
from government think tanks, things of that nature, talking about how this is, demonstrates how
far China has come, how it can now act as a global power, how it can protect its people all over
the world.

And then, pictures of these evacuations of the Chinese nationals either getting onto the
naval vessels, or getting off the airplanes back in China. There are Chinese flags everywhere.

So, it's clearly, again, just to amplify the point that my colleagues were making. It serves
a whole host of purposes, the Chinese military presence. Everything from protecting its citizens,
its nationals, to trying to convince the world and it's global, and its domestic audience that it is a
global power.

And this all feeds back, again, fundamentally to the Chinese Communist Party trying to
convince people that it is the best entity to rule China.

VICE CHAIRMAN BARTHOLOMEW: All right. Thank you. We'll go to
Commissioner Kamphausen. And then after him Commissioner Fiedler and Commissioner
Borochoff.

COMMISSIONER KAMPHAUSEN: Thank you to our panelists. Very much appreciate
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your testimony today. I'll be very frank. | don't find the lists of activities, the traditional military
to military activities that the PLA conducts throughout the African continent to be all that
consequential.

Drawing from your written testimony, the PLA has military attaches in only a third of the
countries of Africa. So, by my estimation that's 18 defense attache offices throughout the whole
continent.

They recently sold tanks to Nigeria, a whole company, 17 tanks. Not that consequential.
In one of your testimonies it cited that there were 13 PLA exercises conducted with countries of
Africa over a 13-year period.

And | contrast that, my very quick comparison with U.S. AFRICOM. We conduct nine
annual, multilateral military exercises across the continent.

Twenty-two naval calls over 13 years by the PLA Navy, six fleets. Statistics aren't all
that easy to access. But I'm willing to bet that we conduct double that number on an annual
basis, based on our operating patterns elsewhere.

I think Mr. Nantulya highlights the academy exchanges, and the attendance of officers
from, and NCOs from Africa, at Chinese academies. So, | think that's perhaps meaningful.

But my point is, this is pretty low level stuff in general. And so, I'm going to make a
somewhat provocative comment to get your reactions to that.

But I think it also underscores the broader point, that | think each of you has otherwise
made, that this military to military engagement is really just in support of the broader national
objectives that China might have with other countries.

So, | first welcome your comment on my initial comment. And then second, which
country do you estimate that the PLA has the most meaningful military relationship with that
would be, over time, perhaps something that they could conduct operations together in.

And we know that's not something that the Chinese are interested in more generally. But
what, where's the most progress been made in the PLA, in terms of its interactions with a
particular military of an African country?

And then lastly, very quickly, Mr. Nantulya, | have understood separately that much of
the staffing of the Chinese PSCs in Africa and elsewhere are actually not demobilized PLA,
because they have no experience operating abroad.

The staffing are demobilized special operations soldiers from other countries that actually
deployed to global hot spots during their military careers.

So, welcome your comments on those, my comment, my question, and then that very
particular question.

VICE CHAIRMAN BARTHOLOMEW: Mr. Devermont, let's start with you.

MR. DEVERMONT: Sir, I'm elated to hear your comments. | think that that is, was the
purpose of at least my testimony. And I hope | can speak for the other panelists, to convey that
the military engagement by the PLA in Africa is really a subsidiary, or supplemental to some of
these broader agendas. And it should be taken in that context.

Your question about relationships, I will just point out that, as Paul did, that the
relationships with the liberation movements are long and deep.

The Chinese in particular have had a long history with the Tanzanian military, dating
back to the '60s. Whether that will translate into operations, | guess that's a question of what we
mean by operations.

We have seen just recently probably an overhyped, but indeed it did happen, a naval
operation between the Chinese, the South Africans, and the Russians.
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Again, for purposes for the Chinese and the Russians to show that they have access to
Simon's Town, the key port, and that they have those relationships.

But I think, depending on what we're talking about, | think we're far from their joint
operations together between Chinese and Africans.

VICE CHAIRMAN BARTHOLOMEW: Mr. Meservey.

MR. MESERVEY:: Yes. The Chinese military engagements in Africa have never been
the central pillar of its engagements on the continent. It's much more, Beijing is much more
focused on the diplomatic and its economic efforts.

And those are the efforts that have actually, by some metrics, outstripped American
efforts on the continent. Those are the ones. As everyone knows, China's now Africa's largest
trading partner. And has more embassies, for instance, on the continent than United States does.

And I think that's a reflection of the importance that, or the focus of China's strategy. So,
yes, the military element of this is growing. I think that's an undeniable trend.

And so, for that reason alone I think it's worth spending some time and energy thinking
about what the Chinese are trying to accomplish with their military engagements on the
continent.

Probably 20 years ago no one would have possible predicted that China would become
the largest trading partner for Africa, for instance.

So, it's something that I think deserves some vigilance here. We should not overreact,
particularly if that would cause us to, you know, rush into some hasty and poorly thought out
policy. But it's something we need to keep an eye on.

I'll add, I completely agree with Tanzania as a country with long ties. I'll add Namibia
here as well. The ruling party, SWAPO, which was the liberation party, Sam Nujoma is the
founding father of Namibia, led Namibia to independence.

He traveled to Beijing during the independence struggle, looking for money and
weapons. And so, that's a longstanding, long running, very deep relationship.

I have a forthcoming report that analyzes how many government buildings Chinese
companies have built in Africa. And Namibia by far has the most. They have 25 that | was able
to find.

So that's, that demonstrates sort of the extent of the high-level engagement that Beijing
and Windhoek have enjoyed over these decades.

VICE CHAIRMAN BARTHOLOMEW: Mr. Nantulya, anything you want to add to
this?

MR. NANTULYA: Yes. Commissioner Kamphausen, thank you. Thank you for those
questions. So, I'll just say two things. The first is, again, going back to what my colleagues have
said, Joshua and Judd, as well as what I point out in my written testimony, is that with the
exception of Djibouti, China is using a so-called soft approach.

A soft approach to the use of military force, integrating the use of the military within
politics. This is extremely key. And even from an ideological perspective, remember that the
PLA is a political army.

It is a political army. It gives its loyalty to the Party. It's an instrument of the Communist
Party of China. This is within the framework of the liberation movement model, which many of
its African partners come from that legacy.

So, when we see China engaging on a party to party level, there might not be members,
uniformed members within these engagements. But nevertheless, those engagements do funnel
out into military and security elements.

Back to Table of Contents




So, we should look at the political, ideological, and security elements comprehensively.
So, | agree with you that, from that perspective, you're not going to see sort of like the western
style heavy deployments, bases, and so on.

In fact, if you look at the writings that are coming out of the Academy of Military
Science, they explicitly state that the PLA is going to do everything it can to avoid making those
kind of deployments, and having that kind of visibility on the African continent.

So, | agree with you on that point. On the issue of --

(Telephonic interference.)

MR. NANTULYA: Yes. On the issue of the private military companies, yes, the
demobilized elements, they also do work very closely with sort of like X, sort of like, for
instance with the British Special Forces, the ex-SAS. Also with Belgian and French forces.

So, these are also part of their private military mix, precisely because they don't have that
experience. They don't have that capability. And they're very aware of that, as | point out in my
remarks.

VICE CHAIRMAN BARTHOLOMEW: Okay. We're going to move to Commissioner
Fiedler, then Commissioner Borochoff, and Chairman Cleveland.

COMMISSIONER FIEDLER: Thank you. | want to, this may be a little, slightly off
subject, but not completely. And I don't understand fully the technological underpinning of what
I'm about to ask, which is, to what extent does their presence in Africa, in certain African
countries, help them monitor U.S. military activity in the Atlantic, and off the coast of East
Africa, and generally speaking help their, improve their intercept capabilities writ large.

VICE CHAIRMAN BARTHOLOMEW: Mr. Meservey.

MR. MESERVEY: Sure. Ithink it's actually an element of the military or the security
activities that China's undertaking. Djibouti is a great place to monitor obviously Camp
Lemonnier, the U.S.'s only permanent military base in Africa.

But also shipping through the Red Sea. This is a major shipping choke point. So, you
can learn a lot about commercial shipping and other things, just by sitting there and observing.

I think that another illustrative example here is that even the peacekeeping operations that
the Chinese have involved themselves in, there's reports, | think it was in a European report that |
was reading, of other countries, especially European militaries reporting that Chinese
peacekeepers took an inordinate interest in their tactics, and their weapons, and their gear, and
things of that nature.

So, I would not at all be surprised if they are taking advantage of their participation in
U.N. peacekeeping operations to gather whatever intelligence they can.

This is a very standard part of how China operates around the world. And many
countries, to be fair. I think China probably does more of it than most others.

Famously, China bugged the African Union headquarters in Addis Ababa, even though
they deny it, and the AU denies it. But so, they are interested in surveilling the continent.
They're interested in surveilling other militaries, and surveilling maritime shipping. And I think
that their military presence does facilitate some of that.

VICE CHAIRMAN BARTHOLOMEW: Thank you. Mr. Nantulya or Mr. Devermont,
anything to add?

MR. NANTULYA: Yes. Thank you. Thank you, Commissioner. And thanks, Josh. 1
agree with everything that you've said, Josh. | think it's very, you know, they definitely are
looking at that. It would be surprising if they didn't.

But | want to take a slightly different angle. 1 want to look at the, sort of the soft side, |
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think, the soft side of things.

One of the things that, you know, China does, especially through these PLA trainings, is
try and understand how western countries approach PME.

Because one of the things I note in my study is how African countries go to both the PLA
and to western militaries to address their PME needs. And they do have, African officers do
have a viewpoint, in terms of which system is most superior.

And so far, just in terms of feedback from African officers, the U.S. is seen as superior on
the strategic level side, in terms of, you know, the National Defense University, National War
College, and so on.

And China has done a lot in order to improve and upgrade its training at that level. But it
still lags behind. And the Chinese know this, and they write about it a lot.

And if you look at some of the statements that come out of the training exercises that
African militaries go for in Beijing, they'll always say, these officers are here.

They're being exposed to Chinese doctrine. They're being exposed to Chinese military
culture. And they come from a western military tradition. They come from a western mindset.

So, that should tell us something. That tells us that the Chinese are very interested in
that. Because they want to close the gap.

And so, this is just another way in which they are able to get information about how
western systems operate. It's quite clear that they're very aware that the African officers that
train in Beijing and other military academies out there also train in the West.

So, it's not a technical issue. But again, it goes back to your point, Commissioner, about
information of a military nature, in this case of a PME nature, that the Chinese are very, very
interested in obtaining from these African officers.

VICE CHAIRMAN BARTHOLOMEW: Thank you very much. Mr. Devermont,
anything to add?

MR. DEVERMONT: I'll just say very quickly that we, I think that we should be very
concerned about the overlap between Huawei and former PLA employees. There have been
studies that show there is a lot of overlap.

And as we see, the Chinese military provides sensitive IT to countries like Ghana,
Nigeria, Sierra Leone, Uganda, Zambia.

While 1 do think that the American systems are probably protected and isolated from that,
it does mean they're sort of out in the open. These are, the bedrock are these Chinese systems,
and potentially a vulnerability.

COMMISSIONER FIEDLER: Carolyn, let me just make a comment that | forgot. | was
roaming around the trademark databases and the patents, and found a company registered called
Huawei C4ISR. Do we know whether Huawei is the infrastructure for any of the African
nations' command and control structure?

VICE CHAIRMAN BARTHOLOMEW: Anybody have any information? Mr.
Nantulya. You need to --

MR. NANTULYA: Yes. Commissioner Fiedler, thank you. | wouldn't say -- it's very
difficult to know if it's command and control. But if we look at what happened in Angola
recently, where the Ministry of Public Security, and Huawei, and possibly even ZTE
collaborated in helping the Angolans establish this CISP, which is an algorithmic security
surveillance system in Rwanda.

So you have everything there from facial recognition to, you know, all the security
agencies, including intelligence. And it's going to be rolled out throughout the country. Namibia
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already expressed an interest in sort of trying to adopt this model for their security agencies.

So, certainly from the policing side, you know, it's sort of like public security side using
Chinese language. There's an element of that.

Now, as to whether that is in the military sphere, 1 think that is really something that, you
know, for further study. And it's probably one of the areas that the Commission, you know,
would want to look.

VICE CHAIRMAN BARTHOLOMEW: Excellent. Thank you very much. All right,
Commissioner Borochoff.

COMMISSIONER FIEDLER: I'm done.

VICE CHAIRMAN BARTHOLOMEW: Commissioner Borochoff.

COMMISSIONER BOROCHOFF: Thank you. 1 think that you all have covered the
primary thing I'm interested in, and 1 just really have a quick question about it.

Paraphrasing what you all said, the base that the Chinese have in Djibouti is part of their
holistic effort. And I get that. So, I initially misunderstood where you all were going. And |
thank Commissioner Kamphausen for his question, because you all illuminated that much better
for me.

I have a question. Are you all just asking us to be aware of it, and help America be more
aware of the fact that they have that? Or are you in some fashion saying, we should increase
troop strength, or attempt to move them out of there, which I think would probably be impossible
based on what I've heard.

Because looking at it, | think we have more troops in Africa than they do, and more bases
as well, don't we? I'd like to know from each of you. What would you think we should do about
the fact that they've increased what they're doing militarily?

VICE CHAIRMAN BARTHOLOMEW: Okay. Mr. Devermont, you're up first.

MR. DEVERMONT: Thank you. One of the Commissioners said that we have to work
with partners. And I think that that is really key here.

And | listened to the earlier testimonies where we talked about economics. The same rule
applies. A number of countries are concerned about what China is doing in the economic, or the
diplomatic military sphere.

And | don't think that we've worked closely enough with our partners to set rules and
principles that we ourselves abide by in a transparent way that can constrain it.

In Djibouti we aren't the only base, and neither is China. That is their commodity, is
offering leasing for bases. But I think we can do a better job -- and this is where our values come
in -- working across nations, both African and European, but also in the Gulf, and further afield,
such as India, to create a general playbook that we all agree on, what is permissible. There's
nothing wrong with trying to protect your citizens. And what is less permissible.

And | think that there's a lot of work to be done there in convening our partners, and
working together with African governments about what they would like, and how we can be a
part of illuminating a transparent approach.

COMMISSIONER BOROCHOFF: So, you're not saying that the fact that they have a
base there in and of itself is the problem? You're talking about the overall holistic response to
their holistic response?

MR. DEVERMONT: | think the base presents challenges to us. But the difficulty is, we
have a base there. And so do many other countries. And so, it would be challenging for us to
make a statement about what China is doing, and not apply it to other countries.

So, I think that we have to sort of pivot from the fact that it's there to a way in which we
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can operate transparently, safely, and with mutual sovereignty.

VICE CHAIRMAN BARTHOLOMEW: Excellent. Thanks. Mr. Meservey, do you
have anything to add?

MR. MESERVEY: Yes. I'll just amplify what John said. Again, the Djibouti base is
part of this integrated approach that the Chinese take. And the U.S. needs a similar integrated
approach, I would argue.

Now, obviously we can't do it quite the way the Chinese do it. We don't have, thank
goodness, state owned enterprises. We don't, we can't order our private companies around.

But we do need to be much more strategic and thoughtful about how we approach this
challenge. And China is a challenge in Africa and elsewhere, of course.

So, there's nothing we can do, frankly, about the Djibouti base for China. It's there. It's
going to remain. We can take prudent measures to protect American interests there to ensure we
have access to that port and our own base, which are critical to what we do in East Africa.

COMMISSIONER BOROCHOFF: Thank you.

MR. NANTULYA: Thank you, Commissioner Bartholomew. Commissioner Borochoff,
thank you. And, you know, if you'll allow me, Commissioners, I'm going to be very provocative.

And I'm going to suggest that one of the hearings should really look at the U.S. What are
our competencies, right? What are our niche areas? Because | think sometimes that gets lost in
the conversation, right.

So, we talk about China in terms of the party to party ties. Yes, we should look at that.
We should take those seriously. But what happens when the parties are removed from power?
What happens if they lose office? Look at what happened in Zimbabwe. Very awkward
moment for China, right.

America has an advantage, in the sense that the relationship is not limited to the
government. America works with civil society. America works with the private sector.

America works with scholars. America works, you know, broad base.

We talk about comprehensive approach, yes, state driven from the Chinese side. But the
United States also works comprehensively with many of these countries.

And what | hear when | talk to colleagues on the continent is, one, PME, a massive
opportunity out there. Because the next generation of African military officers are thinking very
seriously about many of the same norms and values that we talk about all the time. So, that's one
thing.

Yes, they do train with the Chinese military. That is something they value in
international training, more broadly on the peacekeeping side.

Let's look at the private sector. What happened to American engineering? American
engineering is hugely respected on the African continent.

I mean, | was talking to an engineer, a Ugandan engineer based in New York, you know,
with a very interesting app, you know, that's sort of connecting engineers with people looking for
work. And this is one of the questions that he said.

So, the things is, I think that we need to look at the broad comprehensive approach, and
look at American competence, right. Competencies that have been respected, that are highly
respected on the African continent, in terms of sort of like the competitive approach. We're
going to look at it from a competitive approach.

I think there's an advantage, you know, sort of like a first-mover advantage. Because
China does have those engagements. And we look at the media, and so on. It's really very, very
intensive if you look at the quantitative data.
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But the fact is, the Chinese are still very, very awkward operating out of the party to party
and regime to regime context. Still very, very awkward. That is not an awkwardness that
Americans have. So, I'd just like to throw that out there if I may.

VICE CHAIRMAN BARTHOLOMEW: Thank you. Excellent. Thank you very much.
We'll move on to Chairman Cleveland.

CHAIRMAN CLEVELAND: Thank you. I actually, I'm delighted that you brought that
up, Mr. Nantulya. Because it is precisely the focus of my questions.

And it seems to me that you have all emphasized a priority of the United States not
appearing to be withdrawing or drawing down its presence on the continent.

And | appreciate that. But | am old enough to have, to recognize that there's cycles to
engagement in Africa. And some, I'm not sure sort of how far back some of you go.

But, you know, we started in the Clinton administration, after Rwanda, with the Africa
Crisis Response Initiative. And that got a lot of traction for a period of time.

And then there were challenges related to the selection of the forces. And there was
controversy around that.

We then go, in the Bush administration | remember the heated debates about standing up
the ACOTA Force. And we were going to train the trainers in this instance, rather than train
directly.

And that was, there was a lot of enthusiasm for that for a while. We've just gone through
iterations of the kind of support that we offer.

And then there's AFRICOM, which the great big mystery to me is, | have never
understood why it is that this is the only U.S. command that's not actually located in the region
that it supports.

And I, it leaves me scratching my head. | mean, when it was stood up | thought it would
be welcome. But it was not. And it was viewed as very controversial.

So, AFRICOM, ACOTA, ACRI, there are these major initiatives. And they seem to hit a
wall when it comes to either support from the ECOMOG, ECOWAS, the OAU leadership.

I just wonder if you could sort of close out this hearing offering a perspective on what we
have done, in terms of major initiatives, how they resonate, and perhaps how we might improve
on them, which I guess is implicitly stating what are the mistakes that we've made.

But it just, it feels like this constant cycling of tremendous interest, commitment of
resources, and then we flag. And it lags for a bit. And then it turns up again. So, I throw it open
to all of you.

VICE CHAIRMAN BARTHOLOMEW: Just one editorial comment. This is not the last
set of questions. | actually have some questions that I'll ask --

CHAIRMAN CLEVELAND: Okay, sorry.

VICE CHAIRMAN BARTHOLOMEW: -- before we close out. And if people have a
second round of questions that they're interested in, we were supposed to end at 3:05, I believe,
but one of the good things about having the last panel is that if the witnesses are able to spend a
little bit more time, we can go over a little bit if we need to. Anyway, to Chairman Cleveland's
question. Mr. Nantulya, do you want to start?

MR. NANTULYA: Yes. Let me start. Commissioner Cleveland, thank you very much.
And, you know, these are, as a scholar of China-Africa relations, these are questions | ask myself
all the time.

And these are concerns, you know, that | come across, you know, talking to colleagues
on the continent and here in the United States.
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Look at AGOA. It has always been an African objective, an African aspiration. But
Africa really ought to be the next hub for manufacturing and innovation.

The demographic reality is in Africa’s favor, right. Chinese labor is becoming expensive.
Southeast Asian labor is becoming expensive.

In fact, the Chinese are now thinking about exporting their manufacturing to Africa. And
| believe, you know, Yun Sun talked about this in the earlier testimony.

So, but the United States was there from the beginning, right. So, I think deepening that
collaboration definitely AGOA-like instruments. Really this is the way to go.

Because that is one way of sort of tapping this demographic that we're talking about.

And this demographic on the African continent has political and economic implications. So, |
think that's the first step.

But in connecting them, for instance, we look at the Young African Leaders Initiative,
and look at what these young African leaders are doing on the continent. It's pretty remarkable.
It's pretty remarkable.

Now, from a qualitative point of view -- now obviously, quantitatively what the Chinese
will tell you that, yes, we have 60,000 of them every year, and so on and so forth.

But in terms of what really comes out of those partnerships in terms of meeting these
African aspirations. So, I think that's the second thing | would say.

And then the last thing would be, I think, by way of a broad recommendation, is sort of
leveraging the African, you know, Africans tend to be very practical, right. So, they'll send
people to China, send people to the United States for training.

They'll work with the East, and they'll work with the West, right. Very, very practical.
Less ideological. | think that is something that works to the United States' advantage,
particularly because the U.S. has this ability to work outside the regime to regime context.

So really, this is the package that 1 would offer on the table. And I think it goes to my
previous point of asking ourselves, where is the American niche? And the American niche is
there. | see itall the time. And I see it as | come across issues in China-Africa-U.S. relations.

VICE CHAIRMAN BARTHOLOMEW: Mr. Meservey or Mr. Devermont.

MR. MESERVEY: Sure. I'll go. Yeah, thank you for the question. You've hit on one of
my great pet peeves, which is the U.S.'s inability to tell its own story in Africa.

There's this bizarre narrative that the U.S. has withdrawn, or is in retreat in Africa. It's
just not true. The United States remains the largest source of FDI stock off-continent, by far the
largest supplier of humanitarian aid. Our companies are all over the continent.

My colleague Paul just referenced a couple American projects, AGOA and YALI. But
you also have MCC, PEPFAR, Feed the Future, Power Africa, the nascent Prosper Africa.

W-GDP has a very significant Africa component. The new DFC will have a very
significant Africa component. So, the U.S. is there. We are heavily engaged. We just don't get
much credit for it sometimes, frankly.

And part of that is very much the U.S.'s fault, where I'll recount a quick story. A friend at
USAID told me he had just come back from a visit to the continent, was talking to some Africans
about PEPFAR. They thought PEPFAR was an NGO. They didn't realize it was an American
initiative.

PEPFAR has saved millions, literally millions of African lives. That's something that
the, that's a US story -- what's that?

CHAIRMAN CLEVELAND: 1 said, hundreds of millions. Yes.

MR. MESERVEY:: Yes, right. Yeah, very much so. And that's a story the U.S. just
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doesn't tell well. So, that's one element of it, telling our story.

The other element is, there are definitely improvements we can make. I referenced
Prosper Africa. It's the right idea. It's a great strategic approach because it utilizes private
sector, which is a huge competitive advantage for the United States, to Paul's point about
American niches.

But it's been very slow. So, it just needs to get going. And there's some other things,
other sort of low-hanging fruit that 1 think is there to be --

CHAIRMAN CLEVELAND: Those all seem to me to be economic issues. And I really,
| feel like this ebb and flow in terms of literally ACRI, ACOTA, and AFRICOM, the security
piece of this story seems to be consistent, but I'm not sure what the perspective is.

Why, for example, was AFRICOM not welcomed as headquartered in, I think we initially
thought about Liberia, then looked at Senegal. And everybody just, you know, put their hands
up and said, no.

MR. MESERVEY: Yeah. It's a fascinating question because, and I think it's complex, of
course, like everything. But we have to remember, many African countries were still under
colonial rule in living memory.

Some didn't get their independence until 1990. And they're -- the U.S. still gets lumped
in with colonial powers in the popular imagination sometimes.

People understand the, you know, the distinctions. But the U.S. is still western. It's part
of the system that many Africans believe, rightly so, subjugated them for quite some time.

So, there's a great sensitivity around sovereignty on the African continent. So, they very
much worry about, you know, military presences. Djibouti is the exception here, just for unique
reasons.

And then, there's also fear I think that, if AFRICOM was placed in a particular country,
so Uganda was one of the prospective countries, the average Ugandans feared that that would
prop up the rule of President Museveni. We've been there already at that point for decades. So,
there's that. Then --

CHAIRMAN CLEVELAND: And it's true.

MR. MESERVEY: Well, right, you know. And so, there's distrust by the average
Africans of their leadership, which is part of this equation. And so, I think there's a host of
reasons. They're really interesting. And they have a much broader implication for American
policy.

AFRICOM actually, Stuttgart is probably one of the best places it can be, just given that
the transportation infrastructure in Africa is so poor that, you know, if you're in west Africa
trying to get to another west African country, sometimes you have to fly up into Europe and
come back down, that type of thing.

And then, given the sensitivities around, you know, placing AFRICOM. But again, it's a
fascinating question, with a host of implications.

VICE CHAIRMAN BARTHOLOMEW: Mr. Nantulya, anything to add? Or Mr.
Devermont. Mr. Devermont, you had --

MR. DEVERMONT: Yes.

VICE CHAIRMAN BARTHOLOMEW: -- your hand up first. Whoops. So, first Mr.
Devermont, and then to Mr. Nantulya.

MR. DEVERMONT: Chairman Cleveland, thank you so much for that question. 1 too
am a, at least an amateur scholar of U.S. policy towards Africa.

And | would, you know, say that in your suite of U.S. security assistance, once we get
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past the reset of Black Hawk Down, | would argue that those different programs are iterative,
and built on each other.

And many of them remain part of the foundation of what we do, in particular ACOTA.
And | cite in my testimony that ACOTA trained peacekeepers, that our efforts have actually
improved outcomes through that exercise.

And | know that, for example, the Nigerian troop deployment improved dramatically in
Liberia after we started working with them. They went from ECOMOG into the U.N.

And so, | do think that we're having a lot of benefits. But one of our challenges, and
aligning myself with Josh's comment, is our ability to communicate.

I think for AFRICOM all of the things that Josh said are accurate, but | would also argue
that we sort of presented it, as opposed to consulted with the Africans about it. And I think many
Africans felt like it was being pushed upon them.

I've seen a number of programs that we have done on security assistance, that sort of are
no longer as active, where the United States said, we will work with one, two, three, four, five
countries, without a transparency on why those countries were picked, and without providing
other African countries with a ladder or a lattice to get to that status of getting that.

And | think that we could do a lot more into creating scorecards, as we do for MCC, but
for our military partners. And that hitting certain sort of capacities and human rights, unlock
greater and greater assistance in partnership.

I want to say one last thing about what we are doing. And hopefully we'll do more in the
future, which is, | believe it is in my estimation that AFRICOM has been the best on the COVID
response, in terms of communicating what we are doing.

The U.S. commitment to addressing COVID has been remarkable. And large sums of
money towards Africa have been sort of obviously handed over.

But AFRICOM is telling stories. They are building hospitals, tangible things you can
see. They are providing ambulances. They're the closest we have as a government to the mass
diplomacy of Jack Ma and Alibaba.

And I've seen them just in the recent weeks open up an Instagram account, become more
active in sort of its social media engagement.

So, I think that AFRICOM is doing some really incredible things on humanitarian and
health. And I think that's a legacy that we should build on as we move to the future.

VICE CHAIRMAN BARTHOLOMEW: All right. I'm going to just, before | recognize
Mr. Nantulya, take the, again the prerogative of the Chair. But since Chairman Cleveland's
question really is excellent as a summation, I'm going to submit my question for the record.

And for all of my colleagues, we'll let Mr. Nantulya finish. And then, I think if you have
a second round of questions, we should submit them for the record, as long as our witnesses are
willing. All right, Mr. Nantulya, your turn.

MR. NANTULYA: Thank you very much, Commissioner Bartholomew. Commissioner
Cleveland, if you'll allow me again, I'm going to be provocative.

AFRICOM, right. So, there's two sides to the story of AFRICOM basing in Africa. The
one is the sense of African unease, and African, sort of African rejection of AFRICOM, really.

If we look at what happened with SADC, right, the SADC countries, the key countries
within SADC organized themselves as the Former Liberation Movements of Southern Africa,
keeping that liberation heritage, as | talked about earlier.

They passed a resolution that it wasn't targeted at the United States, but it was targeted at
foreign military deployments into the southern Africa region, right.
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Although that ideological element that was involved. And in fact, the African National
Congress of South Africa took a very, very strong view on this, and rallied the other former
liberation movements, in order to adopt that resolution.

So, there's definitely that ideological political element, that China, that also works to
China's advantage. Because these are ideological partners of the People's Liberation Army. That
is one side of the coin.

The other side of the coin is that with the exception of Zimbabwe, all those countries
train with the U.S. military. They all train with AFRICOM. They all show up for AFRICOM
exercises.

I mean, this is not a secret. This is open information. It's written about in the media, the
African press, the, you know, analysts will talk about it. So, they all train with the U.S. military.

So, that goes back to my point of ideology, yes. But African countries, and African
officers are also very practical. They're also very, very practical in choosing their partnerships.
That's the first thing.

Then the second thing is regarding the, again, going back to the AFRICOM issue, is that
even countries like Zimbabwe, historically Zimbabwe is often said to be really lips and teeth, an
all-weather friend of the People's Liberation Army.

But from independence it was the British military that supervised the transition of the
Zimbabwe Defense Forces from a liberation movement to a professional army.

The British left in 2000. But from 1980 to 2000 Zimbabwe built, Zimbabwe's army
building was essentially British. And in fact, the Zimbabwe Defense Force had this reputation
on the continent as, you know, it had a very, very solid officer corps.

But it still retained its relationship with the PLA. So, this goes back to my issue that yes,
the ideology is there. That resolution of the SADC, the front line states.

But nevertheless, they all continue to train with the U.S. military So, I think there are
opportunities there as well.

CHAIRMAN CLEVELAND: I think it might be useful for us to have a sort of side by
side of what exactly the commitment and the scope of work and training has been by the U.S.
alongside, to Roy's point, that it may be we're not telling the story well enough.

But I think that there's certainly evidence of a strong commitment. So, Carolyn, |
appreciate the extra time.

VICE CHAIRMAN BARTHOLOMEW: Commissioner Lewis, a comment please. But |
don't, if it's a question we're going to put it into the record. Take yourself off mute.

COMMISSIONER LEWIS: Carolyn, thank you for the question, for the permission to
talk. I just wanted to know, are there any Chinese, any African countries that adopted the
Chinese model for the economy, for state owned enterprises?

VICE CHAIRMAN BARTHOLOMEW: Okay. I think that's a pretty big question, and
actually ask that our witnesses, we'll submit it in writing, Ken, rather than have them go on.
Because | don't think it's a short answer that we're going to be doing. So --

COMMISSIONER LEWIS: 1 just want to know yes or no.

VICE CHAIRMAN BARTHOLOMEW: Oh, all right. Yes or no?

MR. NANTULYA: Sorry, | didn't quite get the question.

COMMISSIONER LEWIS: Do you know of any African countries that have adopted for
their economy the Chinese model of state owned enterprises?

CHAIRMAN CLEVELAND: Yes. South Africa.

MR. NANTULYA: Yes. South Africa, Rwanda, Tanzania, Ethiopia, Zambia. Yes. The
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list is long.

COMMISSIONER LEWIS: Thank you.

CHAIRMAN CLEVELAND: But I don't know that it's, Paul, would you say that it's,
they adopted it based on the Chinese model? Or they had it in the first place? | mean, | don't
see, | think the state owned enterprise system in South Africa predates Chinese influence.

MR. NANTULYA: Thank you, Commissioner Cleveland. Thank you. Many of them
already had these enterprises.

CHAIRMAN CLEVELAND: Right.

MR. NANTULYA: So, Rwanda, Uganda, you know, they all had these enterprises
predating, you know, sort of the entry of Chinese state owned enterprises on the continent.

CHAIRMAN CLEVELAND: Yes.

MR. NANTULYA: They did. But still, it does still provide sort of a level of influence.
Because the Chinese model is really, it's a state-driven model. It's a state-driven model.

And so, there's a sense that, you know, China, you know, China easily builds
relationships with those kind of countries, simply because they share that model of economic
management.

VICE CHAIRMAN BARTHOLOMEW: With that | want to thank our witnesses. One
observation is, everybody, just about everybody today has been mentioning the importance of
AFRICOM. So, | hope that the Department of Defense takes notice of the importance of
AFRICOM as it considers its punting priorities moving forward.

Thank you very much to all of our panelists. You've done a terrific job. And we really
appreciate your time and your patience with the system, and the contributions that you've made.
I think we'll probably be coming back to you with other questions. And we look forward to
working with you more.

I am going to just note that the next hearing of the Commission is on June 24th, on the
Chinese view of strategic competition with the U.S. It will be co-chaired by Commissioner
Kamphausen and Commissioner Lewis.

I wanted to extend the appreciation of all of us to the staff, all of our staff. | mentioned at
the beginning a few people who specifically worked on this hearing.

But we couldn't do what we're doing without all the rest of our staff. So, | just wanted to
express appreciation. And with that, we -- this hearing is done. Thank you very much, all of
you.

(Whereupon, the above-entitled matter went off the record at 3:19 p.m.)
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